


Gentlemen,

em%g‘)”htt”% N tecﬁt%"’” i %no“n%ysté'é)a”nteCt‘htehf e%?B/
]] 9 on f spe

o e com lete \e Uite soan,”as a result of progre
sively deteriorating Intérnational " poli rca conditions.

I%en In the early months of t (h e)iear the second Czec@oslovakran Crisis,
together with anficipate aver evelopments, had spurred near ly coun
s to concentrate herre ortsu on a celerarnﬁ earmamen ioro%rg
hus hercen |m vemﬁnsa unrversa rY ticeab the mdjces
0 mhlustrra act |v r with the cont |nurﬂ rinkage 1n un mg h
ent vrevved nt r% h]ese conditions cda not be considere -
ent in t

Icative Of an rmprove & economic tren

i Wforld trade. o|eve|opmensco firm this, fact. Desgrte Intern %II ceIer|a-
|o commercia act]vr |esd the seRarate counirie t
tra e durrn the months of 1939 for w |chs tist |csa |1a9h3I§ has een
consistently”below the eveI of the correspon Ing perro S o

The wi estiread anxre l6S &enerall va]rhn% ar accuragt X Gr%” cted
|

b{v fgb%o ﬁ (f e tra éers dition-0 1QnS

u>r<gof ﬁrted saread gry %ntl Hor
%eg\rsodgaeecor f &e%ﬁ recor surpassrng ymore illion

oH‘thlet geréoter\g/ojrlthgtha Pugic It?an”s] en%durrn the frrs months

‘oflzp ope n mo

E ltre Ror er fo: stanilize exc nges In aer

rea ewar ese transfers resulted pre omrnant fro eexo us of
n/ate capital seeking a more secure ave ubse uen 3/ In recent months
owrng easures l%en by the dorrnor uro oun ries éo cochtrol
o a] transters of priv hal av vrrua ase

[l ly ¢
su[]qte?tlcr%rnarﬁﬂr frrmp hcrawhransaecafoﬁnesd elr - maximum t/n ecerhber re-

Amon uro ea]n C un rrs he French m rke was the onlv étnF
re |stera sta I |n a}l 1S |n vfer resufted from
t (ri) |on nat |ona capr Ich %rt revrous FrTance ecatise

10 con den o uar

E e In the monet ar an enera crefs

on vern arenl even ter out eak of war turn
P ance h ued 0 acerarr} Exen proba Iy esulthn
rom. t atrratr N of s |aI mounsh renc rch
Prevrous ken reu er n either In the form o |nv stmens In ster-
Ing, or of deposits o god oro Various foreign Securities,

Durrn 1939 old exports from England reached .a precipitous pace:
get.exp g Unit H ?(Ja merrch) p|Js cs prose

g{%.n%varf garm n@l?sh ar}s?csﬁ%f)tallllpgns expgrs ha reachede $f§%

MINIONS

The less |mPortan elrkes ha |n% 3 free currencv} als suffered sub
staﬂ tlal Iossg n_Switzerland fofa expor@[ r 8 ed the sum of

|ons In Swiss_Francs: in Belgrum at the ‘ena of 1939 the_ total gold re
serve togeth er with_their reserves in primary currencies diminished”by 5
millions |n dB ian Francs com ared to the end ?lt 1938; moreover he%o
[eserve heI the Treasury t aIed but 506 millions as against 1,286
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sh #d also be noted that, frthe frrst rme earmarking of golp for
accouH (ﬁ 1 rr% N

oreign counirie too in countries suc anada, Indi

ggcdurtry nion ? § h /f‘frrca ve rcﬁ Were chosen so er for"reasons o?
vro lp tated, .tr nger of cap jtal to the UnredS ates during the

frrst mo tey erresup In par rom he ac lons of riropen one-
ore V%n exch an%es Was oss 0 keep ex-

3/ orr res to St hrze

nge uct Uﬁ lons wit parro Irmr ds n at the' cost of. enormu sac
rfIces, and, Lpgg rcuIar dollar tro Was marn U
0u ust, ab ut at mo

CVEr, WI aC
v rme SOU n 0 rn €rMa (!\f C ties Was {0 ﬁR’USteﬁ

omrlrarﬁ/ rce o rcr ac ron oecb oun serIrn Was suspendeh
Hsrng e rate'to decline rapr outl per cent hrespec to t

This depreciation, to the wrt thes sequen adhop ron (p troI
[forelrﬂ Ihane Ia rea 8of s0-calle ser
ﬁ I n vran coun rles prslavra Japan, Ar en rn

omen jon t eprrnc aones avrn%allowed curre epr late. to

Eoﬁfradnq%)r()grr]e lect t ”na'”rf II exenﬁ ecIrneo eﬂrng ItS (?eprgg%rlgﬂ
eing only about 10 per cent.

Great
als he Sﬁeegzcrej% eoﬁatt rg reeflgconse?p rgrllevwens(greaensf s e0en Lbew(e)Enamr'at 8
B o, (X e R et o
e Sl e,
uHcﬁane % >§ onts éter ? he war She orergn ex-
an% iesourceso e two Coun rresﬁa Jz[e |nc mmpn and that,
Iunnrtred frOrergn financial transactions, France and Ehgland”shall maintain a

OJEIJJS%%::H nQnenjrnhO\p\{‘evheer Whaat nhmugrrr]dadoﬁrtar%et FOSt t?rsurFuSnIi%rCcfe

1 r]has foHndpcerarp com ens?)tor offse}t ! dshrrnkaﬂ

Lk
e ountries W avin helr -currencles 0
%er r?eyr errd% osfrsrn on on apgrn)oﬂgar reserves (Luseﬂ
Irs an In o
rest rc %v% s kened unvers
ser rc n re arne even after t e a an
rcra rate
fan era reem esrsu fro
rsa owe rsa of s Pr In con ras erag rxg e] g
mone Iy au ? Se countries su we nalhrc Ca rre
rn sp cla Pﬁ Ve been set up, w%ose uhlrza 1on 1S Ver ?mrre 8
strictly controlle ar exigencies, moreover, nave Imposed restrictions on
(1) Figured at the new parity.

[ their ras ective rqu e ens %cépguag
Escre ncres a pear \ bew en
on arge clommergra, anrY Qnancra transactions wrh Great accoun
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forergn trade in raw g}aterrals roduced in tdhe Brrrtlrsh Emtrrrre n]ap%O‘n a

{ecrv ource dngor oserIrn Imila

e Treg market as Jeco as the st nep ng ,
monear 0 yand of he alancin counso erIrnd loc
countries, rb e %acon era eex ent, to accen uate the In-
ternal ¢ arac ero ritish currency.

The tr rnw rices! has heen qui ht endenc to de-
r‘r In tb Irst ha |Ot\teyar bI’Qhe \9vorjd In exo % CeS xpr d
Was grnxg ? the two prece ear nre

ﬂener 'inde esaIe rrces ropp 7rn nuar

9 th t e Grea il arn rose ro uring, the. sa e erro
rng st two mont so hostrIr er rcah ub)vs in W rrcswas
od () chaotrc conditions resu the In
% esb shi rnsrntrade (l? hesu nao cas
U

em, and by Severe res rctrdn 0sed.on ex P (}]no tg cin Bhrreent
sequen IXy he ugwaad ren aB% ted i 65 0 ineral” oo Educs AR
fough It wds maint I pries. o & rr b Ero %ﬁ ye

fhe 5& ercan geneid ﬂndex rr en ?@5 j} () fhe %i
k %ompare with 71°n August and wrss as agarnst 07

ugus
cfie[:( g(?err]ed%b{ree e Fd'ds chﬁ el a%“(?ré”ygﬁh%Bésrd'tfé“e”dtp s

rIct] esuI concered efforts towar marntarnrn
ona secur and aC nrnurng rr In prrces resultin
Rm rncrease coss 0 pro uc
Ich cons fitute an. im ora
fp
rou a

re rc [e "I he coun rre at vva
rafter rec din n wor rprtgg u\?vrlrcr)[]d rices rlr? e'r”rt%
? Yde appear to epssrng gah prrod oefhesrancy d
e'hscttate o e dtovt'd e . hsmeeopt b”tath%‘.% a”t hanking
c wr thout having recourse to, any partia or enera atorigm hose
count rres where a”general mobilization 0 arm wa or ered
restrictive meas re ere ado 0 extend t ema commerca s
e t?uéafed“ethve GRS Bt%ta "Motever e atantt
P Yy un? ed condrtrons str for some %me pas VAhc? fore arn
mone ar author resa ad re are mseres ar t
urdrt CIISIS. t m cear e uce toamrnrmum
aI eculative posit rons n overn ent securrtres Were
rec utronar §asuresr re suc as he tr gb mrnrmum rae rn

H We eH nese éteps W%{% taken .a8 Jt was %r

see at eavy emanas for credit would be inevitable, masmuch as er
ab or_defensive Befautronar Bors must mgke heavy deman S on the
pu Irc finances of belfigerent, non-belligerent and neutral” countries.

The ext en t of these effort rs becom vrdg% Bn the t}ud d fi ure? of
severa coun rlgs. rancecs eqft cat lllion 1ra cs or the first
t;ve hE a r%d he. Chancetlor ot t xcheq er has esrmate at It

cost n an 5mr||ronp dsser rn ag/ Int rmarn% even
this. amount mrg e Incre se lopments mon%
neﬁtra fountrr rtzeran ?]x |rrza jon' sts orrseh
MILIon Trancs V een pre sca ear., |um will have to
meet exceptional expenses Whrc er total at ast 85 bIIrons
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the problem of financing. such huge expenditures has been
he IV Dresting Unif di T
e, S SO AR i
condr rndns Ta/rs porn repeﬁte rrsles % helr th t hega)fetleh jnh
pIEVIOUS MoniC e eV dh"cd CUt nto nationay Mgalh, ored%‘hfrsrﬂ
sronmeﬁ O[e[s)ultrjng froHr war. renaraﬂons fI e same time' ¢ rrencre]s
Q%Forfsa?on y repeated manipulations, offer few possrbrlrtres or profita e

Bolstered by her rncrease thonal income and by her advanced mili-
X [ aratron rman erng meetn er War ex ense
soII rou rsca me ns ncreas% a§<s drrec tand Indirect, Shoy
a7r r or revenue to mo lllon marks, ¢ m are YrVI
1 brI 10NS revro aI ear or . caﬁrta market, which In
recent years een 0nopo oW 0 ened

£coNo and some rndu?rre an

cordrn§

V Q haveeh IrSead css ﬁo Eh'avdetﬁ
themse e 0 IS Use e red resu sca eas res
ado ransr 10N rom ace o ha o war W
cou e wr N Increase | oa rn srmulane
re te eman for specre ue ation, resu trn the

4 rn a ban notes in circ

il ri@

Omloatroduc 10 erchsmar e regrirerselmenté besultrng ar
?nrﬁro?r“ nwasrrurther increased by t he en P ?93 reaehrng a tot 18 MS{%

ne H B Itiona extda Inary expenses t rouagh INCrease axe[s
the halance to [ovi rawr 0n accumulated” Savings, r[)rrm [l
t YOU ssua Ce Qrs 0 erm: ee ents worked” out In

een % ko rance overnment placed at t

gﬁ s\PostaI atter Iron francs o new emporary addjances Whrcﬁ
ave hrs rme een Iargely used up.

Noecrrcul tion_rose from lons at the end of June to 1461 bil-
lions on Septem er7han 10 f52123 brlllllrons at t een fr l]ae year.

InE Iand also, the war demand}s upo Hublrc frnrances are bern
through shar P/rncreased taxes to%e er wrtrh escaercourse uBch
?ﬁrnngs AcdJ drngxc%saem ts ‘made orr

FJanfce on é@e oth%; handord was deemed oss]rble 0 meet onlar about

antellor of the Exche em Oss%aP ea?”éh‘ 0 arcﬁ
zr()”?r]nrmoetng e'ﬂ-snri lfr?tai 3] 1%? ﬁ X

on ordin revenu S r& %8
EX ens S are recast at
mrI jons with ordinar FEVGHUES 0

Hﬁ N savrnga urnm] ef two fiscal years wrlP n this’ basis grawrn
lon-pou sster 0. f

reach a total exceeding t

FoIIowrn %ns e >%han e E réatron Fund of aI Ihe
0Id e rous nal uggdy note .circula %n
cre 5 on p un s rn une r 6 millions at e
ear end. he pecu lar . c aracteristics . P the British s Aem 0
agmen i and cre rt struct ure IS increase IS Significant and IS already pro-

uting strong inflationary effécts.

durf Mt koS <02 g o e, SRS et Bl e



[

Hn connect &h exrls %ur ent requirements a t endenc

the unctronf {h‘ ks has become more ac entua dd spr oj
Per%r %LS d fa |onea onservatrve retrcenc drscuss
olrcrelreYarre o '”rd rlecser\\/yeespog] F r%gerae% angeac N0 Fo ePV%%he 10
EontrolS naﬂonap%c nomic ac rvr %u are ﬁecomrng ﬁent ggan Instru-
ment pf Toreign (Pa ments. result 0 9 decon
\Srlra?rgée Srpore ore 8 a medrum of |nterha onaI exchange and as a
ol B i TR B B
COVerage ot ba¥t d)dj tes, re?easrng hem or & needs o? ﬂternatrona?t 8e
abanddﬁett%t'“%tdt°r”se%t§°'drht“rve%‘ e f@ts“danttn; % ss'” ;
bectt}rl]vegwe eN an} I rﬁf Eavearih? hetre j tCra taranressorves %hrcwhad

r% e present Erme gen deh erate eftr nadvan
this action P/ drzr e hqo eertnnﬁ profr eié%r eor na
E&en I Switzerlan ere SPCh d)rgah‘ 3 deva at on ha

a ereserve unds o nk—a tendenc owr rverrn t
unds opar tially meet expenses of mobilization 1S now making hea

start of the war the Ban land,_as alread entond
tr]ans;t’grlroenr hs I qu(jfdurgisaerryv%rrtgullhro% wz&sg r%)se%qtua@t% tIailron rt)doun%¥
serlnﬁg h rance “also E

E! aving heen eI erf rom the r
uireprent o UM COVerage 0 er ? h ?rasb I6s, recenF
(Lans rred. §O lﬂ\af t&nancsgfr)n d%romert\(r)es[%onﬁheen %as]?sgohu rer%tur\]rgluandtg

imit of Tiduciar crrcu?atron

the same time, revajue
rI orwaby the
y qold or by Ialances in prime foreigh currencies,

S0me COT ntries, as Tor exam
1.8, CIICU atron hot covered b
Wwas merely Increased.

(At the ame time measu es ave tf d In any counfries t
revr the re trons etween ﬁ en ra he erP order
ate mr recer ore e rcrﬁr or fronf
wlawre Ia ushe eich %{nkao eds mrso
erc exten rea ryTan so ab

denh t'°ttorreeosvttCtH”tta% e 8Ce“s”h8hﬁ°°%pr%aunt 'SC°”“eaet
an OB Kear habe also Reen rncI d QmongB h 56 secur|t| S W r
erc snan U on the open marke |um the limits to whrc
ar crpae in %pen mar (et Purc 3?f Wafs establrshe
term

n13Q/n mrI on rs ort nds, and at one || r] erR]etua
é ese nri enow been removed and a total Inclusiv
br lons has rep aced

ce after six onths of war, t he vances mentioned above ha

been Prea drawnu et e [ cer eamount ?rom rncreaseg
taxes and from s ecr ens [e0Ver, conten-
plate an aaditional a vanceo rIIron ranc eraboo kee Ing cancel-

lation of more than 20 bi t ns of dprmera vaneﬁmBa IPO Slt-b the above
mentioned revaluation of the gold reserves of the Ban ranc
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thg e na? m?rseswrr?ents lﬁte 61S mi %ratron exc(hange

€S€ Ha 1USt SGGf( H%

control as, In general, been entrust ed t0 monetary authorities,

Anohher basrc robl mwhrf éhe wgr has Hné)osedh pon Most countries
—eventose notI reg inv In the con J 3 aI tment of the
arons U ron% etween war |hee S a prrvae consH rftron
a rm uo rono war materials. must pe pressed to t rmrt
tE'na“’n”é.Sna 8” argarrs dt Qrégu f“r%'ttu%ttth”'ehtt [olect 01 |oen
must necessarrl0 %f (o Saed 0. mi requirements and musnhge
trrctﬁd 0 esseﬁra needs rrvaedemagﬁ ma? De aut oma rcaIIy cut dow
ot i e e L
t Iau on % Roorer cass(fs workers vr9hose r co BS e sjowl In sh)aow
contr ot to \ﬂ gcosts (rjrersonslrvrh ona rncome Qerwg
aproPor 10na rt/ gg efr rden would a rou sarea y subject
to"a fower sta living, than upont wea roups.
. RaJonrn of commodr ties, |ns tead,. bchurarlrng unnecessaey %onsumro
tion. and reducing waste V%uarap es' minfmum  necessit re? t]o ever q
retaéns R urCIh IIngfpa%cra s rceecvlrjrrrrﬁncymorre Vlie esr r? arrhrgof SaC-
rr?rcge |s a%ﬁkeveryab hrss#tﬁn Neut ra? S We Bgﬁ?geren Prrs
min e expefi ncesh e last war, have ado ronrp

Eer 9 month the war even such . Prosperous cuntyies as France ana
land, contro Irng vast colonial empires, also resorted to rationing.

eoverr Hrn%V ﬁlefase ahmeasure of urchasrngn ower. The deoree
0w rc och Linas therr wa Into overn [rt Securities
unrat |oned P uries, olr rnto other t]an% invest w) g]eepend uRont
patriotism of the people and upon the Tonfidence rnsprred governments
Finally ﬁ” addrtronal {aﬁtor underlying ratiqning is t he need, for forereg
exchanL? ropean couritries. hav experrenoed s

sive, CUt Ehlrrnﬁe majforhgrr ba anes In 1N (ational yme fs, reflc ﬂg i

du e of Important sour es of.In ome SU e tourist
g%t ﬁrp ranspg ation, IOoge her wit dwrnd Ing proeeed'i trom eXports.

On the other hand, the de and fo Forer N exchan e Increased ?ue to
mou trng costs, of Imports,. 1o the nee cumula Eres [Ves 0 mer
han 156" an i enecesért of makin caf Bayme fs, ﬁ ange control
as s cé Iy Iminat orrenc ecu l0n” an % Prrvate
capr however een! rrsn(o arve 1) reduoe rglaors unlic con-

%Han%e'orr}“%)(] B Rebt v%uPlﬁf al Ieserves In

those Imports réquire qor n?aottretI ar] ge
Bnﬂulrhgef R%:\r/%aw(t)gkté L8 ror trn bala ce of ygnensof eEuro ean

il jPar | 98?9( z\hnft mreergerrone dt/9 ewotreésﬁ pSet%é@gpesoe”
at the en fS 1&3 the err an go eser\?e a0 Jumped t ont% IYron rfo

(1) Figured on the former parity.
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Moreover, he war has b]J%sreer\rlleangi slrpg7 h(gﬂ I%revrouslrlS Wehd or;H an
r %Irs eé{
owo

rnterngtron dp ? eme
VY] considere J 8 or;ny one re hou
Bxc ange con IR ave rle ﬁ ajor sour adrng to
rrvaeca Ital, wartime purchases ave sup pr
resumﬂ ous, there ore oassu shoud asta

Rt fﬁetrrrarﬁgo A

In ogher words.the unsolved roblem of the redist rrg rop] of the world’s
old J ecomrng rncreasrnqp Varrous remedies have bee L‘
?ﬂeste from me I ﬁ

r1ous.
E%nrte %tates such; as: ecorna eo A0
e requc rono the merrcan od pure rice; and

ase g rant [% %
0ans. Ob €8S %ros F 0US CO All ot these rémedres dppeal €1m-
grac icable a Clent. oreoxer N View of Presen circumstances, any
X0aus 0 na 10na caprtal rom America seems inconceivable.

T he on IOHrcaI squtro fo acou Pr rs frnancral credror would
tinuous su stan ra navorabe rn er a on e dpe rrher

be t EE
clal balance, an opinion w rch IS coneurred In by ex
serve Board. H wever even rf(rr Amerrcany |pc rc r%l!re ﬁaea rraI

[oups weret relinquish the hi ‘r [0 ectrve tar] [s)

ﬁnanrmous eman er{ rr]vnorm Imes r orne rn tte

ge oun les will have o corh)entr ;oeltrhreg ort gonrtrgreetrng
rIrty rqurteaperro erea?ter W
caus wdpr[)res 0 farsr%hted Amer-
g ny Uropean_count Hes1
veP P ounﬁresw ﬁ
hgy also ear |réte
uge and’unproductive %3 re-

H therr mes IC marﬁr
uring the war, but also, rna pro

. This com [Plex prob#em IS constanf
rB?QsSe Wa ocorlrsrdVIreaN eos prog r%S\rsrlr:}/reol aou Saersch0
ere ?ormerly 8eo%ﬂrcgg most p{aﬁsd {
Ina analxsr e
SErves may have to

fce commercrai 15Q1al10 ccorain qy €
el goaaar g
or the purpose or re- -distribu ting god rougn loans> 0 other countries.

s T s R A YO0
€

Eorngn errqrqﬁ per\ﬁeverm&hg alrb unan rﬂrploe]dwge@cﬁemgrrsrn ??rom th
onnson ‘Act or 0 F rom e fac t many ountrres might

well prefer not to avarI themse ves Of such credits,

The experiment (?f international roans after the World War was not
very encouraging, and not only In respect to creditor countries,

Thus it would no t be surprisin %rf those cq Ptrrﬁs Which, like ?ur ?wn
helreve In f elr F 10 respec wh neyer ossrﬁ eir_contractual obliga-
tions, should prerer a cont nuragbyren then n\%r

trerH s% Fr)crae\rr%ly orergn al ting ¢

?rerr economic strycture x
y effort to enhance their ow

(1) Figured on the new parity.
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Iemfs ree, b most extreme forms of.economic
war are. Every count % and ever r]e — even_those not direct ”r
volved in the war — IS ow a]ffec b(y e conflict. .Experience dramatic g/
demonst rates and the critical condl ns of Internatio Itrade c?
ggo]r(]grrncrec rndependence IS an essen 1al requirement tor true poli

Present chaotic cqnditi rons of rnterna tional trade, by limiting oppor unj-
ties for acquirin forerﬁ oo S, an ¥causrn%arrse In eprrces v¥hr] e
are most, Rressrﬁ E tPorn he ahSolute ne SSltt%SO self-sy |

T%darf howeveblo&nfé rnaqnna ron%I interests seek osolve ]therr iProb

tica rnde

g6Iarr

clenc t] u t cannot be denred even V\)/ gureur
Earr)r s who cling to their narrow economic pointlot view, considering only

Las oember addreﬁ reme Aut]archrc ommission, hef
uce stresse ese '"facts ors soen on t rth anniv sary
teex eriment o sancTt Rns we(re t 8seo one who ha Witnesse de-
Inite materializat rono 1S lucid predictions.

The beanr

che ed show that the years have not ela se
th g resu Ires the as ur nce nd vigor
he en eavor or ea Su cren Was carrie rod ce
our ounr [ee CONSec trve ar esso about, elght infals, T
stabilit evel so attaine ear shows the str nr ; over
season ren hrc were nat alwas avo anle. sme tim apro
il e L e 1 el e
erw the carr ngg o?gt Se projects areqt ethyer pavrngteway ?ora

more complte sel su? creg cy In foodstu?g

In the, ingustrial field the production |, of electric power, of arti

ficial etx?l ?%Setrsaandd t p pm%qurcu : gt caemPcaF o s, While & |I
rogressrve ndr s Iread reache re8s our coun

y 0 3re ar r rom orer epe ency upon those products
Indispensable to our ex tence and pow

. Our roduc tive effort, in fact, serve ar to satis ervrlra needs an
art strengthen the armament counr e co na 10n. 0
“ ¢ o, e oP foquirement %te °p . aet'ae %t"b uints. nd enite
an?t F rp W ma erraﬁs and oods t gnthese a% pochY gob?ems Wh
requrrer mediate and com es ordrnatro rrvaerteres t e
Interest natona oals. ISCUSSIon 0 me san esearc
Prﬁroprrate solutions’ must be base upon & consideration of the nat rona

In the field o rod ction steps have alread bentken to achieve aur
nat ona S, Inclu owere costs and rncres ction. These, prin-
écome pr more rm ortan so vrn our_problems

rrse n. %rar} sr re ano\ prP ection, dn o]assrng on ap Iraa lons

or Irrzar eW rrsndu/srra ants, and | v jcates

[Ig srng
and ares amﬁng groduce basic- reorganization of this Stpervision s
now erng worke

the field of distribution tlhe cont roIIrn measures ad % aim o In-
sulr tat comoetrng U amenta |Sgurremen are eon asIS of f dﬁt
relative Importance™and urgency. Results under such cont rosare quite di
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feren frova oul take pIaebponafrere Hrarket Theonl aIternatrge
0 the cantro Str| urron ag lorr e 0 mosr important_commodi
s be afar rea%hrn an unw el Sy requlagion ot .incomes. x erren
ssown or ove hes contr rn e ern [esyi mam
10 ret arI tra eex ended to erme es pso |s tribytio
even 10 estabi eorr na cosﬁ uctron erhence alone should
so control o mosé economic

uide Us I erm nin |ch
gnd surtabpe solutions t % the, problems of distribution of each product.

In our coun Y, as In all others, we re IS true, faced wrt conglitioqs
ffrcul t 10 control, tending to;raise actual and monetary costs of qoods n
ternernatrona marke 00ds comman her cash ‘prices eve In, t ho
cases wh re he uppl ot heen artl |cra restrict oreover frel
[ates are rme Ion err ues enecessar Crossing re re
more i er s o ron ome mo errou these
exte({u&weacg% nancra o |n Eernaelcdono |onsw ICar tuorrem’”J
nasmuch. as. productive capacity, savings, an cre are a nsidera
als.

extent, diverted to other g
Hder these C0 dr |ons rat ronrgg of essential commowhes a ears 10
ffer esrm %QUIOP 0 the probrem of uarant eeing sufficient uanrtrs
or therr Vit S gros eroys cIti n arr rrces cord rn
Jrave seen oth be ren non-belligerent co ntrres ave wrd
app led systems 'of rationing.
T(he trend fo hi her rrces mar( be tr ?ced not onlél 0 In reased ema
nd minished su X glso orireren tial prices, a nrzed 9/
Lerto cerI rn ro ucers, ‘Though a comp rrson wr cost mn?/
ust F cre ses t tend t os ad srnﬁet 803 of each iP
3/ a}rp deer rneb “rrce? / ﬁers as
eyV qesw must asB con a\f etrn Irne ith. enera Hrrce
e hese mcreasea ecome qenerdl, advanta Prevrous W} y
certain groups are wrpe out, and epurchasrngpwe of mon |she

It follows e acce nce of s crrfr &S by C rtarn rou s of
ucers ma ea res Stan raI different emse ves
om hos wou ereac rfa were t eeksecra vana

om he Viewpoint fnar nal econ m - Tesults so achieve
{0 be esired as the are P He with the Tore Im ortalng nar]ona
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ection

i
[prbgfeﬁrsc%rlfeldg{/arhoenns|r|J?r%% ““rr}%’ré"‘rseh%mdbﬁb"”?b e orn ¢ phc
claim th IC expendr es stimulat Few emg 0y en a creat -
h°E”%thV i il o i et T ot 1o 6 it e
2?(ejxrs ting means otproductror(r) are ?ull y|I|ze uThF ?ﬁ ?P IC ¢
Pr ItUres-upon prices I rndrcarveo he proxi X ﬁ afpont wrb
res. but %"erehh o s h’or“k““ i a?”.o% o o et
Pnro[g?ress real 0 the ar!op ?J policy or 9evaﬂﬂrng OUr nat |onaI a5Sets % ah
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even b¥ recouse o to the E?ank of Issue if necefsar The readiness, with whrch
H# es on to the volume of cu M released upop the market pr asen
lculties to the reconérac 1on a ag{er volume’of money |n circulation
fareu ofsucn conditions. This sru) naroB in our coun Iy ta% ear
houg devE opment wa limited % e substantia t%r wih 1N
Savin l% ereadH wrhwhr overnment
secur ref & exceptiona

e were rnvea

actors grevrous men 3 % £, rle INCrease
In actua anol monetary. costs, have, der hand, been a factor In the
expansion of currency-in circulation as required for trade.

Credit, t has beg neros ext en ed to business at ra es practica
anhan d Hn%? lIJ E LX

rowt Creaits demonstrate
S%/eem hergtugqn 8 € ¥Iﬂ(5 q cooEt%rraéreon In our r)ankrng

promp anedprdseeqsua ?rnancra ass|

' aII S e or res nt a more de |Ied anaI sr of the cond-
hons an rends wrruch us far ouqa ¥ dL asawhole

\nupresn aptrcure ofa a country wﬁn %m ern vrnoNprob
s resu ting "from |s rapli owh and which Is ex 9 ?R é)
protect Its owh Interests an ssure justice among the peopte of the worl

In 1939 the rend . of o r forer trade showed substantial addit |onaI
1] ess towa rrn in ar aJance between expoLls and mgpors
hr |s one o the ba rs of ascrste onamiIc. Polrc enfative %ures
atourex orts cIu n se to the mpret the Libyan, prov
ces an to our e ea DOSSES OPr lnav? rrsen uninterr pt | ce §
fime of sanctions, t an even N reachin br Ion yIrrf0

r ear
U SR i il i M Xurarnred :
tion of the commetcial deficit, which was almost a edc ared {0 f
Blr\e”o(eldrnd etarrge saR roaoh oeaN e%lnante a\oo L%e | our or n rde
r¥s nrs r eve er cen as no enr urrn
rsent centur IaIran econo o sares Ito
e exceptional reaction durrng on ewor epressron
A rrunrnrraaa L 4 e
hr C rca |nter atron ations, o rowth rsales m des
as It s etterment. 0 our ex ors whrc curred durin con
urv years ro essrvl deteriprating worldconditions, Iear e-
ects  the” persiste he producers an exporters. In our co nt
muIa ed and |recte ythe Supervisory authoritfes.

st
h r]Theth%rxugrn%fe %%% ifheexs%reesfﬁgrﬁsne!rlo%e(dfrf%};:ﬁardga”zugrn EH%” 15@
b

cur even rom .the stand esmaﬂ usrca o? |mﬁord 3reg(auernr90 econ

Increase In rrce% % total ¥
snrinkag )e\ In volume 0 d r(ohases ut also to a lower price IeveI du N
e year, ard trend was also apparent In'the price level 0

our expors

I ee No 08 of Dec 22 939 XVIII a ne de artment was
adde to e rer an or he pu ose rvn I
x 0rts. of e and cord rncude
|n ﬁve par nc or sU er |son o s ms era busrnes
ers nne n o ervisio oreign ra e tr |e C nunercra
a rerne 3 en/don 0 orm n Exchange gency or Super-
VISion 0 uhp S; 5 e gency or supervision of “exports.

certain aown
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e dpuld m nrdn her% hat ﬂrov ces
nmarr}r avora Ie ren IS mon efore |
ecessar to t he rmp sentral commo res re urre

ecaWe detense Xf 05 ec%un ?rto(tf : ressrv res
nernatro al, S ua |on Ast |na o smal |cr e
aanceo a on our mernatronal aan ayments, we must
0se sight of t ecrertre

certain 1npvisib rtrcu arl tourrs
EXpen ures were sharpﬂy curta qd] as a result out greak of\/rv

Two factors appear oua andrng in a qualr tive analysis of our rade
aIancF r}nurr { an int ru”p '1 epro essIve reducrono
the value of food-st rmgerts ue fire dp e ne rsupfementrng
our own {oducr N O certan cerea Cmd) dn ourexgor?} dpon rnug
rncrease manufacture d mi-man facure roducts, which, during t
past year, reached a total of 3/5 of our entire exports.

A further stud fourchrefr orts, shows a eneraII lower price level
for raw atera nd semi-man ured 000s., .fn man casest eclin
n lire value of imports resulte rom aco espo ding dec ne In hep S|
vqume OWeVer, even In man ae origs’ where |m J1s have actua
|nc eased in vqu e, lowered prices ha re e He SNOWIN

ecrease, 0 eas an INCrease ro n%ee aIoowaer i hysica
rncrease Re Ie trn r0gressiy tarc IC 0 eS roductive
conom owar nrnu us ducrn our fore e en e a shar
ecline Was apparent In Jmpo so m n facture o rticularly In t os
mechanica cts hcom rrse 0st* | ora rou u
chases anro d al a enera reduction In rs 0 arIy
every product |nt eId foo suf

EXpo ts of agricultural rodu s declrn d sIr I suI |n from Iow
Ences at er han I wer vol ors 0 ro ucts 1 marn]d
tantiall unc an d rne co ton nd wooE rqducts bern ose
an INcrease In s etrc ers, h] enera ncreaseq ex or in the mrn
|nd srra &rou mac Glnery Ical pr ucts and artistic. povelties ﬁre

g r uITa g/ stresse herr more 'wides reﬁd use signifies a higher
apprara Orel

N markets of Italian craftsmanship.
. Ina aI ur foreign trade it is superfluous! tasress hat the exce
tonal ’] |ga| egref ‘ H [ Lﬂ § S ﬁ

elopments ear C mrnarn t tember co
0rce,.In an rmme aeun avorra reaction. ur export rs
commercr ﬂdhorrtres deserve, or
SItU ronw
anublan an

ewel I rSh'”t rt’e“t%v e
e e ki
erranean %oun/t\nes e neutra coun rrso énral and orherh durope]

and with { merrcai Important ra e agreements were «complete
e Danubian alid Balkan countries.

During the {227 ey com rehensive and eXtensive measlres were adop-
ted to enforce regulations governing monetary matters.

To en?oura e the t rans%er t]o |taly of savrn%s b% emigrants and by t

Bermanen %rrnrn%h)) ome country, t atron | Institute "o E

han ut orize [%ecreNo 64 of Ma}r9 193 XVII to allow
he

8 i) 1um { account alra] re sur rer n exchan €
alances trans erre tO IaI or t er c0 onre ene cra rate 15 al-

thorized on unlimifed alnounts in the CaSG (Pf CItIZGﬂS r esta ISQIB p%r
manent residence in | taly, and on restricted amounts, determine
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National In%trt te of Exchan%e in the case of tr ns er throu h orders of
8ayment or anTr drafsrepres (?Iran citizen
vrsaB

ZENS lVIf{% E ){ Cﬁ sessrons cation, an S|

ng re ittances to r

se of Italian. ori mrr rdrn% (o |§; countrt (V eeme a

the mrsteh Inance and EXC nﬁe n&é rof anc

Ir er colonies, as well as are

%ranrzatr ¥ g tea rova o
inance, the benefr lal Tate 19 frxe ntrtu asrs

0 teof %cra exchange rate ote on t e R mar t aran aances

resulting from this specia ra be used for merc an ISe OF SeIVICES,

for the repayment of debts, for dePosrt accounts in the” name of foreigners,

nor, finally, for credits in favor of foreigners.

credM%stﬁ%tﬁglash [ileoar \?rs%f mat&h |%n1?3|9nsx |\t/u|t|e of0 E ehanh% gnno 8 8
ItS rer‘rues shal tran er o he Insti dtue ?]ose oregrson%marﬂg from mor
ans contrac onve dte Into lire, In es Where t e ort-

3
R s e
ments 2 ec(hnén gﬁchalg? £ Xept Informeg of Subsequent changes of develop-

||zens or orat |on artnerships, and all othe or an |zat |o Who
farI ocomﬁ Erth the ast requir gidecqaratron oL
0.

o T o % 0 Qi oht?
it e e tteee arytenatnh

85y%t a%teP tpte e ec |v Vleegf

ionsT\thLawmofthNeonrember ?7In139|3t9u)évo|t” ?% 1890 [[J]rovrdes that the fu C-

sur endero E g securi esEXC a?t%?ran ﬁgﬂgg%gﬂe IB ﬁ
RQP gfpegtrve éecember 9tﬁ 0 carnett ? or IS own ccount and %ene?
Instea the account and' benefit ot the Treasury.

ecree of the. M er of Foreign Trade and xchan e dated Oct ober
]ao ﬁﬁb%\flll [evise th f contrr%llrnrﬁalh |mp% go%rrfor of

reviously fixe V
Er(r) ”ogrnz y—was reduced to 2%% Fre In government notes™ an

(1) See Decree No. 1882 of November 23, 1939. XVIII.
Ej{ 2) This law is intended to expedite the closmg out of assignments still pending.

oth It lan.and forel de%n tritveler are ? ec}t to the same rest tron at th
elr e ry Info, an eparture from ssrons a er orres o
ta lan A es t0 Persons rave ween
ess ons Itories o rrca su seque t r |n rovr

rr(eaT same
"rrh;r{a on Phoar t'alran) nIerhers anHerﬁ%rnsescar]vhceanrrt/he trip 15 aégvt?vrt ou eearhy sato/p %

Rf;n desttrrotrons are agplrcgblte ta funds t rred /Qt/r ImarI in ert er drreqtron betweep

tdlian bank ”ﬂ es an %curr IS xrmum amount aIra
currenc m e aen ou h ho[s)q leavin taI osses |ons an
errrtores | Ha lan Africa, or fake eur m om a

00 Tire in rment or notes toyeth rw r lice

€ N

|tal SIon rriforie ca, and Y Mean
%th i g S 2 ﬁrmets e i b
rancs fe restrictions LE aﬁ rred |
poks, or_ D chec

he for fmone Orders oshre aso R
Ioanian francs, and bearing the stamp “nof’ transterable

0 &Ny mah 8F
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Deeree No. 1097 r?HUIIX ?8 1939 XVII formulate inew enal mﬁasures

\Fr)vurmsrr]emeernence forr rau% oreﬁgceéﬁsar&?ethaen%eg n%jenseregglatPonseave r
%ve 6ar|r\{|rlams “1 LBWL ghecember 2orrh9e3r?¥j(ﬁr\|/rle}l]cltI)Br%\”ﬂesrrzeat o C'
ustoms 0 crals on the 0asis 0 %4|mports ereatter esubj ct

license regu tions (import”permits

0 Tg“rrmhro “aﬁhp'"’réf%%“?sr B o ey e R
unge eCrown of ouse of avoy

Durrng frrsI er errs }889 the } e in New Yark held

fa old parl lire. Subsequently con |ons re-
Hﬂ ronq hepoutb¥eak Zh) E ro ean war ! r% t
3 vrs le, our currency now eing p gged at

lgrf ar or %]Se&{
per 1 I|r

This rate has held f|{ g ?]nd aceprdrnﬁly deprecratr ns nother
curren |es as Pr example the nhs and rehc In ermso f# ere
Immediately reflecte propor lonate depreciafions with respect the lira.

avora dhons act that our cr(ips e whole,
een satisfac d’e tory and. adequate to meet our nat |or] e urrements IS there-
orﬁ a credit to"our farmers, an to our constantly improving agricultural
technique.
The wheat crop which. was expect ed to be f vorabIe asaresrilt of in-
crﬁase reaean early favorable weat rcon éros was recently some-
8 ){ eh ﬁve se change. |eI enver aY e con-
srdere 0od, being the third consecutive har est to reach a total approxI-
mating 80 million quintals.

Other cereal crops were generally lower than those of recent years.

The po éo crop declined while the bean crop and that of the fava bean
seed mcr ase

P g rs s rod ction showed an increase over ﬁhe oor
de row 15 a result of increased acreage, however,
ra er han o grea ['yield per acre.

The rape crop was_abundant .although in certain. drs tricts, its qualit
Wwas not % (ﬁ)arvg 1ﬁo?<eep Wine pro%uc tion consistent with consu ry

Ro al Decree Law No/1928o December 5, 1938 XV1I among other t hrnﬂs hag

re ort, page etalls
lﬁrg)o%s ! |espog ITXS {hvet eslthe sum involved. See abridged translation of

g Whoever audulentl tr es.in, (emoves or secretes any eyidence of aments
e - S ey A@ o o e ecopomy -2 (0 g g5 i i o
H S| ereafore %e trie %P re th Se Xra? abunaﬂ or thelS nse o* fate.

Exa Ptrons hnchrde caseswereteamount involved .is not more than. tentous&r
lire, and In'which there are extenuating errcumstancesw iC I\X e taken into.consider-/
atrgn Th]e |atter casea are subject to penaires imposed by the Minister of Foreign Trade
and Exchange, according to existing" requlations.

Lira Rates

H[elaseactrr?gr c%anrd like th Rreefedrngnone did not e]ngog/ the enefrﬁs of Agriculture
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tion, measures were adopted stipulafi tht er cent of newly produced
WINes must be |verg (he(P n % R[ yp

esgeé?alfong%f%lc rggchonwgaylﬁed hQIf eve Cefd mgf/ea’&m%erd%vle/ c(g E/e cﬁ
production”promises t obe bundan
The frutcrog wa% ?enerally bountiful. The almoh(? crog however fell

O Bt et e fhvshggeﬁ{o ucio,’ £0 Fgloug VRl el

{
ird of F? ﬁear exceBS 5
\ere %% ylg eIr apundant proauction, In Tact, anowing an INCrease
surplus for‘export.

The breedln of live-stock con“nueq ress favorahlg rﬁen
ereexl Incrre anseeehln he nv]mrh]er r?vlara Was re u? er tg:rogs \rNer rc h jon
g}puvchases a roa hus &eeplng prices at'a Efevel vvhlch) ouId shl\ alll

a profit
B L L e a0
ue tO rICU raI W IC ERE € 1S 10S]€Ere for Man
r ugh rous meE. sure Instit lOﬂS n Inanclal assistance.
UI ance.and (i 96[1 coo‘oeratlon of our 1 |0n | INSpecton bJeaus

? ulture |s| achlev con F r0Qress. reaus foster eeb)er
g Ofeso RS mg anting, abuyn an% ertilization, the .Use
h E varl and 30|I retlamation t] rou crog "rotation.
hsea %0 00Q se Ahe ffe 50 un avoraRew ather ondlélons

a roduction, tere ene| ting both the Tarmers and thé

na |0naI economv)O

uots e e h%"a on ot prod hé?h%’hhhs #8%”!:%'%3% dncultye) {)?8-
vmual agn&u tura aenc 8BS — into. efTect gro ressive unng
a ear sso laho so ricy ura rodycers. com ed CtivItIes WI
Urpose: |rs 0] ce crops | cnorm yW| al arc
a ed1by ‘govern agencles: an con eve pt
00 |n(1] Sifc the earteresgonsm osm ggog -
iect to that t eo control, Thesel r uatons Wer als ex
roducts, eli ecualon In those crops mast' essential, not onl or
xm . ea uI

Irm netary a SO bec omprise the in
Rl It o el b
[

U
products. n E eve
ggaran ee ha such ?SWI maint me
videthe reatﬁ st mcentle rexpan m an Int ens r| ult uraI Q-
UC(SIOH aC |evemen wh| 1S essen omsure the coun X
requirements, At the sa e time p fvv cu tural products
ps to'Increase he pur asm powero a opu tion.
need for expandin rlcultural oductiqp to a yolyme assurin
selésu’}flmencgh ?8 tg} eqmg ura lon 8* ?Porsm FHrecamatlo
sojl 1M rveft]h hese pro Cts, re uvea ar%e casphW v)e(f ment
current aim of the. eg|mefl reclamat |on roject 15 the % vision 0
?Bansw%aesaes into”s aI ones oyne ers., .[he measures

e G g b
ngatl N guthorize roprlare unW|II|n est gowners amgmn@
arms to farmer- settlers w o will acquire o nership of the propertie
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R“’“%Png i '%Pn%ﬁ agf%enm?”a?e m9ng e Brojeg ?Fa'”@de%? oa'gnﬂ
mosd; |mpor n o all\ﬁa \@s gICIP estates. Lf L 2 b
en truste ar Veteran rganlza ;fonwmza In a op]
gg n emdc su SI 1S, IS t ak| advantdge of further State aid author-
IZ¢ e land reclamation act,

As for he vas SICI| jan. Estates, the Gover e]nt apaproinna ted one \I
i 1 i [ DS ol
gzlrﬁae Ihe?rmjsnlln beseéﬁve?% |§ h’ﬂé?‘ Srepla eﬂ e ec 85 Sﬂﬂ? ?pahe%s g "o*°|a'h§f nep

apout en een N owners an
efoge Ieavm esll(J Ject dp an rec malon we fmus mentiop t

Inancing o [)9 WOrKS, an

or which one biffion lire has been appropria

the . ctoerap ruction 0
A rmarkable and al%gé nﬂgnreerrdj ge?c %:\)/\évin %crggggggenzed lltahﬁ

nd Sie{/ael %Cft eykv%:pn%cedln eaﬁ p0|nd; ? non\n}erc{é
epr spe y ears £ nea |dex of ‘production,, as ca

ted y Inistr S, acco |ngy shows an 'Increase of 14 per
cen over Iast years average

oy R U T i e, 4, N o
gvvgs?lkreﬁacHe ) opsy?as yearsgflgure {n act a ne ﬁ/lg?] for the past decade

aeglrv:@e R A e T s

o TR nng"ﬁan%un W%VSFa%%daS's'&“&Xmb"Vc?uWﬁg e fi
onths of the 'year was Tollowedlhy a shatp plckup

rural aqueducts,

%Heaéh‘?S've [ ae °”Aﬁh?ncv¥e“§’s'8 a"u"r’l‘ﬁ@“%d B el et i
ose by subsequen Ightly lower activity.

The engineering indust nes showed substantial and sustained progress.

Continued improvemen; is._reported in the mining .indystry with its
products so essenti aP 0 seI# sufflmgncy coal, Iron ore, gu Li ana antl-

). This project was_launche ar XVII. The first farms totalin

105061hecare ere asslg ned%heqem er% 932& Xe/ﬁ !
N\

NovewbeTrh%p CW Iaunched April 2, 1939 XVII. The first farms were assigned

ad {%)nleocrrene lQ%nSZO gfe?\ldd\r/%?n d %a %(Q)ll mSPén &S s ?H% flonr r13r3a8l30%ntelrg
e regions 0 Tavo lere |a and ol

g dlene t eucg n JuI P %9398|X1V|e| CO %/reeB Lntfo eccrtéonsNregirdlng theﬁg}lﬁar&t %

tfle
it o e
gICIﬁ? (j)aru oﬁ relrzeganﬁsnegouate moftgage oans UPptO o B e B

Industry



18

mony. The hemhcal |n?usr also showed an outs dandrng increase which
more than offset the decline during part of the preceding year.

The general sise in indust rraIh roi_? jon was, of course, gﬂected in
fe Iectrrcrtg heat, ana l f yéroeec ric g wer pro uction whrcﬁ
[ 938 as NOW resumed its

oug ut
h[i %em or P upward tren
which has been evident for many years.

The building indust defi | -
vt CORSUUHON Wik aoLgh 1S owth 1 Eoneanon i piohe Wtk

has developed at a slower pace.
The output of the paper industry was also greater.

As the Supreme Autarchic Commissiop stressed at its last megting, the
eneraﬁ rowlhD {n Iﬁahan Inaustry 1s marnpy éue 0] tﬁe acceﬁera acHieve
ent of aut archrc plans

hs'

ether1 With rgore intensive deveIP pment of merg oP rgr ns,
Pnecr the, coal dist tsP Harchrc do r]s were furtner’ extende
Hrc Industries. roduction ﬁumrnum ano‘ Zinc amon t
Pa ﬁ as S0 succeﬁstu our natrona onéum {
urther increases In t e 10 rep

whrch are now being Imported.

elr ro c?ronuﬁrlYVbe availab ace other me?

onsi ra% e eaj 00 Jh, ComBUtan o e hidrhﬁ'ehhhh'a"swas
i feag rHJZFZe asure B ann%al outputo?fi ifion krIowa af

In, he duction of cellér se aweII baIanced Ior ation of our Ian
frPers rsn ern deveIo h, the cons ruc man pr ce srn
g % al oo %m sste ard 5e |crenc assur

ser] rcren 94 [0 uc jon {0 ¢o er etota ce ulose equrremen
of epape |nd sry
should be n%ed that, g Qer with rnfreased producﬁron texrles
woven gn Iers, there een a simu aneous growth In the out %
of 38/n etrc grs which are Deing more widely used “In” conjunction Wit
ton, wool and jute.

T esearch r natyral gas was extended and developed to help meet our

fueI Je F(ants 0{ rg dnrng mrneraf 61 and feor pproéucrn synh

motor (nea]ns are berng en arge

The In ermr Ist erraI jttee for Self Su | renc as directed its ef-

forts owar ana ZIN v he man rc arise In carr

%ou our auta r] ans era 10N have rea ryrnclue o‘ue?
3 bbe th I0ers

Oncerning coa |ron me
Brcal glgss an any |ts Jecrérohs havearea een carried

ollowing organizations under 1ts contro rfmrne ang

sul?#rz V\errl & qfo o h drooeul ctrrc gr Hd fn&ol | ‘@
r()jegene ated In Nort n% 18 tral and Southern ?y

The capigal in r e q srder — an, praanization for financing metallurgic
g E{irgcte Joggl % }ocl 88 mi Iron IFe IS trac abP {r{ Prgﬂn Ic rorleci][c5



19
rlna 1939 authorizations for new industrial plants were carefully re-

index flgu%es cornnellerdrsby the Centr I Ins i&%e of Sta tIBtICS

( r1ces t"seven mont 5.0 t0 hav F
|v rY [ end IeveI Ap resswe |se dunng gast
|ve ohs owever rou tbe e 8 Ioa enea Iy
cent anove t 3& gvera%e On the |so lure %e e ex
number was %r% ncreaeo{ ger cento er an er cent
over ep tember 1930 immediately preceding the rea |gnmen Ira,

t is obvious that | ntern tlonaI ohtma}vdev Iopm nts pI ed nim dp
t art In. bnndln out 1S |n ase eed 0 nten E}t ed
ey Gannnnaaaaa Ly

tjt t@ans PIOH eworthy, Wjeer 0 the gr ? gﬁ

ﬂf oﬁtoc?r;natmﬁng aHﬂnon s hft%ngonse np |%es |n\t aly W tt?

snce

t] MOSL OtNE[ Inaustrial EUropean Couniries, ev N J{t FUdI ?1
08 ligerents. Data sU ]Jﬁ g € MIHI%UY Ulas t(} € §entra
?‘% Enbrua%e/ SNOWS a rise o L4 per cent in w ofesale prices from Auqust

eneral merchandtse field prices Rf raw matenals and mi-
Pnl hed %o ucts r0Se. hlsg [ th N aveae mong commodities, lumber,
e and Ineral oll prices’s owe the greatest Increases.

Fi n es of. st saplkes f0||OWI reIa Ive stab|I|X Julﬁ/ [oge
H d/ eea ter, since the rise |n Iesa nces w% od b

1onal. fagtors. such as mcreased nces aut |zedb S COVerin
maHya ricuy I\Andns rla S, and, more recen reased raif-

ura Ui
between 17 adltper cernltstr% arcras 0') Viareh 18400(}/S F"V'”g r0se

Under tpe control .of t Be Ministry of Gudds and er Gudd organiza-
tions, price xmﬁ; aV| ecomemd] morfe Htp % In pno af
wsfu [ extende an more s[nnﬁentyen orced. 10 (en ance th n
nce IXIn Iyexend those “price fg ulate vanous
ad lnlsﬁram oups %t their reanecv lelas, a comnyittee was
within the Min tryo $ 10 coor the control of Internal pnces

Gutld;smdedj&; the cgnclu ions reag:toemd dunng trne fdrs m N n)sr of 1940 b&o
Ittee on rcl]? ormu?ae% Ima lan Bnce rtt% t%r[)d 8']
BT 0 e ol i

onze'd Wage increa srunnlng wee % 5 per cent con

(1) The Guilds acted upon 1,581 applications approvmg 993, rejecting 357, and with-
holding decision upon the balance pending further investigation.

vl ST ML Bt
arcn 9a ta g& traﬁ1 IYf %do Ltee a%tlnonze the mdrey

pen ent transportatlon systems to ralse e|r per cent.
(3) The Mini t]er nﬂf Gudds re5|des over the Com Eltt ordln ﬂmPnces

IISC osed cuI re and . Fores rks nica-
|ons e| N tOrade and1 Ec an e Ejommtssmner Xhera or ar Manu actures

the Pr 5|de ts of th federatlons 0 emplqyers, and of industrial, farm._ an
mermafempr]oyees ‘T‘h ommittee commen egyFuncttontng on January 1% 94% %9

vels an
R Blgte olfeL?vsl na
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current Wage increas Hd stal?rlrzatr%n of gasrc rrces 8yrde the most
satistactoryhalance which can be reached under present cn rons

urrn 939 t her xnfaveraeho wa es rn ted b
entra nstr ute rs csc nu r rc eca
en t during t econ x or flten mo

r el i b s

el cent com alt

excee
terrsne In the Index of Wholesale rrr:ea rnl% samF Perro r
1S sl lower than the rise in the index of the cost 0 Ivrng trs

reflects a certarn reduc}ron in.hourl ey real wa es to the individual Worker it

mu tn { he Io? y I] hat, in recent years reater. expansion rnteni
ﬁrlrt emplo mentasarfsul Spee Q Pofpr UIC tiof, og f

A

t
gresF tension of Bgrsl{atr half of ‘social ipsuran E
\avnagegengr VY fare Ve. conjri 0 sustarn the comprehensive r

ﬁr alian Iaﬁorrng class,

In co ection t cost of Irvrn a. general revision 0
sala%es e ect rveWWarckhpse % (’Wll ro rdedr reae rag Psf é

mm eerecenn % rgr\rNI Il@bIII er%seln ra%eesand segary rrlrcreglsle
ef ective Mgrcan %j 4%

e T nanen A e s o

. Asfto industral ommor“ l6S, as an offse(s to the res rrctrons on certajn
rmporfasaresut our self-suffici nc neeqs, we mu%r Eorn out the sup-
Rtra Increases, alre mentrene alutarchrc H on, gar rcFIar¥
In_home-grown textile Tibers, coal, chemical products, cellulose; and electr
vorable trend .of the crog y ar
e a

DOWer.

As to agricpltural the. fa
rrr:enrreraﬁrranirsn L
t F( he aBun ant proau ction OPpWe Oa]n y d

adequate
. re |at rons opte heb rnnrn of last. September so hat he
rnéerna grlf<et wou rPo %e u ?B Eﬁ national e\Pents must l? (f
Sidere Rrec]aH lonar measurs rather an S me s res for restrictin
consumptio zresen a partia on ram se

quite Some time agg frr)er the drscernerﬁ coarlrp |ca Imar ets., i gogoncurrent@

oy% Bectraﬂ e Iat%;r}; Aok | QEW d gter? E%rn%ﬁrﬁ? Sn 0 ortant s
ghﬁcﬁr‘r@r 9 ag'!nrra;e‘rﬁd i *ﬁf aaa% . ?r”ﬁg e ﬁrﬁ

F rseyr?era rons o rer and
8 8yers—|n he “Tields o rn usr rce cre a urance, .and agrrcul ure—
provi ng for the extension and Inc ease o e§ystem 0

am y subsidlies.
the Sé za?onnf% ttMeWIth he orrdSVra rn% VY ! 969

tovided for settin na etXn nrta Crr%elcontro all ?00 safjcﬁlsl hdel%dp ake
Erha AR T a;r@ i i o

I
ﬁconsum on an all orrzed ” dn ers 1o suspend rq ?1 r% par
y their ow ecrees existing pertinent faws, and 10 Issue reg atrons for emporary
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z&sehhIh“I%II’”ﬁoweI%r'SPIﬁgnIII it aﬁfh‘édd'é BIII%{ i Somoues
mauﬁ? aI}I] IS quite TIexinle, concernmg

"
d sugar e consumption o
the mote prosperous classes.
Icreased roductrve activity, as we h ve m ntioned, continued durin int_Stock
Ih939 aé] Ifal Investments in om tock %0 anresh urmg ompanies.
f It oa com anies were or%anrzed e reds Bﬁ ergves
men million Tire. Morgover %apra é eases tot lions bring-
Ing t aI Of new money Investe billions

| I| [ repr n | I ilion
8 taq GBS S
mergers tot mr lons. ahs répresent subsa shrm
? m are he ech ro n rﬁases urmg aS a res It
the vrPI oc fax mc ases, re
parrson prece ing years

owever, wére higher In com-
. Capital ses totaled 1.7 hillions, 0.7 billions as a result of dissol
thons nr& lgﬁﬁraon asaresu]It otI d!efreases trJn capsr ails Ization. AccorrfrsngIJ
the net capital Increase totaled 31 billions

bl 255 & o Gt Aon 1 S5 i e

. Considering the companres by their %%p italization it % ppears hg
N0 il IISCOIIII‘JIrIc”a “’“58 EXCeDL those canielaed EIIee%InaIao o-
Ran Sr< B I evoamaﬁ rIrre? QIYtV large com m[es ont heo e
neral show a reduction, as rrbable to “numerous dissolutions.

?ntrol of all foodstuff% SUc drscretronary power was never exercised, however, except,
o Course, In the case o mea consumption

estﬂtghrs] t}rltﬁ XaWres %eoca?dﬁ it Segtr%mﬁ%rg?tot%g r%elalllth%%oldsD ergzrrereneLréclthanN se1337

as orDerr removal rom nofmal tra beh ! 139 V1 et )
m F ] ririqere % rstr‘)l/ of %—%ﬂ icul uerceenalmng1 to s e??rrsejpt 0ene rn)e ucg%?raro
a%%apsupﬁ Ies Jor; (I ilia d

d aII/I“err? urr Ul rm erv err 1S rr%uwr%r %ﬂ
e Df%tfﬂ AR K ftwﬁatpaa%nrn%ra

eontr( I trade rrI/aIJoods Lr?t\g/mll\lo ||%n5|7t1m0fth saeb%trnd1 hlrs?rr(t))u)tﬁt\)/nllofsemeJ trergO(Jatrons 0

eulatonfs mstrtutedb the Minister of Fmanee effe tive September Ifst ﬁrohrbrted
the saé1 corfee t0 private cons melrs" Later "b P n}er an 4 ldr ¥census
was ta en in repara on for even ua ratronm ur anuar A0 ration ea s, were
distributed. In Februar the sa 0 co e vvas reau orrze on a_rationed, basis—

ms.a m er per on. I WEVGI’ SU ete
E% 1aning— Jot\]llp 0 EeéJetl’ISOII rEeha S&UYIdS H](? t(he &UHCI

InIste %pﬁ) a re U atlo ating 1o the IIIIS ero ¢ power to mtro
ce ratio measure

Other, regulatrons ere ago ted é? Bdue asoline_cons mﬂtron first by restricting
the use ofm tor venicles, and secondly by limrting consumptio

?rmr ar re&]ulatrons were applied to limit the consumption of imported fuels, as well
as of iron and™ copper

A{) ropriate or anrzatro s werg set up as srrb tion ce tehrs for . rationed com-
mod e cting as nterme laries between"the who esaers an retailers.
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fotal capi aIrzaPon however, the resultant increase is accounteo\ for. b
arge number of mergers, and by the numerous Increases In capitalization.
ﬂnths

The fmancral ma]rke showe%lr ttle act |vry dHrmg the first erg
pecg
ks, was the rule.  [he. spee Cas

of the year. e ter mont sn howe\rf zasarp recove%ISIn
o%o e rowt é)f our shrP mé)anrt o%r?ra ewrlh Yher coB ntries cg rrhuterg
greatly”to produce this recovery

Turnover on the IaIran exchanges exceeded that of last year The in-

creased activity was restricted to stocks, especially to financial, textile, min-
erafl seef aYchmer and electric socksp?4 eyol Income  Securifles were

mg;gaalr%%lg necsesda hl”%gC%&HtUIn {gg trend ozrecent years WhICF] Became

f% raesock rices during. hﬁ/lfrrs t four mo ths of 1839 hovere about
n anuwar wm% eve

eregi mg %mmencrn%% er o al, a Q Revél gtcoh]e
e r en hout 40' per cen ove t at of December ?1% uch wrde fluc
2 e rha i o
th)e reveFrse ocurrea h I quoarons dgcl ned %%
lowin qusoc 5 showeg reﬁ 2l ercentages of

ars
mcreasgerhscgro In se

Pence mmencin H r[r

% cncay su%ar aa mancrals

i Bl s el
eclineg “to_about oer cde \rvrt(h Jregds OE VOt aIs & Bene(t h/
arger increases in value, declining t Ber cent.

Bubsgojtﬁlenﬁtlytht?oﬂorvsveg a!)fyog rhrgey\?v r|c OWQQ”&?QatB?”hS ?teeC“cnagg 0 Sllzm

The dvrsa |I|t3/ of | I|m| uIatrve move ents rrsm ell .as

IIm doption 0 e me sure safr efec tive
gfpber frrs te r?urremen an m as de It of5[255u% cent was

ovemme % V(t ure se ue I
ecree cemb [l em powere |Tn
It er pera |on ure deIrver)é ma e effect ed o g
g he securr |es o cash a%/ n 0S8 rar
rrous xe from trme o |me ér eIrmr mhrc ma
various secur tre

[he samg

Th e HGW

t'rsd O i i S

W contr % ga ormea e Rrescrr ed. de osL) f lhr
atslgrs % t( s ae I%r gnsrrl e nvali n OItran acti ne canceéty h one of ]1 F
Pﬂment o? ﬁe cont Pac rWns % (% not, as P{et exercrsedp nis au J :Y
E)eevrlsceenhe amount of emrtra cash eposit which remains unchange

Decre 38 of June V]| ext nde 0, 1940 XVIII t
aea‘afmraﬁrﬁo e Bl el i i
Issuing bongs tota g mo than a million lire

Regulations, auth rrzr e n capital jncre est ough issuan referre
tocke%eci ?egen) t{g{& ? af[h do ncaﬁ Ini rjs tﬁ gc?on oq
anuar (f extended the se rovrs eef ective date of .the new com-
mercia codes esigned o coor Inate ma ers
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D rrn% 1939 flotation of fixed income securities was less active than
thato st

d rss es totaled 425 milligns. The marke for. these se
curr res ene y the rvrsron N ern enac |ch wil exem
terest on mojt age ond rom he |e on the Inco
rer securtr rs rs berng [V asaresu el uet
a redr titutions: and in onsrdera tlon 0 teadrr na
en resu g from he evying of the ordinary tax on rnveste capital.
The aufhorrza %r( ofloa t new.bonds was limited to rns ronsc IIect

ing inermegiate 4 g e vﬁl ngs, égatt vr\]/erjlem powe ehafP srr]e asa

N, EXCESS, 0 (E
\_rttorra Loan o? mrIIrons marke prr

As alrea |oned here Was rea er activit lacement of new
stock @?ues dd[he tese was ha ofah go%r th|§| rarragg éerur

ﬂrca 6 anc om an rncre d ItS ca rom 1E
i< IIron % ne s ares ceru
hoIde |dels 0 erro 0

%bsc ook mrfhons
Teavrng [?/ % er cen 0 e]rncr ase unﬁerw (e y %e Inspitute
or Industrral é)cons ruction. . Th dironetrd tﬁna!e)orm ricita / Inan-

ronfrnﬁtaj meng

Ll HE ol oLl 8
S
R A o A i ol

add tr to the new frnancrn of these. ousandd % om anrs m&rnx

I
?mal\ fiseen?SSI P o anr ?rerarlesteardrngr milince of the rfarge

|gscde S(t)\J niné year regsﬂg $0é0ncf ot

Last month the ovejnmen aﬁerhvrn&redee thr reu

d
Tre mhannels early in January, the.first ancsecond @d) ans j
mg 10ns rssue OInewserre nrneyear rea?tur[r( 0 remrum Bonds
ew

A ol Wl L
ems F ear reas SQ(yBonsg a¥ %S Q fhrrd aronaq

dNn \/]elajr §9 re cou on 42 B) ?Odwrrnﬁ
&n %Iat Renes {S 9% th/e %

dl 148 an
demanle Lo ns. %
sc nsrs ed of Treasury Bon s and those of the

rr& dered_

|rd ational Loan, and br lons of premiums “and maturing coupons.

As ndicate, headed hy the Banca dTtalia, and including, nearly all credit
A R Ry

qutht ol and e 9orawrance CIOOTHP arrr:ledsér erch Reeb nacervggpet

t gse securit res

1SSUe h (%a ublic aBsured e Ous % 8
SUCCESs 0 r Frrng e assrs ance Iven su scribers also aidegl t
assure the e résylt, Amongl}he al cula %r ortant _forms o co-
operation 0 ere subscribers were” the dction of the Banca dTtalia In ex-

m that is: Istrtuto Mobiliare, 208 millions:. Credit Institute for Public Utiliti e
el\%%rksml%smr\ Onsute for Naval Credit, 100 millions: Credit Consortium for~ Public
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tendinP advances ug to 82/2%, of he face value of the blo ds, and that. o J
m

several jnsurance companies which set up a new type of life Insurance tie
In wit I)oncq SU scrrptFons P WP

Deposits in credit jnstitutions and in Postal Savings continued to moun
aIthogg?r with no unrHorm tren rﬁnrou%hou HW 9 egrees 01Q n
v‘arre among the various types of deposits, wit aros Iftering fro tose
Of recent years.

During the first half of the year deposits stood relat |ver strII while
during the latter half t her)(d ]powe a gradual increase, int rruptea“¥ net

il awals 4 Aﬁoganh Pq%% H]e|becraesre %Oe’e Scrazfr QVN% rE\Sr\raPs orngmrlﬁ(ons

8f IPn |tut|o s alt
were othse by an increase 0 3mr||rons n correspondents accounts

for F'eguées% i %’:f{} ea.thra'np%eeerarrr i Defe”n%e hOJVFaV'Hgso%“d

EXCESS ons andb enera 0

e L b o Ly ernpaa,
ac i IQFﬁe bahfli?]Clgc(r)?aie ?e OSIEGS%QJJ avrlrlr 0 COITE?{p rom
f&ggmrwon ease mB ? eSavrngs Certificates yaﬁgcrease
of 541 In Postal Savings Deposit coonts

During the last thr (s, the, annual growth of Its has aver
5 brrl sg at(?ouaS evenelle ) rérlrrsdedeb% wlegngr?e cre%r deﬁos Sro‘frlrss aaegaqﬁ?
osta vrn li e credit Instit ns Increase aver ged 2.2 D
lons In illjons Jn _corres o ccoun an avea
ncreaseo r lons. for Postal Savings. ﬁsr t% row
os deposits was moderate pare wr three

ahk andR o(rp Xe errqh
VK ereas the Increase In correspondents’ deposits was more than tri
three year average.

Severﬁl fact ors cont rrbu 0 th exceB 0Ional n]crease (p correspon
dep SIts, 1 ek o8t rm oran ofwhrc Inc enewrp ane sepurr [eS P
P e mar % dprrees and the poncurrent eeh or a arﬂer V0 Hme
cugreney In circulati and especially important, the significant speeding
up of natronal economic ac rvrty

The ﬁ p(yv th of deposits in credd t institutions was reflected) in increased
security Ho ngs and 'In” farger credit commitments.

creaseg prarrrh ;igf br?(ron]se '5 S Ceurelng (iP %%8 0 % go%ro n)er eAnH or‘O Fggé h
Increase o illions represen ing almos exclusrvey greater Investments
In-government bonds.

e RATES S RS P B
une 9 Increase 0 per cent.

aced

Total eredrsoutsa grn }on June 30 1939 included: 5.1 brIIl|<0ns qranled
ublic st t‘rrron P ronsg {hancrfrl IS rance han r] nsﬁ
ros and P stoc exc ange firms; 4.2 billions for industry an rea& public

Deposits ap, December 3L, 1939 tataled 93,262 milli t 8,923 milli
the p gvroue ())/Séla?r QInhesgc?rgnureers extluge regrp?rre)cal accounr{]sI alﬁrqscg aelsnpsongehts3 o‘n polsorPsS
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rks d Iand recIamaron works: 3.9 b lions for rivate c ncerns 33
rns va 10n. activities, t rade 2 roce o cerea do e]
oo st rons or rrcultur 3 il Oﬂf nan mea
ca an rgegc roa srres |fions Tor textl ohrnq g%
rre and br 10NS oro Ia eous |e3r51 rom Uﬂus 9
VK tatement was ds une 1 %dr rn mens of
this group of Institutions rncr ase br lions, a growt Der cent.

These credifs, as of une 1939 would reach % total of 46.L. billions if, in
addrrn oﬁhe aureso Institutions acceé)nt(nﬁ ort em svrns we were

brlie s WS 0 e i ik e
er”cent urrn

S Tor ﬁrotr gegl e%ta

i

ga%rearasafgtnra Filind Ei

“Cnvslgrrvgtroan] i ametl>c|(e)snsrn bIIons (l)Jrff % lllions fobrI 'r%'hé
mghailt?rulregrc and mechanrcar] m%rus tries; %nd Zy%dﬁrons for textile and cIothrng

Com arrn hes figures w those of |or ears we find a gradual
amor %aton the eb sudne ners es te wh(e]n bonds were
ssue or. the ah l oan. vancs 3&9C It Institu roné

téscrthers rc to Sd éBI Ironsa the en 8 were r h

Rt (nltrrelrons een 9 4 ese

eend ot tg]%?mﬂhons D j talhcaloan%toé ited 1 H[} g, al
oanks aIrn (B | he en$ i,
year van state

anﬁes exte]nd ﬁ” Q
Sy osubscrrbers an to rneranceogo]m raénnreesd I%Ie% loa_gcgnr(ij % mrﬁ
lons” respectively on the same dates

zi roularl Ie Is the rncreas(e in financial assrstance F xtended to
ﬁgncu tu]t% g marg P the more widely a Rgr led s Bmo collect nre mar-
il roa?r anca a assISts the seasohal needs by rediscounting this
Durtn% the last wheat harvest the excess of th dva 08S Efarmer

?et) ?(%%Ih jﬁ:ﬁ;ﬁgs Z(e)%/gr eam(f{?nshnrer?en ) “Xhero? %uﬁrrllrons

Wncgf Fan a r ove Ens e%cs BV nce e(r:soco uera
Sg q6639e8trrlrlrﬂro\hslc onaO 56 tota dﬁ iiﬁz millions an/d ecemBer
o e ST e e, R i
Peak rediscount 9 IasFt) season qed 93 rﬁ WOns tm woop ang 85 mrIIrons ?or
cocoons on September 20; and 84 millions for rice on January 20,1940 XVI11,

rnm?tgdl jon, rediscounts for corn, hemp, and ail fluctuated between moderate

Throu

Wlhavre\%htoh?n gleolsreﬁc%oéperar o the Bank with the ﬁredr Ins |tut|ons

neeﬁ frnancrn the agricultural ¢ 3/ arr
cultural Producs e % %t oP anner nees
ducers lces, whic t ea ected by the usua rrce epressans re

rtrn% from simultaneous off erso ntrre crorr) eex ansion of |0?Ps and
?mo ey In circulation as a result of “pooling” financing s essentially sea-
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sonal and characteristic of a pre-eminently rural economy such as that of
our country.

The trend toward increased 1o ns S not limited to agrrcu@, uralfa Vit res
wever A sl |Iar mcrease 15 evident In most branches I uséna activit
|§ maHe ue oas O,ng u|po activit |e art |cuIa Xevr ent In ﬁhoe

h 3 ave benefjt % hrough aug In ens ation as el as
rou eexpansron o n the ot

?'8

: Ie rdo ct n i r(])her and, edue
nces |ne[rH tiona an internal, which re Hrrea aeg(ﬁr Vol ume

f) € more requent recourse 1o ofdinar mstr
HOHS meta Og% mech amca and naval COHSUUCUOH Indust rres has [10t
oWev XC@Ed £ norma Rrar rerdurremen In eXCﬁSS 0 worﬁmg
Cﬁlgl tal,  SucH SOY loans, a Merous arle sMa comRare
(1&| turnover o t € com anrg IS group hese companies are

actively engaged on governmen orders.
In line with the rncr les of ba reform thes ecial tas
I T o, b S

industrie b rm a i been AKeione
d Inrah*@eaoﬁro e A0, s

intermediate Activities of institutions extending intermediate and long term credits
(ti Ongqlerm proceeded normally. ; :

'“ﬁl“t'ons Durrn the year I%artrc lar atte tron W S par t the extension of inter-
mediate a %Iogé er |n mnal campanies, as Hlﬁ

f financin
G

gesed‘) |an nsur nce dS sesslorl, S0 that t
nancia nee n cognec jon wit moe zm terr lants to meet autarchic
aims might be suita Iy and satisfact orry me

o LS A, g

fles au orize Institution nt loans. t

smangdn ust rralé companres NOT 1N exXcess efd&tger cent 0? Iraeﬂrag sAan mtg

time. deposys, 0, sa with ample leeway s 0S|I
Woul reguk) bac?<en| rYa nhedraetrm glin Sédﬁgﬁ{%%yéaere%gj%g m)e

1SS ations s Ipul r no indivi
nor have'a matung excee mq el ears ans must

amortized through onvenren nstallment payments.

The Commr te mrsters [6-assi ned the respon%mlr for.loans o
Iar er mouns an r ems Io he. Istif H |ar a,ra 0.an
ecun IQsdependen ectron he yndrca e for Advances against Industria

After set '”%s% ieparate administ raIron for fnancr

K;I)O% (J%rgp?CI]’iano o In con ectron With  aut arc IC a%é

ope]ra Pns in-
he S¥nC cate for dvances ad g

st UtO
easures [

ex enI IS assistance to other concerns con rrbuhpg en[% 1ening na
hona economrc N endence er tain well estahlished mlr tlons, “even
{equrremens rtheesu SIcles shou? everfhel s

somewha

hougnsgndpﬁre rﬁ% even ho rbér
orf of the com [pr requ ﬁ ere rsu diesy. nother
aqminis raHon Was ﬁe an aderiuaee erve 10 me O%VFn ua;l 5585

which might occur through hese operatfons of the Istituto Mobiliare Italiano

5 19@8 )J]V Iccordance with the provisions of Royal Decree Law No. 1480 of September
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nd the drcaefor Adv nces The reserve fund to be cont roII dh
anc d ra and rnvese vernment secur r camprise ons
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rade glng OUSES, rnns restaurants, coffee houses and automobile 'services.



35

duals throu h I ans and mortgages. 1t also defines the ne ssar securrt
and author|ze ance 0 sto frnance these Ioans vern
IS ex ecte o part subsr Inerest_payments on these I an

certain cas der specra circumstances may be guarantee e
overnment Itselt.

()

Specral measures were enacted regarding Libya.

il e Eermerto L 5P conmite Uik i
(P | %and advl OJy uéres In a dIgr I ow [S op con mrc con rorL
3 IS0 provided “for Councils an ur ommit ees t0 be set up In eac

avv of July 6, 1939 XVII No. Real Esa}te C edr in Italian East fric
eCr]e tDrvrs]L?nso Ian rIl Cre Ins ronm eratrng{i oFdeggl
E‘sta lgfj%ngn% dtr* rons (r)rl%es r{ent(fé orrazedstoano erge dIhe[ ﬁ ath I Iow
L T I*Irrrr.arenhgawhhrra i
Eect I‘Sory Oé (avrng n8 I ran@ e%? d acr ties land
nsu nwrh ?d orporative Ifodun J aurance Wil draw
u”r% ocoor ?]ne rafions o ? rohs 1§P aut S ervrsr
Raede e o Orrahs i
with Iowpcos shnq aveq?e exten ed ese 0 era gns Ih 0 far as rd/ are noq
8ntradrct0ry uc oanf rrs constitu a g %e Pormal ? ore th
E R Xva e, nor more han dma onstructl
n ré eco(f asesw over en sulﬁsr re3 are granEe w
a sst% |ater he orbn rano %er cease h as 90 per-cen m

ryin VY mo n e sufsigy.” Such oan n ay made or
e complete i lop £0s e. CoSt crjgh]t A fose. Cages

cure i3 rrow r can give he Ien rnstrtutron su tron guarantees 5e-
Ihaﬁr oa so hrs e the e drn institution ar a thorrzgd dp %srr

on s secure owr gp frr I‘I ER and buil rfnq E il
{9 0an vras m%de 5 uara ees 0 9(? (%overn tahan ts
i o gno P i 1 Gkl

$ d [\ an{‘ gqsafhe con truc lon wor nP ngresses

Ihe overnme ara ast rrca rga}/ fhm utetwr erés en L’_pto

: eE Crergd[onl 058 oans ade ermso og orlrsrn sueﬁ

U Hinent s | foxce in t he igdo
| '“ar d; L o e gl Iae“"har e

also srm assrs anee rc In"INterest payment
case ans mde ycr rnstr tions fo a rc ases or during construction.
re ver ment quaran ees r ma no ceed Ve mil-
ns nnu or te ree ears ¢ encIn maximum_ of
rma gH rs gxcee p ernne I (r)ogln vo me 0 0ans.
% I‘?Pﬁran W?r

eCree
ber Lﬂ I'ECO menaation 0 IIa?bor%
Wlt t |n|s rnance an at the sug %GS'[IOII 0 nspectorate %C '[?I ensg

f Savin redi
’ SEI ecree 29:{6 ob%reqt 3‘? Wson %he subject of housing in |taljan
Eggtt Amgg set up the Autonomous Fascist Institute of Low Cost Housing“for Italian

colleh ?VETQSOH%C%PWI%PmmIttee (;ormrgates regulatrons W) troIIrn workrng condrtrons

relations, and proauction IXE pr es rona IES OIISOI'

entergrrss {ncrease { du I0 pI'OVI ES XIII es Ie pl’l es d
OJ orainatin he aC IV]J €S 0 Uld OUIICIS (-.‘II' con re all. prices

VSE? eII((I)GI 10NS rza sac IOI]S subjec 0 economr COﬂffO

3 ment of pro mu ua rons Insu r1ce and social assisfance,
anrd on aqp otEer d)uestrons E{ é dsuctron In add Jron It deals wrtrh rob?ems oI( pro-
fessional assricratrons syndicate membership, syndicate contrrbutrons placement “and
migration of labor
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Provrnce of Libya. .The Councrlﬁ represent mo the rn erests, of their resgec
Ive districts, cordrna e Integral economic aclivities to the best Interests of

uild commrttees oPerate under the Government 8F |_b a anq
are cha rge wr éhe suroervrﬁ an of economi actrvrtres mindful of socia
and ecoriomic trends within their respective districts.

|at edA a alngpocho/l%lnBecée %aw E‘awzrﬁ4 OH bnr %3 ?S%th“@%ﬁ‘r‘e“d

for certarn technical mo n‘rca ions.
The second a]se of t‘r |ntensrv8 coIonrzatron rpIan deveIoPed in October
Wi

%%(r:]drna 3/ lrgj 9 an a H;r |oesalosrt%20r0 %Opt rsﬂggné%nescferrreesdfor IanB auInAC

oster B cwelfare Work Jllnaﬁngg(ealfres admrnrs]r heq?a/neénarrrl]l%grtngxsg
ol A e e o e HAH
n?anrp L(Jiual OVEr g perio esulﬁf[ the tBst. cases
Instrugtions “were qiven In January 19 oprocee with the colonizatio
r]l rfunng the co ﬁ{gg year3 ”6 J % f

Rogral Decree No 179 ofJu e29 13 XVII mvew Porthe actual and

nu}g U OP Itang] atistics OOFpH]e II(_)%yan Na I‘YVGSprOVI & seling up @

The econ mrte ro [ass of th Fr nire v¥as do mentd in the o
henarve repor Inist a Atrica |ner nﬁ ncut
8ro uction’1s growrn ecre arm 1S 1 assurel(fal self-s cr Y (?
njzation ha]o)u rown the ex enmenta stage and shows su stan aI

velopment works are shqwing great “progress. .Pri apifal In-
vested In companres operating in t qn régmgrre |spap8roach|ng %abrllr rPIrre

e}/e&l)qu S%H%”@ssoloq@% qglggrh%e ﬁfl]oereP nelars\ne S%Ervcva&raago%”%%%??'

ralnaran peo ﬁ \St len l Romemirn/aw kn?evgnandﬁ I ngsraon

e ublic need n e e ume at . ow r overIo e fact
t the matena and uman ss o modern Ibdnia an ver
xrs ence as an aut no ous c0 n ebeen pos ble rou
rea n Va |e advanta esw ascIst ere dna

erg through the Intro |on eracren l |an uure throu h
ac evem s of her eoRe hrouH &hmc an gonomrcc

utions.,. In.this cooper aly has f tragitions of he
‘rLeTartrlr()%rsvrlrza on wr?r ggenerosr yyunequa?leg n theehrs?ory of Int erna(frona

ccuThe IaI engolrlrtna% \I\P ehra on ew hoA rgl wﬁngB& steleldcn)/lon neter? m
asc re.wa |mme |ae reorg niz |ono iae CONStIfutlo

tﬁrrrg 032%6 Alganran Ingdom an of egaf1 political, and mrtlrtary Str So/c

1) The Iaw of 939 XV]I, No.. 776 guthoriz s Bank of Lib
e rta ot el e R B otsiad R

¥a| De ree o 624 o rrl 18 39 XVII added an Undersecretary for Al-
banign A L[z
era

he al | ieutenanc ana
rTerEJeresen R/%nrn anra% dlqgrng onytaIy anéf)?j a zlfréo &Ergr?pgrw?of éﬁnopramlal
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I\hea reeme \ofA ril 20th settled. the eoonomro relations hetween Jtal

and n |sh|n stoms nion between the two coun rres fixin

a asis eween anran ranc and the aIran Ira, and setting u
x hange Control |n bania.

A vast program of public works, Iand reclamation, and road building was

ol 5{9 LY 5 2 e anra“ftra

a
gstoms-U Wher In J stoms awsaﬁt
ecrproc rade IS ree o f rrctr s an etwo countr arn C0 erne
? xes urr aIran rgu

nce as res c Ve m erna etnes
ade

|o 5 oms unron n he conr o rt) s a rts
excha {aogreemedns now.In force between her cou ries wr even ua
amen incluceAlbani
The A]Jbanran anc Is t] Italia Irraon tthe SIS of? 5ItaI| lire to the
anra ran ecov ra an |o al a |rcu on cons t o
rer an notes ot er cred a lan. franc
erﬁ ore | gld ¢ erage equva en to hat 0 taIr “lih ore %n
C anﬂ as aso se in Albania.. The. mono |s a mnr tere
an |ona 0 fhe current povr lons xr |n | nra
anc bankno es 155ye Iban H onal 8re conver |b gh
checks. or drafts, Into | ire_ usable n. E hon hankno es are conver
INto other currehcres su Jec o the provrsrons of e Exchange Control.
he A rnmen reem nt with the Government erI Ve eve

assrsa e\farh iov Ish en weni%rﬁ]rr 8s ¢ Ea n to the eco 9Idevelohy
A nr Ll Absia e by o
B Abtion ractesgu i eahﬁ?a”hé‘ prior Itso t?t/emgtt ﬁ the a rjelrsemeanfo Sh\AfpIC Ibanr

alance It

Té‘e h%th'éth T 9fpement i uatec on My, 28 i doproved by e law of
t rhentroned above.

The Ministerial re of Bember 5 0939 XVII on this subject authorized un-
restricted imports In 0 Albnian products.

Special requlations cov rrn rodyctio stora istribution of ecrfrc ucts
in Itarl)y are e ﬁ hca le 9opsrm|ar beanra gucqs as soon as e ent Ftaﬁ

R s At & B poi g
i S S {d
trade hetaween q gﬂl,p% POSSESSIONS, an qta lan API’I J J J

RosseEsét’o‘hrst a6 B A1 e thda”k“"‘ts il Ctt.tt“ e Tl s et
OWEVET, eyen hrougho er. countries €n 1 u arry Alania kno Es g

exce 9 rancs an urr ncy no oexc 1(?’ rance. - Sinilar regula |ons
apply if the trip"is n the o er |rec lon.

Provrsrons re uIatrn the export and the im | oort of State notes ban,rnotes and
Irc currenc e]trwee ore n ountrresa fa ssr S ard ta% frrcn
orres are not ecte/g bg oregorng ecree, an ae ereore applicable also
tranSaCtlonS fo 0r from Aloahi
The foIIowrn w be feeI im or r expolrted betwe Albania and Ita |ts
os essron ak @ ican err orrs %X onl)r?l onesy Bd% CEckS
ansoro hers when |re or Alb a{t ra earrn& the
Ine{) hrs mopey..order cf £ g may circulate n alx ina ) PUSSesons
nA |c(a |to IeS bania’ asrm{arsa men d |onaI res rrg ed
|a| e er efx ange rorrhssor Notes or hrrns rume so redr LI
r Ire o banr n SNt sec rrtrs soc a H H E
AR Coupoms are eXCUded Cﬁ))\nan anner: moneyor erscecks an h S
I i § above,

when_drawn,in Italian Irre ancs an earrng the Stamp mentione
together with the words “not trans er
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aggroveg in June. The 2 billion lire project will be spread over eight fiscal

Erese roa s will he resurfaced gnd new roads t aIrn?IZOO Kglom 88
le) ebunl IS. WO (alrearfl er way, create 3611 JWS
aborers. In addition land reclgmation was. commence az20.

IMpProve aque UCS in Durazzo,

alona an al. Is anned. Finally steps are aken to Improve
\hqharbor rBacrIr fles at |?azzo princl a[lp P anra wosepcom

ih%?%%se“ ES T r\e'h arhomh“scheran”uﬁh%retra T 32

%/mun )
Porar ﬂHeducsweé Elclrnsmructfgrnao u’grtroonrr!r awrc(yw 5000 he en-

s 8unrur°pr.urrn.a o . Pl e s

stuains, TF ed'” b ol ;n 'O?”Sh*}asp”ahrf”h fepefiied, e Sploynent
year was more an three times he U
In the rnrhr strial fie e talian AIb nian Betroleum Eanr}/ drrlleq
many ew wells in the ;B‘?VO' reﬁron and .has %un soundin sevFe
W dis ere promrgrncgnre ults are exﬁec ed -

B includin gos W
uc jon t[umrnou roducts co&Per an romrudn rnrére sed sat rsfac-
orily. Recent research Nas uncovered abundant ron eposi

As the com ee report of the Undersecretary .for Albanian Affairs
ornted out Iast (herp(r) can be state g n, crrncﬁr/sron tha l%an%]fuel

ource?h%p%ear ol a%rmporance nar icl reygrn meaI[ ﬁ L
a

%rhs ernmenevel?pleag 0 a rgehg?sg%rr?garuj qefvrn #r'daarhce?nroﬁ 13, an
ofr -surficlency

ta(igr/ns itlte an Important “contripution t conomrc Sel

The aIanc sh of te Bank for Int rna ronal Set Iemen ffered
Verﬁle/cemobmt 63% ({/ er OUS rICEh develnp mrIron
ranc arns nso ce %%%Sg dec ine resu
ain or er mand eosrsb
ean anks rne sa rn hen

cufe In Oc owin uar uh e
ren Overn weve an stoo up to 1S severe test ofr
iquidity remarka y we

Withdrawals. stopped after October and transac jons, particularly in gold,
became more active |%r'%teraperror! ? stagnation. P ying

. After ﬁnuderstandable eriod ofp esita ron the Ban Issue partici-
Parn Int wr tration h enatrona ﬁ” unan-
mou rtearze In SR n cittr)ca deve ens an he oyt-
grow of thelr. for er tec Brca ahorat rons 0 survrvet
erious). Internation crrsrs t otoo ewr suc

crency that full and prompt response wou eposs Ible 10 a akspaced

1) Th renca\gegfthyslyaﬁiom? XVII Sdgle 6% rateg 800anIIrons of this totﬁ fh

oa d orerg A %gg
al W esrea over b% ca yars C mm ncrn h_ u ][
same date a r mi ons orr nA ron rorec “This total also will
spread over rsca years commencrng



39

FRAU SR e

[esum
IS norrna fg'[l? eh |n all ] res [ICte exrs |n f} |0ns i
Can Sl ripyte t e continua IOh 0 GXLS\ COﬂ etween the
mone arY thorjties f the varrous CO tries. Ing { e War sucn con-
tacts will COﬂSt ute the prereqursr €S or rEcons ruc 10N efrorts.

21, 188 PP edﬁdls e s b B e
it glgrawh TG i

nks 0 a |ona eresh ,
6 rovident [pstitution ........ ,
10 Insurance Companies ........ ,

Total 106 Shareholders ... 300,000

Bank 4%499§‘d1}33f % §9b81;nhreep5a0|8000 shares forming the old capital of the
During 1939 the Bank’s operations included the following cash turnover:

?sct? ISEMENts .o e d?£§}68?588888
L] :| — Lire 951,935,580,872.99

2730 o0 e Teprcent By Qo and e d s By i b

In the final statement, in March, gold stocks totaled 2,60L6 millions.

On December 31 39 I n circulati ntoald4 2 millions,
demand drafts andcec ? M\l m olns Idelrhan dep os? 246 mrIIrjorIrs

h h st t t sh t0 22,643.9 mill
rlrrgnsra & ang e chetks sogvmrrcu faolh)sn rgrd C%I%m(an 6de3p%s|hs I%nSQZ{i%

Ehh%b% NG YA S e

al
lron rrh/ and specia avance/s against Treasury Dills amounte
0] million lire,

| of .normal ad an 8S IS, er fore at.the same. level as at the
|cIr%se ore 1 h@ h ethe tot of special advances mcreasend by 6h0% million
|

%sho(dld be observe, in thrs conn ctron that th% events %f last summer
co tri oﬁem\}aorarry exp dirference eexpen 6
rev ewo ds ere ce he reasury has recourse to the

anea |a t0 a greater degree.

nde enden of the assistance render lr the Treasur by the aneg
d Ttalia any |md)or fant’ reasons, par |crie’ar rh nce mcrela% fonhn e
orncreasrnri circulation last year. It fice to recall briefly that lire
anes reflected the wa% Rcreases granted in I\/Iarch 339 as well, as the
ore stringent taxes, and the international events already discussed.

Shareh

Cash Turnover

Reserves

Circulation

it
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We ma onclude that these advances to the Treasury prov ded rn pa
he pas emoner crrcularon 18, curren and circ
an s 0 roducers credit ing rons and the FUb C. As awno ey con
r]é Increase o rema\n rr}
U

e th fth
Raf nce vrerrﬁrutlheo rncere%gergﬁw%edgnﬂfct?r??&ren szgnarYd %rduals as a resy u

B S W S T L R

to a further rrse N prices.

g PSP Pl s .
BFICGS Through grea rn% mor Em OXH]EH d creasr avera 0r |n

0Urs in man o ublic & e pro uces ta tra a |ona
INCOmes. 888 resilt ¢ eI earn A Wages and s wit
corresponding creas |n o mmo fies. avallabl [ cr ran
ons tron 1 of The crease earnings was spen, Falance
ound Its way rntos

Consrderrn% the Italran Sit ua lon it becomes vrdent overn en ex
gndrtures esp CI3 Ig N recent months, rE) gn strmu
ohgave ar] @ t rivate savrn%% redl uton

Ir swo e Jsosra okee[) elf IrHatrons ot ssue wr
conserva Ive [imit aven 10 rednce (5 em, con urrenty rn reasrn err

VESMENSS by Méeting t needs of AUSIY, of by e purchase of addl
o) Sl sebunis, Y, Or by the p

The |ssn Hce of |rhe nine e [ Treasury Bonds frH(nd (hese condf itions
revarlrn |vrdua savers buskes&econcerns esiraus of con-

errnér elr recent savrns emgorarr ? a%S!aeg(l) éneo erlmlrS]SOJ ons
et

Into nyore permanent rnve fment
* : é)snlds) E”reH t Institutions, acr:fr())r e Og | Eipraw UEi6me hea\%/a Ith ya

for hrs S, We
e tinCyns Sl o't ot s Tl '

From hese facts a clear dr me}tron |s a;)Uraenjtrbetween two srt ations.

The r‘rrsr § ase covers t he eriod when the alla endeda ance[s

% prii%p SItS re ucin nee e credit Instj-

or agsistance ese Sp age covgrs Perro %r a{s arresu

os reasu g et otferings, the Bank of [ssue
Se} b Sartl tIfs rect assistance from: the

C
urm“o meet e ense de nse hese ex en khres In r enta
}% 1tors rsonse S mar
ﬁ ehﬁ reastity to the credit In-
us, fluctuations.in total circylati n andrn du ear_w
Hruchq %s than hose In ije net dpeLh re sur gﬁ]ang

Urin esa ePerrod g Yvas {0, eex ec n the ) sence 0 crrcu
stancés contributing to wide fluc uatri)ns I circulation, crrc san g5 such
as Wide Swings in [rices, or Iarge scale private hoarding or enoaraing.

Thdese facrs annlI her statist cs indic [e rl)a an e urLbrrum Was frnaJI
each M e volu eof ncuaroRI |n alance he cHrreP grrc
BVe e rndex Bro uction reasons are a arent { 0
expec ar%e Lﬁe quc }rons In rcuIa? w? rnensma e made
as 10 possible influences of the banking policy on future fluctuations.

In the first place ust kee ind not only. the jnstallment ohli-
gations oF su[rsc Lers %r the nine ﬁear gs to credit Institutions anr?
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surance comp%nreé Iso the 1cRrresp%ridmrr% obliga rﬁ tions of the Ia in-
ttutron an H eseg |g a(y well grovr e f [r
cen Ve rsav sw rc rn furn rgey lise oam rf(ze h
ronsB e<ms Wl][haé H duc tion“or the, rnsrurons ob rgatrons
ank of Issu will thus be Ih] dasr IQn 0 maintain 4 satls-
actory cont roI ontevo ume of circulation througn reivestments,

In the daecond Bace we must consider he rela rop betweep crrculatror

ecre rnstdr tlons. urrng epefs Derio acIrveefoHs oware
% sU frcrencP/ an rncreased natrongl defense, credi rns flons have. been
Eheto rnves] thelr undsr USe uI ec mi a%hvr 1es and to marntﬁrr

ani<e P“%m%reesrrt%f\?verﬁuhl anerrr]tﬂall hecomeac Ié oher uran eet

[
ssue, and. thus against crrcuarnn Q Round and. f?exr%?e coné ron orh our
aredrf Instit trons |s mos grarmﬂl f a condition penef rsEho on}
uch cre 'Q titutjons, “and_ in dua vers bu alsor\ ank o Is&r
Itse er ¢ maintained t hroug an a ministration which bases its de-
crsrons on IS past experience.

h cIoeof Ias2 domestic IIs discounted totaled 4832 mil-
l[rons co era loans aé 10NS: earln? OLISe. oans 46.8 mi Irons
hgr r tal 7870,

—tr

tees three types o nestments t millions, or an Increase
millions over the DIeVIOUS year.

%ra?ﬁh"ve”h‘??% T on s of § o compated 1 38 rAvA

. The wo |m orfant changes. durin 1939 re n increase of mil-
1ons In the r ( do estr%h F a|rs ounte 3 a decrease 0 &&8% mil-
lons In the tot collateral Toans.

he fact gres srb § hrs ncreasea ?rly seen |f nf]e corggare
5.

nere uresaore eceon of riNons roshe tofa Bde Svcvgens an% r& -

counts which ha N extended to mee ecra Oﬂ S10C
nrgh i Sramart.aar%drhanrararighmeien9m.h

0 s for oo I rn INCrease mil

Lr [ rediscounts
[oans or oo N ot commodrtrestr ﬁre sed m R ter
ncrease mar y t0 transactions, of the Syndicate for dv ces against
ndustrra ecurr l6s,

TheJ@954mrIIron decreas fe 12 collateral loans requsfrorr] Wflrctrnq
renq Irst, an rncre e 0 Illions occurre n ?Iatera 8ansa
ar rn‘erés ates IIronso tr% a éeresu INCrease Io?ns
ourC onra ranches. On heoher an creases occurred In_the tol-

wrn g millions, as aIread men loned, In,advances agamstthe Redeem
Loan P ons nsag rnst 504 Re tes, J hich the

mrs erra Decre o ep em er 11 | exten ed re uce rﬂteres
ate untll 8 millions In mrscel aneous collatera

oans at reduced Int eres ra es

193 h"h ergaggQr ‘Sné’f Uhese r%hé”?ef Deeen, ff@gbeﬂr %nsl"%?er‘rno‘hsfechhﬁ’% %%
? ITference a e Year end swts rom vari n]atrons Nt he ays
(}reasu resBect Ve Yedll, aN from dl ering .ncreases |n h 01a1Nngs 0 certain shor erm

nve

|_oani and

stments
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. Relations between the Bank and the credr t Institutions durrng the past
frsca ear were characterized D y %n out a rnﬁ rncr%ase of credrt
date for Advances agarns usérra ecurtti %acerarn rncre%?e
cre th specr%I egra lan Credif Ins ltutions, and by a remarkable
ecrease rn crer the réqular credit institutions.

The 1pffrr: | discount rate dgchanged since May 18, 1936 X1V, remained

ie enire year 19

amur;e for The rem Ins titute for Indu trraI Recons ruc lon srnkrn *1fund” carried
ustrial amgng rhf bl rtr of the an aanee sneet ag nst : confolrdated
econstruction  cre 7 ron rree end eIns naustria Refon
sﬁructron rncrease rfn rons as a result of

the amortization plan conc ed un er eausprceso reasury.

Bank Premises
niflis rfnmthg (Jhich reoresent gl miesiment,ar cared at 1137

Des e difficulties of pr urrng materials. last a ad-
mrar?(sr raprisnru&r%r?r]?e[érnc nce[)teddlgf}orasjdlsrlrg%%e q%uar er?s %oﬁrlrbqratrpghegsuno mﬁ

Thus th br es of Enn Bengasi were able to move into new
uar IS dur?n 3%8 nr%% g(eenueno %]r% and Igarma branche B Were en
0

and remogde rescla. branches are ern rea
d and modern ed [ reater e crenc struc lon 'frB edin %
urIa an rterb ranc s, new anc ]o!)
urtrn 0 ences d e_eVer Increasing vo \rmeo USIMesS
an e by the rovrncra reas ry Department, particularly in paying

pensrons

Pr Ita(!ran East Africa tempor W éers were_built for the Dessre
bran% B storage warehouses erﬁro ed at Dire Dauabacara n center
Qr }Kbacomrn% more Important arehouses were also built at Harar and

e DT o o T, A s v

GEIE™™ b SRS b 06D CORT 10 R DATERS o 1 B § T

Colonial Branches During last dle dmrnrs atron the network of %ur Cﬁlonr Branches
as strengthene 0I wrnﬁ oenrn of a new. BSSIE,

s acTIvIties, already efTic en cooperating with ]1 e Governmeat rn
eveoprng sound resources and local enterprises, were further extende

Durrng 1939 also Co ?nral Brancres andled more business.  Their
yolume ﬁs Onpandrn%dadua S g result of the great reconomcand bank-
ra

y
?Rg nee} tj%s \?xr’ﬁl res’_%lﬁgsS OSYOVISIOHS Were dCCo[ mgeXS Z(Je {0 ex fend

eet he require 0f our. custom-
hus far achi can onsrdere actory.
eneral, future ros ects gre avorab ar
gressive eveopmn our

saPs

a ticuy Cyrn View of the pro-
olonies” natural resources

nesec mrgr tion {0 Lrb(}/ to which we Gave aIreadV referred

had a avora e% evoume commerriral an rndus it g Vit rea

In those provrnces Irc works, preliminary to the migration, bolstere
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T et R A

However, the. branches ofI ipoli and Eenogalwere quite bus ey andh]
s 'Wer%eéus'E S Tl st T e 11
aﬁaﬁ)a Inancing to |n€rease thelrpf%mh ties so a W]r}/dletemgreaseg

The. econopmic, trend |n Rhodes may be considere generall normal.
Internatipnal developments have not inter erd ith the Ina u
ated and supervise yth IocI overnme eIo |n t sland.

ranch was,.more. active t ear, an aanc Sheet shows a|s
a gheproh urm he earﬂ an (eommenced construc |0I1 (?m arge

b

ora warehouses e UIppe Wit odern improvements Including

|ge |onpans

In Italian East Africa reasenable g Ogress waé made in demobilizi ﬂ

teenormRus conomdc orpanization created by the h|o |anc Paleq

teoéher an 50n3| erab bp ge as ade in const cmnB cs

Eﬁa to_provide a sound ure rFomISING econom g
pire, i aes*e progecs are ased essenhal tarc C pnhm 6s, aHe

i am}esuppllegmtn it %% o & cht%(t)rgls aasn part |culfr(iSSIProm ?gqreltgn

need

countries.

Alt hou he demEblhzmg process has ¢ used certain k% urdens in ga ey
H}g ecia ey [itrea,. eConoMIC con Itions .as aw ole, have hen

ey t e strengthening of sound activities designed to exploit natural

[8SOUICES.
In Eritrea the exploitation of minera| resources, particularl old, i
Q 2 sat |s?ac org %n A rlculi uralIO (fuc |0X rei1 ere&

ogeedin rap|F
Pen@e A f?%?ﬁ% r{}é Oaheog Sechf%n 0 0st compl te economic Mdepen-

The Asmara ang Massaua branches handle pgrom ae)IP/ the sa ?[H
Xolume uslness as i ars ando erate ofits e
sm ra_pranch weesu antl Iow owev eI as 1 he H}ro 5.0

ustoms are OUSe o assala. ereduc tion | atter
case was due t eprogresswe |n|s Ing trade at the port of a55aua.

| i A gW%gfe o a{‘%Chcoarh nﬁ\é?é‘PaWtar%fh%ryan'{” & oon ?héb%n(’%ef”'ﬂg

Irst |er0 sab_port, however, an Increase in business may be expecte
this >9ear an mh fLPure y e

In all the terrl ories recen tly occupied t here has heen consistent progress
In civiliap sett emehes and. in settm? ucPe mipistrative aﬁqenmes his pro-

ess 1S Bééln acc Irafﬁ bg; prtﬁec Ineraslgne to develop a Bg&grlaand )Eanttang“-

ons? errouﬁls”h B({ t e 103 £?§°f’n5§§d‘%b%naaa§ in t

t ahan c Fom? S have alread beenyﬁlac

il g
ﬂ]? ? E fud atlons ?or H imperla seﬂ su? ICIency ?1 the
goal of'th fasust overnment.

—EQ

ese -
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ontrol.of Credit
stitutions

i
Wd he row h\o{ the C'é the Addis Aba abranch wa more aef lve in

?hl:g; Su% Iness was estab a]nc(h me usrneosrslzseechon oqtcet gr 1p Pferaae
te banking services or the growmg needs of our customer

5 WEﬂ 6ol ole “{Eﬁ?h@%?%%”n%'r%”nB“’JEern e ﬁf r“hhﬁ” X
i e jih el Covier bt hrhfues
molrcgagggle to da egmterfered wr% %ur Banis WL{Pn ness 10 og er such

. Actrﬂtres of ou ? a branch w re n table. .Those of our Praneh
office at hre Daua N as ompare h revro sGy ar F 3/
resut oft onstanty mrnrs Ing' Use o or landing
goods transr 0 OUr'Empire.

The busrnes of our ?ondar and Harar branche% Was Onlhlv fair. The
ondar B eto use of a recent Improvement In business, was able to
show a mo est prof

Init ra} r res of our new Dessie Branch |n (Mrcate a. P]romrsrn futuref

ecaueo rtility of surrounding reqions an rowing importance o
Fh strict owrné/ (he opening 09 thg nssa rghn? ¢ 1
o aIrIarrhd was the frrst amon the regions of th prre to return to
normality, This compar rve en ch e broug a somewhat
serroH hase 1of read usmen We er 0 seé er aln ex-
tent X tensified an eh a%rrcu roduction. eneraI satisfac-
sults ere ac reve }r 004 fs]cro ranc es an %r aencres
erca an nrsrma e atter,” alt snowe aslrg Sﬁ]n
ro ed a reasonable volume of busindss com ared Io Prece é r{ﬁars
provement was due to an ncre%se In {ratrve poP fa e Intense
colonization now in progressl In the reclaimed territory of Giluba

coIIabg%iFe gast g;carp h?n%égrl;(tgr%en Fal offices, as well a§ its outlyi ngg[h raeches

h eensehof avrng rant
|”ﬁ 3 Insure comp lance with the provisions and regu-
ations controI ing credit Institutions.

The Banca dTtalia eupervrs%s all re h stered credr rnstrt tions, 3548 %
insti utrons now thout a ority to accept depo ts an
nstrt rons cance ereg ast ave een the "course 0
quidation ever since t he present an ing law was enacted.

Durrn 11939, officers of the Banca d’ltali e 181 ipspections, inclu-
ding insti rlons off partsicular%mportance su%drrI\]/arged as oWows

119 Public Law Credit Institutions, Banks of National Interest, ordinar
Credit Banks, éooperattrve [nstit raons Sa\I/\rlngs §anks y

19 Bankrng Firms
43 Rural and Handicraft Banks

181

Examinations d e, since the law on banking control went into effect,
reached a total of 4 ,0
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The Inf ectorﬂ%for Forerrrr E chan?e OPera lons, con mged its ac- lnsﬁectorate for
tivities In 8 se_collaboation YV| the M'?E X or Foreign Trade and EX- Exchan e
cange and with the National Institute of ExChange. Operations

4, th
Banea &Tr h‘J h)z]acs eeg{nox‘haalrr[r)cerﬂ%ﬁL trOf ey 2 S8 XV' b 8

ntrol over cre It [nstitutions subject fo elg gxre\rrfslrsraqugo gr i a'%e

|n|s er ns ec orat r efense of avrn he

[ |n red |I| te e 0 | sure C mpI nee w xrstrn

e ns ontro |n orer excha |t|on ationa
e 0f an

xchange oft r] sasrsa ce N ers concern-
|ng supervrsron and”control 0 on ankrng firms and individuals.

We are Ieased to report! hat with verg rare e? trons th%examrna
hs revea ﬁhe credl trns F utions collaborate, efficiently with, the ce[r

agencles. ort e \Pro ection 0 ourcurrency, and, conform-”conscientiously
the”provisions governing currency matters.

ber 31st last, ordinary reserve fund a ouned R
29 e | oonsrssorh remarn&er i EServes WhICH Exist [y Resene

19,
]?drnlanr]f roefserrr/eesr%(hr ﬁg ! 'a%reeogheets on% & % ag&gugnsd é}Rp%el?nncerease
Of Investment eamings.

ti0
{ra
10

ember 31st las ext raordrnar reser e fund amounted to Extraordinary
6581%”[% [T con |sl 0 nts oned to exqra rdinary re- R Fund
Serves gur?ng the years % 373%3% anda prPf va%ends from ?nves tnrents, R Tl

sl The Profit and Loss account for the year 1939 shows the following Profrt and Loss

Account

GrOSS PrOfItS oovvvvsvevsssesscsressssnsinns . L. 46129544453
EXPENAIEUIES oo e v 343,976,016.05

Net Profit oo e . L. 117.319,428.43
The gross profits are made up of:
Discount OPerations ....weeeees «evvesrns o L. 179,676,504.48
Interest om* AdVances ... . 148 169.937.64
Interest on Clearing House Loans .... 2,344,646 51
Interest on Current ACCOUNES....vvvvvvvneen 47 17582420
COmMISSIONS ©..'vevveeeeineannns 18 780 190.03
Profits on Foreign BUSINESS.......... : 1385139
Miscellaneous Profits ... .ooeeeeen 18 994 h31.61
Interest on Governmen Securi ties ... 3947125346
Income from Real Estate ... 2763490 hg
Interest on Colonial Branches Fund 685,000.00

Proftarrsrn from I| uidagjon 0
ormer ote-Issu ngalganks ...... 3,095,485.97

Total L. 461,29544453



Expenditures and taxes comprised the following items;
Administration exRenses ...... L. 147,180,348,

irectors’ argd ther fees ........ T ,
ransﬁor 0 Shecre BIC. . vorvnsresinen
rinti % OFES ovvvvveesvsvnnsses evseesens , %
use r%per 0]V S }
Vorern USIess EXpenses R 585
[10US, TAXES ovvvvssessssssssssssssssnns
T A — ; 7%6.6971
Amortrza FLONS, ovvvovoepaeeeeennes s 139
erest AN0 ANNUITIES oo vgvvvssessossvins
a san her 0N rrbu toNS........
Con rbu rons ward mpoyees

e?gcsrjgrr]onuo i[ls against Tosses, etc. J§§
emporary Staf Hensr% ”Ié ............ (9
tal_EXDENAIUIES ovvvvvevvesivrrne L34 0160
P TONIES o S Pty rr i
TOtAl oo e . L. 46129544453
acordanc wrh Art 54 of t the Ministerial jon

\H)ONL 0 elh()errsal E]\ﬁhgoa% ?NQIT?C 0fS Og rﬂylﬁf €-

OSSO

Brst lbutron of Al

pro e mit to eeting the following drs fibution ‘of net

ne year 1939

20% tp the Ordinary Reserve
0% 10 érh'é'"E')'r'"r'ér'hrdi'h'ér'ry"'Ré L 2346388569

roe ho're'n'arsr(ie"'rhé“ 2346388569
State nstitute
rmerl eIo N
athon P n? In ereSF
erate o peC

gwe reser%etafrans err L

To g%sh'ér'e'h'dl'd'e'r's'"éL'"h"e""ré'fe” 28106000

fesae, S

(iance ofn Proer Ca?l ;

Total Net Profits. L. 11731942848
Conclusion The results of the 1939 balgnce sheet hrch we her wr ubmr for
our ngdproval mag econsrglere er?/ sat rs eor jremse VEs,
iéuta ﬁe res hta lve of the e r lVVry r SouerC \% Urin

eolbenarey machinery controlling and stimulating the economic orce oq our

For(r:rre eagssag the Duce enkuss V&Be |f| g
otF ag]countryyan Idabe alhle oparrcrpate the

a? aY&%ank of féls\r/rle qish%esena\/\horeo ?rtu an | ortan

uc jons to. improve the
to meet the %w Heea
Ir utmost In t
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qernq[ ri( 0 Win our economic inde endf nge ode%/ We are. agle to sta
? sks assrqned 0 our res ectf lelos* have e arrre r(rutm t
&“&ﬁ@“?u aIran Ere I?rrr?gafstem letgsu(rant[f Oé'r rrses aerlr WrOr |2§a8
Hr%per% ust. itse H Aﬁ VICissItudes o cprr ical perrods t(n X
rsanassrng throug

The {ast egr 0, of our activities has not nhe n relaxed nor ha it been
the wrder ercussrons whrc hae een Inevita Ie eve[g
a result of the recent Internationa evens of the outprea

really ereo
%r ngHQ r?a e lipse radecndr tions. These clrcumstances cre te new
%?ofe s— ifficult'a trmes—% ut we nave afways een a?)fe 0 sozive them

they arose
We shaII treat all frr]ure problems a like manner no m'Her frorn
hatever chcu sange e}Y a Iess os e]rr solytion WI
bv %rea # acll| the [ao itjons Un ér which t e active
0[CES 0 { ?lountr [e evo vrn and n/rn tay e.corporative con-
scr USNess 0 [a ecorromrc roHp ﬁ r%rr al. unrtré r?f our pefople
couh a}t/)ove all, by the staunch™ fait ave in the future ‘of ouf
When the Le[ader Is determined every obstacle can be overcome, and no
goal is unattainab
V. AZZOLINI

overnor






BALANCE SHEET
December 31st, 1939,

PROFIT AND LOSS ACCOUNT.
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ASSETS:
00 [0 T T 110 O
BAIANCES  ADFOAU .....ooooeeoeereseersssessssessssessssesesssssesssssssssssssees o

Gold deposited abroad, due by the StAtE........emmmmmmmsmmmsrnns
0 1 L[ 5 LA T
T
BillS TOr COHBCLION oo ceeerssseesssseessssessessssssssessssssssesssssesnees
fA 'nstgGoveénm nt Securities and
I« Mor onds

[Agains

Investments (Government Securities owned by the Bank)..............
Cr. Accounts in the Kingdom:

Advances to Customers

Deferred Payments at Clearing HOUSES........oovvmvsrninn L. 46,/87420.11

OLhEr ACCOUNES oovvvsvcsvsssssssssssssssssssssssssssssssssssssnss " 41453,740.64
Advances to the Treasury—EXtraordinary......mmmmmmmsmmmmmins
Advances to the Treasury—TempOrary.. .
Credit with Institute for Industrial RecONSErUCLION....vewoversrrsrsrrn
Securities and other valuables depoSIted.......vmmummmmmsrmmsmssssssssnn
TOTAL..

BANCA

Paid-up Capital
BALANCE SHEET,

L. 2738188,66283
393,450,775.00

L. 3,131,639,437.83

y 1,772,198,105.00
a 801,168,633.79
> 4832,768,068,33
? 24,142,610.74

U W emie L 2L

2991,197.106.92
ft 777.293,835.53

88,241,161.75
8,000,000,000.00
1,000,000,000.00

t
t

t 113,656,090.03
T 470809753074
T 137610864302

L. 2961711122368
v 477700847,278.51

L 7731795850219
> 206,358,350.06

L. 77524,316,852.25



o1

46th YEAR.
D'ITALIA.
Lire 300,000,000,
December 31st, 1939—XVIII
LIABILITIES:

NOTES 1N CIFCUIBLION v v s+ 4+ s L. 24432,169,200.00
Demand Drafts QUISEANING......vvvvns v s ” 1,218,343,302.58
CUITENE ACCOUNTS  ovvvrs wovvrssmmsnmsssssssssssssssssssssssssssssssssssssssssssss s " 1.268,021,393.13

Total Sight Liabilities .......... L. 2691853389571
0 " 300,000,000.00
STALUTOTY RESEIVE ovovvsevsrssrns ssmssmssmssssssssssssssssssssssssssnss ssssssssssssens A ! 119,278,300.47
EXEraordinary RESEIVE ..o osmmmsmmsmmssssssssssssssnsssssssssssssssssssssssssssssssssens : 65,814,888.32
TIME DBPOSIES v orvsvssssmsrmsssrsssssssmssssssssssssssssses ssssssssssssssses s s ” 490,903,935.59
Treasury CUMTENt ACCOUNT .ovvvvvvrsvmsnsssmsssssssssssssssssssnss ssssssssssssssssssssssssssssssnes ” 474,998,712.79
“Internal Debt Sinking Fund Office” CUrTent ACCOUNt......vmuvmmmmmemsmsmsrsssrmnsn " 12,339,634.12
“Institute for Industrial Reconstruction” SINKING FUN....vvvr vovsrmrsrmsssrsrssssnsnn ” 143419559.95
Other LIADIIEIES vovvvvvvvvsrsrssssmsmsmssssssssssmsmssssssssssssmsssssssssssssssssssss s " 974,452,808.25
Net PrOfits fO8 the YEAI .. coormrmsmmsmsssssssssssssns s s " 11731942848

L. 29,617,111,22368
Securities and other valuables dePOSILEU.........wwmemsrmumss cmssmmsmmsmsmsrsssssssssssrnes " 47,700,847,218.51

L T7307%850219
AMOUNES WITEEEN OFf IN PASE YRAIS...vvvvvvsvsvsrsns cowrmssssmssin e vveaiieniaies 206,356,350.06

TOTAL L. 77,524316,852.25
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PROFIT AND

YEAR
Dr.
oo O G
ran{')s ort%/oLi ecle and ) —
E@Use”gﬁ’ro e }H@{?gggﬁE il ﬁ%@% e
0% foragn%usmess 71559.18
o W‘é“ aon t[%%‘( T R dbon 795% B152
''''''''''''''''''''''''''''''''''''''''''' ] 12892161
C?SL Om..e Ta... o % i 53 5034651
ares ansTertax » o550,
ont |bu |0n "fb'F"'GbVéfh‘ DU

Rn oaﬂﬂ%? '\/l\;?itt'éh"'d'[f.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.".".".".'ZZZZZZZZZZZZZZ' 9 T30
Srﬁsesagﬁ o%r T (T e
onFrl lont J)a ees Pensrdh“ und . 10 '8

bt Ei g e LA
Net profit to be divided. L ?ﬂ@ﬂ g%
Total. L. 461,295,444.53

DISTRIBuUTION

To orglnar Reserye F %dF

b
i

reasury

Audited and found correct on March 10th, 1940—XVIII.

Casanerto Antonio. Guido Pierini,
Emiliani Marino. ChuefAccountant
Nesi Adolfo,

Pa palardo Felice.

St mgher 1ego.

Auditors.



LOSS ACCOUNT
1939—XVI1I.

Re-discounts brought in from pre-
Vear QIsCOUntS 163 ke
rofits fram Jess: - re-discounts carried forward. a8 datod .
bUsiness nEeresE 0N AVANCES ... o :: h%g.é ’,g gé
Feres 0N CI. ACCOUNES...vvvvvveevervsssssssssssssssrsssssssesssnes % 18
f

TRUSSIONS. . et e s u
%er?sl dls{gount ar%o[C E)échange profits on foreigi husingss,

|
{SLOUNECOAGES v o 18:&32:’%%8?
;

Othereﬁ?orl

' ) 415,280,214.52
: terest on GO\iern{n?nt SEOUTTEIES.oovvevvrvcvnssivessssssssssssssans L 38, 203,
Pfroflts evenue on.rea %sa SO B T 103490
Inveg?ments r%ef{gsStaopsinv o fwg Iltfu?gé?lonr%?cpaefe H&e-’i's’s’iji'ﬁg" g

anka o on Tie Tquidallon 97 ate now-eans “ 300548507
46,015,230.01
TOtal e L. 46129544453

OF NET PROFIT

i

Total net profit to be distributed . 117,319,428.48

VINCENZO AZZQLINI.
overnor.
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