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Gentlemen,

The Lausanne Agreement, concluded last July, brought about General Remarks
an improvement in the international political situation which
seemed to foreshadow a wider and more ﬂ$neral understanding of
the present necessities which Italy was the first to insist upon.

When a basis of agreement was reached on the problem of
reparation parmen_ts It was found necessary that a World Conference
should be called with the object of S?ttlﬂ% out the measures required
to overcome the economic and financial difficulties which are regarded
as the principal causes of the great depression that Is affecting the
whole world. A Preparatory Committee of Experts was entrusted
with this task and, having met in Geneva last January, It established
the elements of the present situation and set out clearly the main
lings of the programme of the Conference. A valuable contribution
to the work of the Committee was made by the Bank for Inter-
national Settlements, which, in addition to appointing two members
of its Board as experts on the Committee, supplied accurate studies
on the following subjects : the return to an international gold basis ;
the general trend of prices; the working of the gold™ exchange
standard ; the credit policy of Central Banks; and on silver.

On that occasion, probably in connection with the hard-earned
experience of certain countries, 1t was found ne_cessar%_that a common
standard should be restored for all currencies, which, ever since
11th July, 1932, the Board of the Bank for International Settlements
had unanimously recognised to be gold, as the most suitable to meet
the economic and currency requirements and to secure the safety
and freedom of international movements of merchandise and capital.

The abandonment of the Young Plan and the cancellation of
Germany's annual reparation payments, which were substituted by
an equitably reduced lump sum, thus gave rise to a certain amount
of optimism, especially since it created a possibility of reaching a
basis of a%reement among European States. But 'this conclusion
could not be final until a corresponding revision of the problem of
inter-Allied debts could he made, and, consequently, the first
favouraple impression was follwed by a general” feeling of
uncertainty.
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~An early settlement of the problem of War Debts encountered

difficulties on account of the Presidential election in the United
States and the cpnfllcth tendencies which arose on the subject in
the North American political world together with the unbending
attitude of the Governmental circles in Washington. Failing an
extension of the Hoover moratorium, Italy reg.ularly met her War
Debt payment due on 15th December (1) pending a wide and open
minded discussion, which cannot fail to materialise, not only in view
of the hl(ih spirit of understanding and equity of the American people
and of their respresentatives, but also because of the pressing
economic difficulties which, through their innumerable and deep
reactions, involve inevitably in the ?ravest responsibility to the
whole world and to the present and future generations those who
mfutsﬁ and can take a decision on the basic problems for a solution
of the crisis.

~ The problem of War Debts is international, and | would take
this opportunity of emphasising what has already been clearly said
and rePeated on the subject by It_a_IX. In order to reach an
equitable adjustment of the War liabilities the principle cannot be
disregarded of referring to the present economic conditions, which
differ substantially from those prevailing at the end of 1925.

The keenest interest has been aroused in the discussions at
Geneva on Disarmament, which problem, if solved to the general
satisfaction of all parties, could certainly clear up the international
political situation.  This is obviously indispensable for the solution
of other points which will be considered at the World Monetary and
Economic Conference.

1 Wgen the Hoover moratorium expired on tBe 30th June of Iasteydear the United States
S dh o e o e e A Sl e e g
|rt1 ané, Latvia dnd Lithuania, whereas %rance, gelgiu}%, Ht’onla, Hungary’antje Boland did
not pay.

ThF Grand Counﬁn of Fascism at its. meeting of SFEh December, at% re- ff|rm|n9 in thg
most explicit manner the existin connecﬁlon etween Reparatjons 5an aﬁ. ebts, Tesolve
10 Invit 5 e |overpment oga¥ he lrhstam r]t amounting to $1,245437, which Js equivalent
to about 24 million lire, and to start without eay the nece saLy neﬂofla lons In order that prior
to, eHextmaturltX on Lot Juan 1933, a new agreeme tF{naX e conclu eddwﬂlcr], |r]qccor ance
with the recent declarations o .rﬁ3| ents Hoo GJFIH 0Sevelt, s ?ul fake tﬂY<s osition
Intq_copsideration afPosn on whéc ejure and de facto, Jor universal reasons well known also
to the Government of the m%ed tates, |sn%tthe same as it Waiwhen conc udlggt e%greemf_nt,
té]gvetrenmmo which have been up to the present scrupulously respected”by trie ltalian
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The hopes of an agreement, which had seemed doomed, have
been revived in the last days by the meeting in Rome of the
representatives of Great Britain with the Prime Minister of Italy
who again, by his initiative, has brought about a renewal ol
confidence among the anxious peoples in a favourable and final
(sjoluu%n of the questions on which peace and undisturbed work are
ependent.

~ During the last year throughout the world some of the most
|mF(eSS|ve features of the crisis were intensified, these being the
fall in commodity rorlce.s and the increase in unemployment, (1) and
while the stocks of agricultural produce and other raw materials are
still increasing, international trade, which has been considerahly
reduced in the last three years, both in value and volume, is heing
seriously dlsor?anlsed and almost paralysed by various restrictions
which have often been imposed for defensive reasons and which all
countries have now adopted—namely, customs protection, quotas,
clearing arrangements, and import prohibitions.

The fall in R[ICGS and the contraction of trade weigh on the
State finances, which show intolerable deficits. Currencies in many
countries could not maintain or recover stability, thus increasing the
td|fg|cult|es and uncertainties of the already feduced international
rade.

~This background of difficulties shows the necessity of meeting
without further delay, in a wide spirit of comprehension, the problems
already mentioned, which are now present in the mind of everyone,
mcludmg the humblest, besides occupying the mind of those who
govern States interested in their solufion;

After the Lausanne Conference appreciable improvements were
recorded by the stock markets and there was also a recovery in the
F_rlces_of some commodities. But this recovery was very short-
Ived, It being followed by a tendency to further depreciation, whereas
the stock exchanges maintained through alternatives a more

confident aspect.
1 he prices of iti in gold have fa]l | -thi
e o}r%ber, 1029, e i ?Orrgwm%d?lttéer?a?sx gevséegn'”aﬁ%%ré‘vﬁefa? e 0 50.£0 %§ §£’Pt‘én‘%f?“ e
nemployment, according to the calculations of the International Labour Bureau, affects now
0 working people leaving out of consideration their families and those dependent
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During 1932 capital movements were not as abnormal as in the
previous year, but still did not show any signs of confidence in an
early return to more settled conditions.

Although circumstances justify the movements of capital from
one market to another, since capital seeks the best security for
Investment, there is no doupt that, in sPne of all the means and
safeguards aiming at reducing the most damaging consequences,
such movements, which are caused by uneasiness, prove especially
prejudicial to the countries whose economic conditions are more
deeply affected. In many cases attempts have been made to apply
a partial remedy by imposing exchange restrictions ; these, however,
have given ris¢ to further disturbance.

The general lorocess of liquidation, which has not been checked
by the credit inflation to which some States have resorted, follows
ItS course, whereas production, In spite of its being almost everywhere
curtailed, is further hindered by the reduced purchasing power of
the masses owing to the number of unemployed and to the generally
smaller Incomes.

~ Meanwhile, although the adverse circumstances persist, the
International situation 1S more reassuring, particularly in view of the
greater hope for a Pohtlcal understanding and of some improvement
of the financial outlook where a more balanced position Is revealed
especially by the progressive readjustment of banking conditions.

_Timely provisions, which are all linked together in the ?eneral
Rohtlcal, economic and social programme that is being daily followed,
ave assisted towards resuming equilibrium amon? productive
forces. Foremost, the programme o agncultural valorisation has
been carried out with reasonable speed and the results already
achieved are fully satisfactory, for almost in every instance
agricultural production in 1932 was ?reater than in the Prewous
year in spite of seasonal conditions not altogether favourable to the

crops.

~ The wheat crop reached a total of 7,515,060 metric tons, which
15 over 850,000 tons more than the aIready remarkable crop of 1931,
which amounted to 6,661,990 metric tons.  This result confirms the



success of the efforts a|m_|nP at achieving b?/ constant improvement
of methods a greater yield from the soil. (1) The considerable
progress of agriculture in the past year has been supported bY the
ready and steady action of the Government for checking falls in
prices and ensuring their maintenance on a satisfactory basis. (2)

The reactions of international events were felt by Italian
manufacturing trade during the year with undiminished force. The
leading industries, which are to a”large extent dependent on exports,
(3) were especially affected by the obstacles placed on foreign
trade, and the home manufacturers felt the keener competition of
certain foreign industries, which, in order to overcome their difficulties,
have adopted the s¥stem of quoting differential prices. However,
the developments of production have disclosed in the last months
more encouraging prospects and certain branches in fact feel that the
depresslnq phase is less acute. [n others there are signs of recovery
and slight improvements. (4) The body of Italian manufacturers
has, on the whole,, shown a tremendous power of resistance and
adaptability to the persisting adversities which hinder a return of
production”to normal conditions, all efforts having deen directed to
attaining In industry an improved and more economical output.

~After the inevitable processes of selection and adjustments
which have taken and are still taking place in the industrial field,
certain new principles are being adopted. While every effort is
being made to reduce costs, the necessity is now felt of gradually
Improving the %uahty of the manufactures and, as soon as the
desired return to freedom of trade among nations takes Place,
quality will certainly play a leading role for assuring outlets for

The av ield of 1.26 tons per hectarg obtained in the first year of the “ Battle
?f &he Wheat " (ﬁ@%” s.dbeen ﬁra li]aﬁﬁlmprovedp arb(? In the past yea yt?] average rosg.tﬂ
52 tons Her hectare.”. This relsu IS t ?N ore remarkable when we consider the dam ?eg ic
was caused In manC)é djstricts along the Western Coast, in Southern Italy and in t ands by
adverse weather conditions.
_(2) Thus, for example, the protection of the price of wheat in the home market has bee
eff?ctlvm achleveé Eg tp% prowsﬁ)ns reqwrmq. thepuse 0f home grown wﬁeﬁt at,the m%?s %ng
Bol ?(ct?/e starm In tne silos, as well as the facilities granted by the &gricultural, savings and other
anks for advarces against deposits of grain. - _
[n the field q rlcdultural .c[]egl nUMErous provgilong(pave been enacfed f?lr.the relief
Bf concerns too heaw%/ urdened with debts, as a result of land de reC|at|on?r.o a fall in income,
my the sgl,ttmg qu of loans for current .reqm{ements, éhe ostponement 0 mstaln}ents ue on
ortgage loans, remissions and concession’ of extraordinary grants to deserving farmers, etc.

of ltal &33 th?”é'xr% |ngrtly manufactured goods cover at present about 59 per cent, of the value

, (43 %ee the symmary on the conditions in various branches of the home industry in the
Italian ‘text on pages o7 et Seq.

els
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our qoods.  Thus, the easy policy of development of the War period
whrc was assisted by inflatiori, has been replaced in these hard
times of crrsrs by a policy based on careful study and scientific
research. Italy sPoses ofa Iargle number of men prépared by severe
studies and educated to discipline and scrupulous attachment to
therr duties, and in the National Council of Research an efficient
organisation exists which is able to lead and complete, with the aid
of Its Precrous scientific maturity, every branch of our manufact urrng
activity. Under the guidance of the corporative organs, agreements
have been concluded amon% those concerned in the same or Kindred
branches of industry for better requlati rng production or sales.  This
movement, which has developed spontaneously, has been, however,
assisted by the State in exceptional cases of national economic
rmportance by makin compulsory the creation of syndicates for
all interests concerned In certain lines of production. (1)

The same object of a balanced development of the national
industrial plant is‘aimed at by the recent legislation, which reserves
to the Government the exclsive right to authorise new factorjes
and the enlargement of existing ones, thus co-ordinating the initiative
In the various branches of the manufacturrng Industry on the basis
of concrete and recognised possibilities of expansion”for the home
production. (2)

Unemployment, though having further increased, (3) still
maintains, in comparrson with almost all the largest industrial
nations, a proportionately lower level, this being effectively assisted

- }See the L W Na. 834 of the 16thJ ne 1932, In the pres nt r? Bngencre whr

uire' that an ers on of. ener ng. com etrtr n sho avolded
(r]n rehensive ceatro syn rcatengan be oqgg qo ia viewT of t e necessrt et
lﬁ erefo rom an tre— eve

Ere en in concerns OUtSlgf We ndroat s—an rcate conoerns r tooI r 8

articula dustrr{
hereby a a tin g ctron to t ossrbr tre o consum tron e m ntr
OWEVET, t pres are not com es in rnrﬁ}sm in act t

reac nt renewal ora [oerrora |ve (he Iro t V ndicate ade |re o
EFeerar was out wi % (th reement of all [pterested partjes seet seec
ma h arcﬂouse of Deputies by t nde -Secretary for Corporations, rgn r Asquini,

is Law. No. 141, of the 12th January, 1933, is connec edwrt revious Law of th
18th Nozr q) %29 concernrn the baspca} ustrrSes for natrtona et% g? %me]t anq
8osrves o res naval o vBypr sand alrcraft constryction eotorres iron, ste and chemica

%trrlreys etc ant or extensions to existing plants are SUb]eCt to Government

ne mr}LAg(CtOordlt olst{t gr urssu edb étféhogsagSo%rgatld nce (ﬁffrg tenunlfber_
19 %numrher 0 9%%rsons pﬁrtrfa unem Io e rom t the e
A4 att e end of the t\%) t Erﬁ% ent yeart um er of w
rsons r 14 43 2

unemployed persons has increased
perio tl ?asp year the Increase Was 165 624

or whic

wherea In the correspon
er cent.
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by the extensive Public Works carried out by the State. Work,
which s carried out under the control of organised syndicates,
ﬁroceeds with discipline and order. Reductions of wages, which
nave been confined within the limits imposed by unavoidable
Industrial requirements, have been accepted by the working classes
In a cordial stt of co-operation, with keen Understanding of the
difficulties of the present moment. (1)

Bg{ a decision of the Cabinet of 21st January, 1933, the Institute
for Industrial Reconstruction has been created. (2) This step has
marked the completion of the Rrogramme for the readjfustmen_t of
the home financial market, which now includes a range ot specialised
Institutions capable of taking care and assuring the most economic
use of the people’s savings seeking investment.” The new Institute
which is divided into two sections—one for financing industry and
the other for industrial liquidation, the latter having in fact taken
over both assets and liabilities of the former Istituto di Liguidazioni—
has completed the provisions adopted for the gradual writing-off
of the depreciations arising from the crisis with less possible o_lama?e
to the economic structure, and for finding the means required to

assist production as far as possible.

~The creation of the Institute for Industrial Reconstruction,
which was followed by the law conferring on the Government the
power to supervise the provision of fresh industrial plant, is a Igood
omen for the future industrial activity of the country. It should be
noted, moreover, that the appointment on the Board of the new
Institute of the representative of the Fascist Industrial Syndicates
and of the representative of the Federation of Employersis a new
proof of the progressive realisation of the principle of national

ot YRl DA I ovrse vas gl by sl
s e Sl SR A SR e st Fsraton of Inuse

(@ ,When new limitations of aqroducnon may becomg necessarg greference sholuld
be (I;_lven, (yvhenever. tec mg o[’] economic reaﬁons 0 not Interfere, to gener? or
8ar 1al reductions in wor \n ours ratper than 1o, reducUon in_per oqne, In

rder to maintain in employment the largest possible number of “people ;

(b) Additional work due to urgent demands should, wherever possible, be carried oyt
@e\%rﬁfnvé MFE%& rggmporgrﬂy emp?oyed rather than b? existing work-peoplfe

ree Law Np. 5 of the 23rd January, 1933 by which the pew Institute

See Royal Dec
ngssteg{eﬁ)ecsreated,yand[) t%e Decree of the Finance Minister date 30tﬁ January, 19936, approving
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solidarity which Is being achieved throu%h the Corporative State.
Thirteen days after its creation the Institute carried out a very
remarkable operation with the Credit Consortium for Public Works
which, against an assignment in legal form of a part of the annual
contribution of 85 million lire granted by the State for twenty gears
to the Liquidation Section, has issued 1,000 million lire of 4.50 per
cent, special bonds, the proceeds of which have been for the benefit
of the Section itself. The subscription met with a most msplrln(ﬁ

success, especially in view of the very large participation of sma
and medium investors. (1)

~Asregards the Government finances, it should be noted that the
financial year 1931-32 concluded with actual recelgts totalling
19,033.3 million lire against a total expenditure of 23,307.7 million
lire, or a deficit of 4,274.4 million lire. As compared with the
previous year, the receipts have fallen by 6.64 per cent.,, whereas
expenditure has increased by 11.57 per cent. It Is obvious that the
radual reduction of values and of taxable incomes, and equally
e reduction of trade and business in every form, was bound to
affect the revenue, whereas, on the other hand, the present public
requirements do not permit of adequate cuts in expenditure,
articularly under those items which, like the service of the Public
ebt (which Is necessarily growing) weigh considerably on the
Budget. Moreover, the necessity must be borne in mind of develop-
ing, wherever possible, public works, which, in addition to checking

unem[ployment, are a typical example of what may be regarded as
useful expenditure,

It maé be recalled that in the last month of the financial year
(June, 1932) the total sum allocated for the full year was increased

(1) The Bopds, having a nominal value of 500 ljre each, are redeemable only by yearly
drawings over a period of 2o years and for the firs five years five yearly prizes of 1,00p,000 lire
each wll be drawn and assigned to t Fho ders of these honds.  Th tiéi are exempt from an
present or future taxation and for all purposes are equivalept to Real Estate Mortgage Bongs.

FS scriptjon was carried out under the auspices, of a o.n%ortlu resided over by the

g el A RIS D e e B e i e e e

ﬂpg atnc? t%g].%uunﬁ 3 Soff ap%li uanscs”wg\gj 101nféSE II‘SSltdea?/i. ti0 sp!JITC 1tls%n%hetl(r]1tarl? 001’I|r1t£J were in

c
the pro;go.rﬂon of 60 per cent, of the total’and over %9 §er cent, ?the applicants.
It 1S mterestln(f& h g

¢ how the applications were distribu
204 were for lire
045 were .. petween 1,000 and 5000
294 were .. petween 9900 an % "
Up to the last:mentioned fguré theegvlvlg%%e%t's erb made n ful : for larger applications
the aIIotPnents were 'pro rafa, t egnommal amount aIY\(/Jttedn}]avmg Leen’ 1,000 %ﬂlh&? 'lre.
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by 2,243.7 million lire, principallg on account of the expenditure
for Publlc Interest of a sum of 2,000 million lire, corresponding to a
art of the proceeds of the cash subscription to 1941 9-Year Treasury
onds, the amount of which appears amon? receipts under the
second title of the Budget JCap_ltaI Movements). Actuall?; It may
be said that the normal deficit for the year 1931-32 should be
reduced from 4,274.3 million to 2,274.3 million lire. (1)

It should be noted that as compared with the previous financial
year the actual Budget receipts were 6.85 per cent, lower, while
expenditure was 7.99 per cent, higher. From one year to the other
the fall in the receipts was particularly due to a reduction in the
yield from indirect taxation, which is responsible for 41.97 Per cent,
of the decrease, _An_lmportant,bearm(% Was ?lven by the fall from
1,263 to 488 million lire in the yield of the duty on imported wheat.

_For the present financial gear 1932-33 the original estimates
anticipated actual receipts of 18,647.2 million lire and outﬁpmgs. of
20,059.9 million lire, thus showing a deficit of 1,412.7 million lire.
Under supplementary estimates ug to last February, the figures
have been raised to 18,6925 and 21,738.0 million lirg respectively,
Is_o th?Zt) the estimated deficit has been increased to 3,045.5 million
ire.

During the first eight months of the present year the Budget
revenue amounted to 119017 million lire and” expenditure to
14,5553 million lire, or a deficit of 2,6535 million lire.” During this
period the Bud?et receipts have declined, as compared with the
previous year, at the rate of 4.44 per cent., whereas payments have
risen by 2.21 per cent. (3)

The deadweight Public Debt at the end of 1932 amounted to
95.956 million lire, an increase as compared with the previous year
of 4,574 million lire, which is equal to about 5 per cent. (4)

as foll

oR/l\)s Under the Law of eth June, 1932, the said amount of 2,000 million lire was allocated
' 8 million |ire o the Istitho di- Liquidazioni.
mifjion Jire for xt[aor Inary Public Works.
mijlion Jjre jor Ral wa{/_ on%tructlon. :
1 8 mi{{ton {ire for comple |?.n 0 Earéh uake and War reconstruction.
million lire for the Apulian” Aqueduct.
(2) See Table 1. on page 127 of the Italian Text.
: %3 The fall in receiQtsw S 83 ecialrl]y remarkable in the transfer taxes, and, among direct
taxation, in the income tax deducted at the source.
(4) See Table 11, on page 128 of the Italian Text.
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There was in fact an increase of 2,072.4 million lire in the
floating debt and of 3,094.2 million lire In the amount of 9-Year
Treasury Bonds outstanding on the one hand, while, on the other
hand, redeemable debts were reduced by 96.5 million and Consols
by about 500 million lire. (1)

The issue of 9-Year Treasury Bonds, (2) which was made
about one year ago, belnﬁ Intended for the repayment of similar
Bonds falling due on 15th November ultimo, amounting to 1,000
million lire, yielded actuaIIP/ to the Treasury no less thana nominal
amount of 4,000 million fire. In fact, the subscriptions in 1932
Bonds amounted to 835,687,500 lire and those in cash to 3,618,296,500
lire. Following pro rata allotments, the latter were reduced to
3,164,312,500 inorder to keep the issue of the new Bonds at the round
figure of 4,000 million fire,

The result of this subscription, which followed with about one
Ke,ar,’s Interval the issue of the 1940 Bonds—which had a no less
brilliant result—is evidence of the unceasing confidence which
Investors place in the financial policy of the Fascist Government
and of the tendency to visualise the future optimistically.

Confirmation of such te,n_dencx 15 also given by the trend of the
leading Government securities; the average monthlg uotation of
the 5 per cent. Consols %cum Interest) has risen to 83.133 per cent,
last December as against 80.381 in the same month of 1931, the highest
grlce for 1932 having been 84.02 per cent, in December as agamst
82.954 in May of the previous gear, whereas the lowest was 79.128
In August, 1932, as against 78.3 per cent, in September, 1931,

Similarly, the 3] per cent. Rentes have improved from ong year
to the other from 71.813 to 76.790 per cent. While the hlghest
rate of 78.60 per cent, in December, 1932, compares with 73.385 in

o the terneL DD S N Ol THE oG o Hhek Saed e e e
made by the Otfice in the past year was for a nominal amount of 450 million lire.
). See Royal Decree Law No. 230 of 21st March, 1932. The public .issye was magde
om 7th’to 20th April, the issue having ertaken e
anca d"Italia and composgd of the follow
ational Socia Inerance Office ; Bancg di el
I

?en unn |n|st|%t|o¥1sazc.?\i]s.tqlatt%g_ @rsﬁsrlaﬁceo%%rstb }Iu%
s ke, 3%%?@@3@'%’;% S e r%?p.ﬁﬁ%@apﬁi%wﬂiﬁ
%ancgl%q mm rua?el?talslaXIa,g,Credi.to Itajtfnri.; anco A? oma ; g ,c? taﬁgfiana_gt)e,r : Straél@

0
FerrﬂteMerl lonali; Banca.d’America e d’ltalia ; Istituto Italiano di Credito Marittimo; Banca
Popolare Cooperativa Anonima di Novara,
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August, 1931, the lowest for 1932 was 70.498 per cent, in May as
against 67.906 In January, 1931 (1)

~In the case of Consols, the quotation at the end of the year has
risen from 80.05 to 84.00 per cent.—i.e., by 4.93 per cent—and for
the Rentes from 72.25 to 78.60 per cent.—namely, 8.79 per cent.
The greater improvement in the latter is especially due to the more
limited market for Rentes as compared with Consols and to the
consequently greater influence of demand on the price.

During the first half of the year 1932 share values were depressed
on the stock exchanges. This was due to the severe valuation of
the various lines of production in the country, which in mank/ 0ases
was evidently over-pessimistic and by the fact that all _atemPts
to sustain the prices artificially was discontinued by the interested

groups.

It may be added that the investor showed his preference for
Government securities and bonds, which, as mentioned ahove, were
more widely dealt in and showed considerable improvement in price.

In the second half of the year the share values made a consider-
ahle recovery, indicating a retirn to more confident expectations. (2)

Concerning the monetary situation, there has been a considerable
and progressive fall in money rates, especially in the second half
of the year 1932 and in the first months of the present year. As in
previous times of crisis, also now, either through the formation of
new savings or the justified prudence of the investor, there Is an

an Tg&%%ts?fu&%%%n's' ot S S ool and ) e G Benes o e JeartoLoa

_ The ind ber of th of the State Consolidated Loa ng to Professo
Ba B| (the ‘!:1 e?é( re]urrgr% eogeaﬁ.%ﬁe ein g uaT teo O@? nlmﬁlgg ﬁomn SE’>8E.15wnrlee?e beF, fgglr
to 60.1 |%Fer y, 1932, reac m%ammugﬂur%.o 58.9 1 Aprdl and May and conc ugnw it 1
|5n8 eﬁ? eertén%%ezr' In the previots year the highest level had been 60.6 in April and the lowest
o a%efS‘)aae;m‘%éngmineﬁr b A SRR s e I B
May, as against t ’e%lgﬂest level of 620 11 XpriPan e lowest of 600 In September, 1931,
2) The generalindex number of share prices calculated by Professor Bachi (on as
gg ghe &ggt t|Eo S ordblecerﬁ%e}], 1924, [)es|hn F(il/h!i;i %0 %ﬁﬂ aiter %ec[lrynss stea CJ“ ﬁw 15@; ? osrlﬁ
3 10340, recorded In the past year the fo Tevel of 24.2, concluding, however, at 28.0 in

December. . . o . .

o ARS8 oo o i e

redyced. to 50,853 million lire at the end of 1931 and was further reduced tq 49,602 million lire

n the s} eéemb%r, 932, theflﬂJuresmcIu Ing also the new Venetian Provinces which had not
n the previous re

{
?1
een calculated | rns.
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abundance of liguid resources on which the institutions entrusted
with the distribution of credit, who receive these resources on
deposit, cannot allow as much remuneration as would be expected,
in view of the difficulty of conveniently employing the money.

Thus, these liquid resources have been seeking long term invest-
ment and this has caused a reduction in the rate of capitalisation as
Is proved by the changes in the prices of fixed dividend securities.
In"order to assist and requlate this development, since May of last
gear, agreements have been made between all the banks and savings

anks, establishing certain rules in regard to the interest rates to be

allowed.  Under the guidance of the Prime Minister, and thanks to
the co-operation of the President of the Associated Savings Banks
and of the Bankers' Association, an agreement was concluded in
August.  As from 1st October maximum rates of 2\ to 3 per cent,
were fixed on sight and short-dated deposits and 3 to 4 per cent, on
fixed-term deposits, in addition to establishing the rules for the
application of the particular rates. (1)

The fallm? tendency of money rates, which is common to all
markets, has also necessitated in Italy that the discount rate should
move in accordance with the altered monetary conditions. Thus
as from 9th January, the official rate for discoint has been reduced
from 510 4 per cent,, the latter level beln? the lowest ever recorded
since the foundation of the Banca d' Italia. (2)

_ Durmg 1932 the note circulation was reduced by 622.8 million
lire to 13,072 million lire, or 4.36 [ier cent. At the ‘same time the
circulation of coin moved from 2,138.3 to 2,139.5 million lire, the
Increase being in respect of the smaller denominations. (3)

glg A? % natural consequence oé theﬁe grovPlons rules were adogted also for re ulatln%
he pr |§a an mg oloeratl ns ; under these rules if. Is anﬂed—bem es preventing €vasion
rom. the greem?nt n ntereft rates—to better. co-ordinate the actwgy (gthe anks eep[lng
within [imits as far as gossme ertain tr%nsacnons that é” pracjce had been ovefr one. |
agrﬁ) |c11t|on of }hgse rules 15 configed to the ca[e of the Banca Itﬁha In wgmgo hts existin
C Ero over all deposi angs. he new requlations have been well received by the bankin
world and. generally a oép e . : . .

Ith rer%;afr 0.the Banca d’ Italia, the reduction of the interest rates on its deposits had
already been 11 force for a long time as shown on page 21.

(2) See Table XXIV. on page 155 of the Italian text.
(3) See Table 1V. on page 130 of the Italian text.

. _The amount of the later, in_fact, moved n the year from 152.2.t0 153.4 million lire,
e R A g o S0 e et B
e

Ire res ectlveg. As will be seen in Table V. on page 131 of the Jtalian 9e

1
#) e 4t the a rgate
R R e A S
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The exceptional conditions affecting international trade were
very considerably reflected in our foreign trade returns. The
Government have promoted negotiations in order to limit the con-
sequences of the protective measures adopted b¥ a large number of
States and have concluded agreements for quotas and duties, only
adopting defensive Customs rates when the demands of foreign
countries proved irreducible.

Between 1931 and 1932 the total value of Ita[jy’s foreign trade
declined from 21,900 to 15,100 million lire, or by 3L per cent,, this
being principally due to the unceasing fall in”commodity prices,
In fact, the reddction in volume was barely over 16 per Cent. (1)

The value of imports in 1932 amounted to 8,257.4 million lire,
showing a decline of 29.08 per cent, as compared with the previous
year. Exports, totalling 6,811.2 million lire, have fallen by 33.28
Per cent,, the excess of Imports amounting to 1446.2 million lire, a
igure slightly above that for 1931 (1,433.6 million lire). (2)

_During the first half of the year the value of imports was 4,726
million lire, being 29 per cent, Iéss than in the corresponding Penod
of 1931 ; and the excess over exports was 1,257 million lire. ~ In the
second falf of the year the imports of merchandise were valued
at 3531 million lire, which was 30 per cent, less than in the
corresponding period of the previous year, the excess over exports
amounting to 189 million lire. (3)

1) See Table VI. on page 132 of the Italian text. _ .
2) It.is notewort# that in 1932 there was, as compared with the previous year, a
le |n(irease In t jvv

N :
i S T

C
ﬁ? o s apr%nﬁ)a{,t ¥3 ion lire though representing In 1931 per cent;

owe.ver cline
and in 19%3 £ 6d7 er cent, o&wt e total imports, .
rom one year to_the other the average Index of prices based on the average shows

; A1 8he other th f orices based on the 1925 h
a fall from 49.23°to 38.58 on imported gooas and trom '49.23 to 41.84 on exported goods.

. (3) Swnor Cagalini CJwawman of the Natlonéal Inst*tﬁte for Ex orLs, in his speech at the
meeting of the Board on 2nd December, &9 2, mfa e the fo owm?. remarks : In} eﬂrst pIacg
ovr ex ?rts re made up, regmvgg spea mg, of a no great va |et%/ 0 PeOOdS' n the seco
Pace, of suc HOO S a considera ﬂropor‘on are eithér very perisha %r of an essentia X
uxur¥. tsyevehahd otheri ca? e eas)y re ac?d by Bnmlar ?] ods or ﬁan e obtaine ”f t
countries which are _ou& T[s or_our exports. It is"obvioys that this places u IH' %n |Pe astic
Bosmon. nd makes it difficult for our xgtort trade to sugmit to the alp es (which often are
ery swift espepa at the present Hme conditions on the various mar szﬁ compare Wltf}
the exporters’ of other countries, whosg’ trade, | addnho.n tqb consisting of a_larger variet ?
8oods, IS based on raw materials andhgnmar Pro UCts W hCh’ ein nefe sary, find“a more stable
Fmand. In these circumstances t] concentration which is taki ptpa%e of a ar%e] ﬁrogo '[IRn
of oyr sales IP ahcom aratJveyfsmaI umper of markets Is a danger to the development and the
contmuslt 0 é e expansion 0 %ur 0ﬁe| n trade. .
ol PO% %ln, after recor *ngt endency to seek new oytlets for a%ncultural roduce
in spite of the difficulties arlsm% rom the [t)erls able nature of these, called attention to. the
e ss%o[]endeavourmg to ?xp rt]mﬁnu acture erOFS' fo new an .dﬁstaﬁt markets, es ema(Y
those wnich are not yet sufficiently known and exploited but which ofter good prospects of

absorption.
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In face of the disorder |prevailinP I most currencies the lira
maintained its stability, the limited fluctuations in the rate having
almost lost any significance in view of the events which affected the
foreign exchange market. (1)

In Italy the average monthly rate for the dollar moved from
1944 In December 1931, to 19.66 in the following January, falling
to 1927 in February-March and rising to 19.56 in July: and after
declining to 1949 In September, it concluded the year at 19.55.
The highest rate of 10.73 was reached in January and the lowest
of 19.09 in February.

The average monthly quotations of the £ in 1932 moved from
66.14 in January to 64.I8 in December, after being 73.05 in April
and 64.05 in November. The extreme rates for the year were 74
In March-April and 62.15 in November.

In the case of the Swiss franc, from 381.31 in December the
avera%e monthly rate increased to 386.19 in January, 1932, falling
hack To 373.92 In March and rising to a fraction over 381 In June
and July, concluding the year at 376.50. The highest rate was
touched”in January at 389.50 and the lowest in February-March

at 373.

The French franc moved from 76.74, which was the avera?
rate for December, 1931, to 77.86 in January, 1932, declining to 76.19
in March and finishing at 76.35 in December, after having been
quoted around 76.90 In June and Julg The highest and Towest
rates for the year were 78.58 and 75.25 respectively. (2)

At the end of 1932 the shares of the Bank were inscribed in the
names of 10,944 shareholders, of whom 10,794, holding 496,790

(1) See Table VIII. on page 134 of the Italian text.

Eg See Table VIL ?e 1%3 oB the Italian. text.
low are g|vej1t e rates Tor the above curge cies |n the first parlg/lof the pree

| 0 sy verage Hi 0 e | V_%t Q
Sjllllsi%ranc’:gg%t :é??@ A3gé' H3§§I§§ L vg? H 3% g
Méntion ‘should be made 0
Fence

—o-L)'lC)‘ILO_h(D

3
rench efac at un oal ecree' aw No 2
17th tem as fr m Ist her ?mlal ota 1on ass nde 8o

th
ct
i Innteenesfe e e b A

I—‘:CD

gra



17

shares, were domiciled in the Kingdom, and 150, holding 3,210 shares,
resided abroad. Durmg the year 3953 transfers were made for
188,479 shares against 4,908 for 273,865 shares in 1931 (1)
The cash turnover recorded by the Bank for the gear 1932 cash Displace-

amounted to about 453,000 million” lire as against 474,000 million
lire in 1931,

In-payments aggregated 227,207,363,543 lire and out-payments
225,980,135,780 lire, as against 236,600 and 237,200 million lire
respectively in 1931 (2)

The reserve held against notes and other sight liabilities on the
31st December, 1932, was as follows —

Million Lire Per Cent,

Gold in hand 5,839.5 81.74
Other Gold Assets—

|E:3ala[1cesTabroad giic l%g%

oreign Treasury Bills .. 188 2 s B

71440 10000 (3

It will be seen that the ratio of gold to the total reserve at the
end of last year was 81.74 fer cent., Whereas on the 31st December,
1931, it did not exceed 72.17 per cent.

At the end of last year the Bank’s notes outstandm.? and its
other sight liabilities amounted altogether to 15,294.4 million lire,
the ratio of reserve to these liabilities being 46.71 per cent, as
compared with 47.64 per cent, at the end of 1931.  The gold in hand,
however, was in the proportion of 38.18 per cent, to the above
liabilities against 34.38 per cent, at the end of the previous year. (4)
Eé] %88 FPE Y o rp)glglg i poafg%ﬁﬁlﬁél'lng (g4 139 of the ltaian text
were i or

t“]f end of the P ing years the gola an% other assets included in the Reserve
the following propottions :—

O e ivaleit to gold T Réﬁlzg% i %ﬁlﬁgfz

il G O
it it b
. Total Reserve.. 7162.7 71360.7 71080.8
ELT T
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Conmdermg the total sight liabilities above mentioned, the
reserve required for he Iegal cover, at the rate of 40 Fer cent., would
be 6,117.8 million lire, leaving a surplus reserve available at the end
of 1932 of 1,026.2 million lire, which is 224.3 million lire less than the
amount appearing at the end of 193L (1)

Deducting from the reserve the amount recluwed for the
prescribed 40 per cent, cover against sight liabilities other than notes
(namely, demand drafts, Treasury and other current accounts) it
will be seen that the ratio of the reserve cover, including the gold
in hand, agalns t the notes, moved from 48,74 to 47.50"per cent.
Durmq 1937 the ratio of the actual gold holdings to notes rose from
39.30 10 42.71 per cent., thus rising above the minimum required
for the total reserve to all sight liabilities. (2)

As a matter of fact, whereas the notes ou standlnlg declined
from 14,2048 million lire to 13,672.0 million lire, the gofd holdings
rose from 5,626.3 10 5,839.5 million lire. The increase of 2132
million lire, which is equal to 3.8 per cent, was entirely due to
purchases of gold in the home market. (3)
aple XV. on page 144 of the Italian text.
é} gsf}o B|S gétApy(i %% %g%gf thsetaﬁrtadatn t?Jxrtchase oId coin andoher gold in the
hom? %anq1 f 035¢ 5|%r%s # ?)E mber ount o t urcﬁases
Otﬁ]e 1 |IOH IFE, 0T WNIC 8m H re Were in respec O c0|n e % elnﬁ
E lon. } mount must Be aFde hg /Eurcpassmade bx ? anco di N
of the and the gol by the ™ Artigho ™ amounting altogether to apout

%r reTlﬁfountl salve
LH1 Hlowl!{]% table shows the anE)unts purchased dl\{Jded into reglons —
AbH)zu e Molise b 1, r
Ampania 2 2 2
g §a 0
ogm[)ard 3% % § ﬁ
e
P|ed ont Si ﬁ 1}
il
$ICI 1% 1} 1%
uscan
mbri ?
Xenetlil 1% 5 é é
ruiaentente Venetla é
gure W -
Hythraca i :
Grand Total .. 55,803,800 124,827,500 180, 631 300

On the 25th March, 1933, the gold purchases had risen to about 312.3 million lire.
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During the year 1932 there were no conversions of forel?n
balances into gold, while the suspension of the War Debt payments
which started In 1931, did not permit the release of any of the %old
owned by the Bank which is deposited in London for account of
the Royal Treasury.

Altogether the reserve in gold and its equivalent moved from
7,795 to 7,144.0 million lire’ during the year 1932, showing a
reduction of 652.5 million, which is due to a Tall of 865.7 million in
other currencies as against the already mentioned increase of 213.2
million lire in gold.

The demand for foreign currencies in the home market during
the fyear_ roved to be considerably below that of the previous year.
In fact it will be seen that, as against the said reduction of 865.7
million lire of foreign balances recorded last year, in 1931 the
reduction, apart from the conversion of foreign currencies into
gold, was 1,847 million lire.

~The value and quantity of gold sold to the Bank in Italy clearly
Indicate the complete confidence of the people in the “national
currency.  Should other important and clear proofs of such
confidence—which, as already stated, consisted of the success
of the issues of Treasury bonds and the Institute for Industrial
Reconstruction bonds—have been lacking, this remarkable amount
of gold brought to the Bank mt,ernaIIJ would be sufficient to show
appreciation of the financial policy adopted by the Fascist Govern-
ment, recalling that in the decisive and historic hour of the lira
stabilisation the greatest consideration was given to the necessity
of protecting above all the savings of the people.

Referrln? to what was said in last year’s report cqnqernln? the
settlement of the loss sustained owm? to the degl)remanor] of the
sterling balances, which on 20th September, 1931, were included
In the Teserve, | am pleased to say that an agreement has recently
been concluded with the Government which ma¥ be regarded as
fully satisfactory. A special sinking fund to meet the loss on sterling
has been set up with the profits obtained on the dealings in other
currencies Included in the reserve, transferrlng moreover to the
fund the reserve of the National Institute of Exchange, which, under
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the terms of Article 9 of the Royal Decree Law No. 112 of 13th
February, 1927, is to be used for strengthening the reserve of the
Banca d” Italia. Through the investment of such funds in Govern-
ment securities it is expected that the loss will be entirely offset
not later than the 31st December, 1940, and so the damage caused

by exchange losses will be repaired by the profits on exchange
transactions.

We can, however, consider as closed the period of actual workmg
of the gold exchange standard system, which could still have rendere
remarkable services to the world. But this could only have been
Bosswble If the countries on a gold basis—who were trustees of gold
alances of the Central Banks of those countries which adopted the
recommendations of the Genoa Conference—had employed with
sufficient care the capital confided to them so as to remain at all
times in a position to repay on the same gold basis, fulfilling, in other

words, the engagement of maintaining the convertibility of their
notes into gold.

In the first months of the present year the Bank has gradually
converted into gold a large proportion of its equivalent reserve,
thus resuming a form of gold standard as was conceived by Crispl
and carried out under the fundamental Bank Act of 1893 by
Sonnino and Stringher.

As already mentioned, there was a decline in the amount of
notes outstanding from 14,294.8 million lire on the 31st December
1931, to 13,6720 million lire on the 31st December, 1932, and
_correspondmgg? the av_era%_e circulation has moved from 14,679.2
In 1931 to 13,460.3 million Tire in 1932.

The haIf-yearI¥ average for 1932 was 1,469.3 million lire less

than in 1931 iri the Tirst six months and 968.4 million lire in the second
half of the year.

~The highest level for the year was reached on 10th Januarg
with 14,213.2 million lire and the lowest on 20th June with 12,650,
million lire, (1) the corresgondmg figures for 1931 having been
15579.8 million and 13,957.9 million lire respectively. (2)

CRolhe SVTER ST fOphec i e 02) ERISalen Ol eyt
e circulation of notes at the begipning of the present year shows the following changes —
S uag, | % : z 5 million Tire.
th Feor rly 3. o,
th March, 193 12,767,
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The turnover of current accounts—namely, the debit and Cament Aocounts
credit entries passed into our customers’ accounts during the year—
\ivgagslm(ﬁ%z 1,149.5 million lire as against 41,1435 million lire in

The average halances of current accounts for 1932 were
1,067,593,004 lire against 1458.3 million lire in 1931, the highest
amount having been 2,022.1 million lire on the 20th January and
the lowest 666.5 million lire on 10th November. The balance
outstanding at the end of the year was 776,736,329 lire, or 548.9
million lire less than at the end of 1931 (2)

The balances held bg the Treasury with the Bank varied in
1932 from a minimum of 945.1 million lire to & maximum of 4,354.3
million lire as compared with 932.9 and 3,374.0 million lire in 1931,
The avera_?e_ of public deposits has risen from 1,965.1 million to
2,403.7 million lire. (3)

~ Thus, In the course of the year the funds (apart from the note
Issue) available to the Bank from the issue of demand drafts and
money orders and from the public and private deposits £ust
mentioned, have risen altogether from 4,199.8 million to 4,925.9

million lire. (4)

~ The average amount of bills discounted in 1932 was 4,747.8 piscounts
million lire, the highest amount having been 5468 million lire on
31st May, and the lowest 4,242.4 million lire on 20th February.  (5)

I_gl) See on TaPIe XXI]. %n age 152 of thﬁ Itgliaﬂ text, the detail of the movement in the
curre %gfcounts af each of the branches |01‘t ank.

. ow are given the Interest rlqaiteﬁ !%/Iaorvcvﬁ,dp 1%& 0trhe Ba?sl% Sﬂnceu,%% accou%% Mn)c/e fg93310 —
Private Ac? unts, y 9

: . i
T e

r 0% .
, 2 f}het tal current accounts of 776.7 million lire, the amount of %?5 million lire was
In respect of accounts not earln% mterfst. In addition, however, on 31st December there
were deposit accounts totalling 666.3 million lire,

ol AT B A
%8§4int eaCoanllrest ic exp?re on ﬁst%ecem EIy, %&2 as [)eene tende& to 31st Decer% er
| e 149 of the Itz%lian text,

&‘3 Sr?]ee Ta%bé%n)t(xf QHBSPQ scounted in the first mﬁng s gf this Iyear was as follows
g%s I:anuaré%/ 5033.9 milfion.
th Febryary .. .. 9995
195t%'es Syndicate for advances against
t(neCOBugﬁ';ll(n asabl}ogg tgoi%se tﬁeth%%ﬁng
ybe ?ounrc} or? page 112 of t%e |talian

Socobpnns =

. _ Z%t March °
As mentioned |Ht e [ast report, smc(ej,November, 19
Industr aJ Secugmes as disconti ue(?.re- iscqunting wi
ﬁewwe or Its business by t elssue(% its own bonds-and.
teext' he report on theSyndicate for the past year wi
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The number of bills discounted by the Bank in 1932 was
1,081,780, representln? an a%g[egate sum of 13,376,971,990 lire,
showing a decrease of 297,906 In"the number against an increase
of apout L5 million lire in the amount as compared with the
previous year.

. Apart from that figure, 1,603,090 lire of bonds and coupons were
discounted.

The average discount rate moved from 5.73 per cent, in 1931
to 5.33 in 1937, the rate for 1930 having been 5.91 per cent.

The Bank Rate remained at 7 per cent, until 20th March and
from the following day it was reduced to 6 per cent. As from
2nd May it was further reduced to 5 per cent. (1)

The total amount of advances against securities granted by the
Bank in 1932 was 13,399,013,199 lire, which was 3,604.8 million
lire less than in 1931 The average advances outstanding for 1932
amounted to 1,117.9 million against 1,204.2 million lire in 1931,
The highest figure was reached on the 30th June at 1,531.4 million
lire and the lowest on the 20th July at 804.1 million lire, At the end
of the_ﬁ_ear the advances, amounting to 1,289.6 million lire, were
223 million lire higher than on the 31st December, 1931 (2)

The deferred payments at the clearing houses moved in 1932
from an amount of "161.6 to 140.5 million lire. (3)

The avera%e amount of discounts, advances and deferred
payments at the _cIearln% houses has Increased altogether from
4688.1 million lire in 1931 to 5,920.9 million lire in 1932, while the
ag?regate at the end of the two years moved from 5,826.3 to 6,679.7

million lire. (4)
1) As aIrea%;r mentioned, as from 9{Ii Januw, 1933, the Bank Rate was reduced to
4 perc atble % 1dn fext

ggg(m r%(XIV the Ita

. 155 0 . .
i )age 1%%?% e Ftallan text contains the changes in the Bank Rate of
the leading countries du m%

ring the last two d>/ears. o
(2) The outstanding advances sinde the beginning of the present year have been as

follows — .
géﬁﬁ %%BEWY o L-5§§%§§mll,l,|on,

(LYIETEH | — 3
. (3) See Page 115 of the Italian text for the report on the clearing houses for 1932 compared
with the results for the >J)revmus year. .
(4) See Tables XXV., XXVI. and XXVII. on pages 156, 157, 158 and 159 of the Italian

text.
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. The Istituto di Liguidazioni liahility to the Bank was increased "quTcazion

during the past year from 1,540.7 million lire to 1,888.1 million lire.
When' the Industrial Liquidation Section of the Institute for
Industrial Reconstruction’ took the place of the Istituto di
Liguidazioni, the liabilities of the latter to the Bank amounted to
1,890.2 million lire. The proceeds of the operation carried out by
the said Section with the Credit Consortium for Public Works, of
which mention has been made on page 10, enabled the credit to be
reduced as from the 28th February to 990.2 million lire. (1)

As a,Ir,ead¥ mentioned, there was no change in the Bank’s gold byMstate de
credit arising from the gold lent to the Treasury and deposited in

London on account of War Debts to Great Britain, the figure having

remained at 1,772.8 million lire since July, 1931

The average investments of the Bank in Government securities investments
moved between 1931 and 1932 from 1.273.1 million lire to 1,366.6
million lire, the figures at the end of the year having, however,
declined from 13751 million to 1,366.2 million lire. ~The latter
amount includes .—

Lire
() Securities freely owned by the Bank ... 627,171,892
(b) Statutory Reserve Investment Fund .. 57,548,166
(c) Other Funds .. .. .. .. . 4471200
(d) Securities transferred to the Bank from the
Istituto di Liquidazioni for reduction of
its liabilities under Royal Decree No. 1832
of 6th November, 1926'(2) ... .. .. 676,967,996
1,366,159,254

~ Of the above total 622.4 million lire were Consols, 67L0 million
lire 9-Year TreasurY Bonds, 33.1 million lire Railway Certificates,
and the balance of 39.7 million lire other public Securities. In

nsttufe 10 150 Uet i Rebontriiton o/ e Bk amocnted 1o LA ion e o e

As is known, the interest on these securities is not ingluded among the gross profits
of the gz)mk but Is ro-invested for %urther reducing th outstan |nge]|ab| |t|eg o?t e Ins{t)ltute,
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addition, at the end of the year the Bank held the following

securities —
_ Lire
Extraordinary Reserve Investment Fund ... 28,705,000
Shargholders” Reserve Fund .. ... 82,183,937
Employees’ Pension Fund .. .. .. 177,867,914
“Bonaldo Stringher ™ Foundation 831,040

Premises Account On the 31st December, 1932, the house property owned by the
Bank for ﬁremlses aggeared In the balance sheet at 170,953,005
lire. In the year 1932 additions in respect of exlpendnure for
completing new buildings or for alterations and enlargements of
existing buildings amounted to 8,695,432 lire (1) and new" purchases
iqf land” or buildings to 101,410 lire, raising the total to 179,749,847
ire.

Deducting from this sum reimbursements made in the year for
689,954 lire and 10 million lire for amortisation of the buildings
recentlg/ furchased or constructed, the gremls_es account appears In
the 1932 balance sheet at 169,059,893 lire, This amount is
1,893,112 ire less than the figure aPPearmg In the previous halance
sheet, the statutory limit being still exceeded by 44,059,893 lire.
This excess, however, is met by the shareholders™ reserve, which is
Invested in premises to the extent of 46 million lire.

Foreign Business At the end of the past year the Bank’s credit in respect of bills
and balances abroad amounted to 13089 million lire, of which
4.4 million lire were on account of bills and balances abroad not
Included in the reserve, and 1,304,530,841 lire were in respect of
balances and foreign treasury bills included in the reserve.

~Also during the year 1932 the Bank did not fail to co-operate
with the National Institute of Exchange, supplying the latter with

(1)B Exgenditur in resp&ct of the completion of new buil in?s for offices starfed previously
t Bar, o(!o%rha, Palermo, Trigste, 8% II%ninare, ¥er0na, AQsta, oong, San Pier d’Arena,
s({nara(fm od?s, amounte ﬁo 6,848,476 lire, * The expenditure for adjusting or enlarging
old bulldings totalled 1,846,956 lire.
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foreign exchanges when these were required on  Treasur
accoﬂnt. (1<) : q y

On the 31st May, 1932, the residuary 26,400 shares of the Bank Shares ofthe b i.s.
for International Settlements, stlll_remamm_? to be allotted and
necessary to complete the authorised capital, were subscribed.
These shares were divided into equal parts among the seven groups
of banks which founded the Institution, so that the number assigned
to the Banca d’ Italia was 3,772 shares having a nominal valug of
2,500 Gold Swiss Francs each. The paid-up portion of these shares,
viz,, 25 per cent., amounted to 8,642,830.12 lire, which Is equivalent
at par to 2,357 500 Swiss Francs.  These new shares, as the previous
16,000 shares subscribed by the Bank in May, 1930, are included
among the investments of the special sharehiolders reserve. (2)

The world crisis affected very cqnmderablk/ the Italian Colonies Colonial Branches
and Possessions. The Banca d’1talia, as in the past, did not fail
to assist wherever possible the sounder concers with a view to
strengthening their power of resistance and making possible their
recovery. The work in the Erythraea Branches had to be curtailed
owing fo heavy losses in the financial year 1931-1932 in connection
with the writing off of a large numbeér of bad or doubtful assets.

glg The Nat&pn | Institute of Iﬁxchara%e U dertooém 1932, as usual, to su%ﬂx the fore”gg
carren.ce require ror the normal needS of the odernment or GGovernment-contro
administrations, apd for the servm?.o he U.S. Dollar Government Loan, .

. Moreover, the Institute su(Jo ied t ebfore|8p currencies required for interest egwd fslnhlnﬁ
fund in re.ﬁ?t of orelgn loans, contracted g ublic bodies or companies, the proceeds of whic
were origifally paid o eF [ﬁ’ the rea?u[:y alnst an _exchange quarantee. .

ar sblutlon of the oarﬂ of Fenruary, 2,th§ stitute has heen authorised t
?ccaﬁ)t [ teres(s- earmg deposits, either at sight.or for flxg terms, In foreign cu[rencg.es, an
urther tP Hn ertake Torward exchange transactions provided that the commercial or financia
nature of these is ascertained. ) .

Ut wafs f{mo.ne In last year’s rep?rt that the Institute was also entrusﬁed as from the
be '“”'“&0 with the carr mg out of clearing a[ran. ements. ?r meeting t %épwmen s n
respect qoo s exchanged wi %rﬁaln_countrles followi Ig S em? a%ree ents between these
and the Italian Govern enﬁ. uch clearing agreements were concluded with Austria Hunglar
and Yu?oslawa. With Blﬂ] aria It hgs béen.a ree?_ to employ the sums due th? Italia
M)%%Oc(t)e%f\?vritho%?ﬁg purchases towards meeting Italian credits; and negotiations are also being

With Germany an agreement has beﬁn concluded with the objeét of fac'}litating Ea ment

for Iﬁal an exports to'that ¢o ntry, g/whlc the German |mporte(§s—w en the foreign’cyrrencies
to which they are enptle under the exchan, restr'(cno sm;{mse h errﬂan% are | ?]u |C|f<n$—
e“e entitled o pa)( 0r such imports 1n reichsmarks, egt)om mig _s% e wjth t ? Reichs a[] for
the credit off he nstﬂutg. e Institute dis osei.o these teichsmarks in favour of Itali
Importers of German goods and the equivalent In lire is used to pay t

n
e balances due to t%e
exporters.

(2) Conce ninq.the new %hares which have heen subscribed, it ha%beﬁn arrfln ed that ii
at any time withip Tive years from 15t June, 1932 the Board of.the Bank for In rnah?]na
ettle en%s sh(?u wish to ass%s arﬁst a Central qan which is pot ashaJehoIder, each of
*eseven ounder bapks among | g the s aresdssued astMag ave eendmw ed onId congur
(%r ne-seventn, 3n mgover, ith due notice, an tthes(? ev(al I’I%e [I)al bgltrf]em,t e nym ﬁr
of shares requir fgr uch purgose, it em% understood, however, that none of the said aBé
ng itrJ]e '%9 {83 and over a greater number vf shares than those which were actually subscribe
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At the Asmara Branch the special Agricultural Credit Section
started its operations last June by discounting bills of the Er¥thraea
Agricultural” Consortium and granting loans directly to Tarmers
against the guarantee of the said Consortium.

Before reporting on our interests in Somaliland, | feel it my
dutﬁ.to refer with deep emotion and re%ret to the great personality
of His Royal Highness the Duke of Abruzzi. His premature loss
recalls to our minds his great achievements, which brought fresh
glories to the illustrious House of Savoy and to Italy, in his
memorable and heroic enterprises of scientific exploration as well
as inthe War.  But at this particular meeting it is our duty e_spema_IIK
to recall his exceptional qualifications of activity and tenacity, wit
exemplary 3|mpI.|C|tY, in the hard work of colonisation in Somaliland,
which owes to him largely its valorisation, and the inevitable future
prosperity of that country will be to a great extent due to his efforts.

The branches at Mogadiscio and Chisimaio concluded the year
1932 with very modest results owing to unfavourable condifions
generallr, but” particularly to the adverse weather conditions,
especially droughts. Howegver, the economic valorisation of Somali-
land is_developing slowly but steadily, thanks to the keen interest
of the Government of the Colony and to the Agricultural Consortium
as well as the organisation which that Consortium has been able
to create in the banana trade, which is continually improving.

The Profits of the Tripoli Branch for the past year are below

those of the previous year, but an improvement was recorded by

the Benghazi Branch. ~ The economic improvement in Cyrenaica. is

very satisfactory, this being largely due to the comlolete calm and

security which has been gained thanks to the valuable political and

gllltary action taken Dby Field-Marshal Badoglio and General
raziani.

At Benghazi, with a resumption of peaceful conditions, the
natives are returning to their homes and work has been restarted
everywhere with renewed confidence. The construction of the
harbour, which will enable large ships to dock, is actively proceeding.

The task which was undertaken jointly by the Banca d’ Italia,
the Banco di Napoli, the Banco di Sicilia, ‘and the Savings Bank in
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Tripolitania, under the Convention of Ist October, 1929, to assist
the building developments of the previous years, may be now
considered as fulfilled.  Credit facilities have also been gran ted to a
large extent in connection with new building requirements.

The Rhodes Branch concluded the year with a loss, but there is
reason to hope for an improvement in the depressed economic
conditions of the Italian Possessions in the Aegean Islands, which
at present are in a phase of reorganisation of their'industrial and
agricultural activities. (1)

Under the Royal Decree Law No. 1607 of the 20th December, Register of th
1932, which was co énNeted by the Ministerial Decree of the 27hof i @
the same month, néw rules of liquidation have been established ™

when a party is insolvent on cash or future contracts, or contangoes

where securities are concerned. (2)

The new rules are apﬁhcable under special conditions st forth
in the Decree, one of which s that one of the parties should figure in
a special regrster to be kept at each branch of the Banca d’ Italia.
In this register all credit and savings institutions existing in the
Kingdom are entitled to be inscribed when fulfilling certain
r%ansrtes whereas public bodies of that nature are inscribed ex
officio.

The Governor of the Bank may exercise his discretion in the
inscriptions to or cancellations from the register, and any dispute
arising therefrom shall be finally settled by the Finance Minister.

(1) The following figures resume the Bank’s operations in the Italian Colonies oversea —

ling
nges

00,00 Iomrtte )

g hétrs lacements ... f,igé%%
j Iscounte

Advances g%

: {rece Ipts g
Interest bearing current accounts .. BaY ents %?
Erecgn ts
Savings Deposits (Ba anggts %
Foreign Currencies ' _ :
Ordelrgs to uPair ’ tﬁq%nsmrtted 148,
Demand Drafts ISsHed ................. 4 27
rovr ions

(52) Of artrcular tnterest are the gontarned in Articles 5 an he fi st
whrch Ioase nk 5’””%‘? £s containe Eenew Bankru tc Law, aims at avor ngt
upscrupulous banks n securities bg (? us contan oe er to po ne the”cover
unsecured co mrtme ts. The secon P vides that In ase arure o contanqo
contract shoul ?us ended ﬁnd the claim to t cre |ts be or he erence etwe
Purc Fse and s e rice, whereas in the case o eed o arrangement eac party as t
rrgh to claim the fulfilment of the contract.



%

avl

afe%uarding of

gs

28

~ At the end of 1932 the register of the Finance Minister contained
a list of 3547 deposit hanks, mcIude_ 1,152 joint stock banks and
bankers, 162 savings banks, pawnbroking establishments, etc., and
2,233 a%nculturall anks. Since the number at the end of 1931
was 3,708—to which 18 other banks must be added which had
not previously been inscribed in the reﬁlster—n will be seen that
the actual reduction in the year 1932 has been 179,

These reductions may be classified as follows —
46 Withdrawals of authority to receive deposits ;
2 A.ma_lgamatlons ;
59 Liquidations ;
16 Deeds of Arrangement;
23 Failures ; _
14 Stoppages for lack of business.

~ During the year 429 inSfeptions were carried out (against 488
In 1931), which ‘included 121 joint stock and co-operative hanks,
33 private firms, and 275 agricultural banks.

Since the establishment of the control there have been altogether
2,532 msBectlons, of which four were of national banks, 72 of inter-
reglonal anks, 94 of regional banks, 270 of provincial banks, and
2,092 of local banks.

Durln? the past year there were three applications for the
creation of new banks, only one of which was sanctioned. During
the same %erlod 28 applications for amalgamation were made,
Involving 53 concems.

~As regards the opening of new branches, a restrictive policy is
still being pursued. Nevertheless, during the year 131 demands
were received from 25 ordinary hanks and 20 savings banks.

The applications for authority to carry out agricultural credit
operations were only 13

~The fact that In manY of the less important centres there are
still a number of different banks tends to bring about a friendly
understandmgi among them for a better and more useful division
of work for the benefit of the local economy. By this it is not
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meant to encourage monopolies, which certainly would not be
advantageous.

Applications for the granting of credits in individual cases
exceeding one-fifth of the Bank’s resources were 54, involving
altogiether a sum of 179,025,000 lire. Forty-two applications,
Involving 146,279,000 lire, were granted.

These figures, compared with those for the P_revious year, when
the applications were 72, mvoIvmg 585 million fire, show that both
}hlel_ number and the amounts of these demands are continually
alling.

It may be mentioned that the cases of loan facilities exceeding
the prescribed limits which, at the end of 1931, were 715, mvolvmg
a sum of 1,387 million lire, were reduced at the end of 1932 to 37
cases for a total of 885 million lire. (1)

The results of the P_ast year may now be considered, seﬁaratmg Profits
as usual the gross protits of the branches from those of the hea
office. The former amounted to 168,163,866 lire as compared with
211,430,436 lire in 1931, being thus reduced by 43,266,570 lire.

The 2proﬂts_ of the head office, on the other hand, were increased by
5,952,672 fire, having amounted to 209,255,021 lire as. compared
with 203,302,349 lire in 1931. Thus, the gross profits totalled
377 418,887 as comgared, with 414,732,785 lire in 1931, showing a
reduction of 37,313,898 lire.

Discount operations alone yielded 222,194,157 lire, which i
28.6 million lire more than in 1931,

The amount of hills carried forward from last year’s balance
sheet Is 54,668,839 lire as against 70.7 million lire brought in for that
year.

~ The interest on advances amounted to 62,725,702 lire, or 10.8
million lire less than in the previous year, and interest from deferred
Faymen{ggalt the clearing houses was 2,818,347 lire, against 6.5 million
ire in 1931,

1 On 117 and following.of the Italian data will be found concerning the balance
sheetﬁ gt) th% end O{pf% 1, as c%mp ré’gil \/9|Oh those_Por {F)é(é otI tﬁveI JJanksusu Jcect to Iog}trﬂl,
Eo etyeegr\slvn a table showing the ‘division by province of the total deposits at'the end of the
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The profits from foreign business fell to 14,462,830 lire, showing
a reduction of 18.8 million lire as compared with 1931, owing espemall?/
to the reduction of the foreign balances held in the reserve. A fall
from 29.1 to 8.6 million fire of the Bank’s share in the eamings of
the reserve equivalent to gold, paid over by the State when the lira
was_legall()! stabilised, was mainly responsible for the reduction in
profits under this heading, whereas, on the other hand, there was a
slight increase from 4.1 to 5.9 million lire in the earnings of the
reserve originally held by the Bank, of which the Bank is the
exclusive owner.

_The refund of the tax on notes issued for account of the Istituto
di L|(1U|daz_|on| glelded 4285900 lire which was 1.3 million lire
more than In 1931,

Miscellaneous receigts amounted to 13,096,847 lire, including
commissions for 4,647,725 lire.

~The interest on investments amounted altogether to 53,450,029
lire, of which 41,617,358 lire were in respect of Government
securities. The previous year’s figures were 48.6 and 37.1 million
lire respectively. (1)
Expenditure Gross expenditure for 1932 totalled 324,603,820 lire against
andTaxes 361,922,514 lire in 1931, a reduction of 37,318,694 lire.

Administrative costs accounted for 87,314,672 lire, which I
6 million lire more than in 1931,

The salaries of the staff were, however, 78.5 million lire against
80.9 million lire in 1931,

The outlay for taxes was 24,456,285 lire, or 2.4 million lire less
than in 1931 " (2)

_Interest on private accounts called for 13,700,579 lire, or 3.5
million less than in 1931, On deposit accounts the interest amounted
to 125 million lire ; on ?,ubhc deposits the interest allowed was
63,906,920, or 9.9 million lire more than in the preceding year.
an FUV\Sé)lc Svevga%eﬁ‘a’x%%‘l EV'SP%? ltlhe_ e g Wt e o oy

rther_reducin tter's lianility.
E) The tota of 24, meifllonﬂre l|symade up as follows —

omitted
(000 Lire )

irculation tax on Not?s... b,
Irculation tax on Drafts... ... ..

ecolmlfs%gtxe B 1j
ther taxes, Including transfer tax on the Bank’s Shares ... ,'
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In addition to a sum of about 40.1 million lire in respect of
unpaid bills already charged to the balance sheet, a further amount
of 6 milhon lire was added to meet further possible losses or depreci-
ation on the hills. Moreover, for various amortisations a further
sum of 54,321,416 lire has been allocated, which is 7.2 million lire
more than in 1931, whilst, finally, the sum expended for charitable
or public utility objects in the year totalled 17 million lire,
To sum up, against gross profits totalling 377,418,887 lire, Dvicend
?ross expenditure a?gre&ated 324,603,820 lire, leaving a net profit
or the year of 52,815,067 lire, which is 24,995,203 lire less than in
the year 193 _ _ _
he Board of Directors of the Banca d' Italia, having considered
the report of its Auditors, in accordance with the terms of the
Decree of 27th SePtember, 1923, propose that the above net profit
be distributed as follows — o
L.13874,116.26 to the State as 8art|0|pat|0n In equal measure as
for the years 1929 to 1931 ; d(1)
1..30,000,000.00 to the shareholders as dividend, equal to the one
distributed for the years 1922 to 1931 at the
rate of 60 lire on edch of the existing shares :
L. 8,655,093.76 to the Shareholders’ Special Reserve ;
L. 281,06000 to the Credito Fondiario (Real Estate Mortgage
Institute), formerly belon(_zmg to the [ate National
Bank, being interest at the rate of 4 per cent.
In respect of the reserve transferred to the Banca
d’Italia in the year 1913 _
L. 4796.76 halance payable to the Reserve set aPa!nst the
credit of the Banca d’Italia with the [stituto di
Liquidazioni, in accordance with the terms of
Art. 3 of the Decree of 6th November, 1926, but
which, in view of the smallness of the amount,
IS brought forward to be added to the amount

[fé’z’,’é’ié',b'éé'.'fé'to be distributed for the year 1933. (2)

22|..9m| on lire In re%pcto uties ta T'S Rﬂ' h teﬁank both as a Bank of lssue an
a limite com?ar}y and, . ore?.ver, . Hﬂ 1on Tire were allowed as m%erest on P%%hc. egosls,
m?km a total of 101 million lire.” Further, account must be taken of a sum of 38 million lire
referred to in the following note. . e

é) |t srapul. be noi tlhat, as nhgrevtous ye ri,.as m .of .ab%ut 38 m|II|0B lire has %%
allocated to re gcmg the liabilities. of (Js ituto” 41 Ligu azmm,é ||s_.amoun1 eing the
Interest on the Government securities handed over by the Istituto di Liquidazioni to” the Bar
terest on t t t the [stitut d to'the B
eﬁ/etrhgnbcglalncze6;ﬂegtarna repayment of Its debt, this interest not appearing among the profits
| .

(ﬂ? In addition to th? ar.ticig;ltéon in the profits, the State has receiveE from the Bgnalé
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Now, it is well to consider that in the 1931 balance sheet an
amount of 25 million lire was brought in from the profits assigned in
previous years to various amortisations. Without that sum the
net profit for 1931 would have been reduced to 52,810,270.02 lire.
S0, It may be said that the results of the past year on which | have

just reported are satisfactory, especially considering the trying

conditions under which they were achieved.

The increasing difficulties and uncertainties by which the solution
of the fundamental problems required for a return to normality are
surrounded have not affected the policy of the Banca d’ Italia, which
Is always consistent with a clear vision of the country’s welfare.

On the 10th anniversary of the Fascist Revolution we must
record our deeply felt gratifude for the constant care which the
Duce has always Shown for the Bank, thus conferring upon it %reater
Brestlge and stability. Among the various provisions which have
een adopted, the centralisation of the note issue in the hands of
the Bank is outstanding.  Forty years ago the necessity was already
felt of creatm% a strom\; and single bank of issue, whose function—
as In the other greal nations—was to requlate effectively the
circulation of notes and credit, actively co-operating with theState
especially in times of difficulty. But’ Parliamentary contmgenues
did not Permlt.the achievement of what was speu.aly needed by
the country for its future development. Political PreLu Ies opﬁosed
the unity of the bank of issue, and it could ony e througn the
formation of a really national conscience that the oEposmon of
local and partisan inferests could be finally overcome. Fascism, by
creating a real spiritual unity of the nation after the great war
and victory, to which every Italian contributed, has made It possible
to achieve In the best possible form the new hanking order. The
complete confidence which has msered our labours is based on the
certainty that Italy, by virtue of her people, who are admirable in
their mdustr?]/I spirit “of adaptability and sacrifice, guided b¥ a
chiefwho by his genius sets each day the path for the future welfare
of the country, will overcome the present difficulties and go ahead
as a (reat advancing nation.

The perfect discipline and spirit of collaboration among all
classes, which are increasingly evident during this trying period,
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make it possible to liquidate the consequences of the crisis following
a programme which has been constantly in keeping with the needs
of the country. Thus new and solid foundations are being laid on
which the economic forces will resume production. If in industry
and trade much ground has been covered thanks to the constant
and effective support of the State, In the banking field a notable
consolidation has been achieved through the desirable alterations
by which the banks have resumed their specific functions of
d|str|but|ngi credit and, above all, acting as jealous and intelligent
guards of the people’s savings.

In conclusion, | wish to make a further fervent aﬁpeal to the
loyal and steady co-operation among banks in order that we may
g0 ahead with unity of effort to a safer and better morrow.

V. AZZOLINI,
Governor,






BALANCE-SHEET
31st December, 1932.

profit and loss account.
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ASSETS.
070) 0 A OO
Other Gold Assets :
Balances ADroad ... L. 1,116,284,677.40
Foreign Treasury BillS.....mmmmmmmmmmmsmsmmssmssssrmssnss o 188,246, 163.74
Total RESEIVE....occervrsrvssrvsvnsssrsrsssnnn
Gold deposited abroad, due by the State.
(013 1 1 110
I[N BillS........oooeecvieen i
Bills for Collection............ccccccevsvvvvnnee
Against Goyernment Securities and Mort-
Advances to Customers %aqe Ogiis .................................................... . 1,289,290,796.04
Atalnst Silk and Cocoons. ..o ., 327,564.05
Investments (Government Securities owned by the Bank) ...
Cr. Accounts in the Kingdom :
Deferred Payments at Clearing HoUSES.......covuvrsrvsrrsinn L. 140,530,783.58
Other ACCOUNTS  vvvvvvcerres sevescermssssssesssssessssssssssssssssneee " 76,164,594.42
Shareholders uncalled Capital,
PIEMISES. .ovsvvvvvvvssirngigiies
Credit with “ IStituto di LIQUIAZIONT ™ ...vvecvveevvevvssssssssssssssssssssssssssssssssssssssssssssssssssnenn
Other Assets :
“Credito FONAIArio ” FUNG..ooceeeersssecenessssssssessssssnees L. 30,000,000.00
Investment of Extraordinary RESEIVE .......mmmmsrssnsion " 32,485,000.00
” , ohareholders’ Special ReServe .............. ; 106,738,350.98
, ,» Employees’ Pension FUNT ...vvrcrmirnins o , 227,646,810.72
Other DEDLOIS oo ssesssss s sssesssssssssss e " 226,870,103.97

Securities and other valuables deposited.

Amounts written off in past years........

Total

BANCA

Authorised Capital
Of which is Paid-up

BALANCE SHEET,

5,839,487,771729

1,304,530,841.14

7.144.018.612.43
1,772,798,105.00
324,628,590.97

5.249.555.906.44
32,99M87-1S

1,289,618,360.09
1,366,159,254-°9

216,695,378.00
200,000,000.00
169,059,893.40
1,888,102,381.86

623,740,265.67

20,277,368,235.13
28,452,566,719.01

48,729,934 ,954-14

419,427,891.41

49,4149 362 845.55
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39th YEAR.
]
D" ITALIA
L 500000000
L.300,000,000
31st December, 1932—XI.—E.F.
LIABILITIES.
Notes in circulation s L. 13,672,028,000.00
Demand Drafts OUESEANTING.........covrvevvsrnsrsssssssmssmssssssssssrnens 545 657.158.37
CUTENE ACCOUNTS...vvvvvvsvvssvrsrrns crvmssmssssssmssssssssssssssssrssssnees 776.736.329-44
Treasury CUITENt ACCOUNE.....vvvvvrvmsrmssnssrmssssssssssssssssrsssrnes 300,000,000.00
. L. 15,294,421,487.81
0] L | 500,000,000.00
Statutory ] 100,000,000.00
EXETA0rdinary RESEIVE ...ocovvovsvsersinsmsssnsssssssssssisssssssonns 32,500,000.00
DGpOSIt ACQOUHtS ........ s ———————————————— s s ) y 666,328,407.17
Treasury Fixed Deposit ACCOUNE......ewvvvsvsvsrsvssmsnssrssns 2,637,248,974.80
“Internal Debt Sinking Fund Office*. Current Account ........ 69,840,762.37
Other Liabilities
Shareholders’ Special RESEIVE ... . L 109.536,338.07
Shareholders’ Special Reserve Invested in Premises.... 46,000,000.00
01T O 11 11 (1] £ 768,677,198.13
. L. 924,213,536.20
Net Profits for the YEar......mmmmsssmissnisnnn . 52,815,066.78
N _ 20,277,368,235.13
Securities and other valuables deposited.. 28,452,566,719.01
: : L. 48,729,934 954-i4
Amounts written off in past years. 419,427,891.41

LR LY P— . Lo 49,149,362,845.55
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Weights,  and  measures

tamCont L?tlésa R
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J (Other HE)US% """" !

x nPad il s ......................................................
unts w étten 1) O

TErSES AN ANNUILIES. vy
arltl)es an Pntrlb,u [ONS. e
ontrigution t? [ployees, ension Fund
epreciation of bills against losses, etc. ..

Net profit to be divided.

DIVIdEP
Annua

o Sl

Balance

Artom Vittorio.

Cornagliotto Giuseppe.

Cortesi Arturo.

Ravano Emantjele.

VIALI LEOPOL,&l(J)ditOrS.

PROFIT AND

YEAR
Dr.
87,314,671.79
1,846,915-25
1,411,973.69 96,445,194-23
3,364,888.37
2,492,728.13
14,017.00
6,139,449.00
120,901,478.76
324,385.87
12,215,581.07
7330716 1
1,113,256.24
1,471,462.00 24,456,284.53
236'365:80
200,000.00
1514,959.44
40,143,481.45
54,321,416.38
93,639,132.22
1.746.252.00
7.852.059.00
6,000,000.00
324,603,819.81
52,815,066.78
Total L. 377,418,886.59
DIST RIBUT ION
oooo shaﬁes at the rateo L eonershare .......... e
ibution to the Reserve F redito Fondiario " ...
patign to th o Its excee mg 5 per cent, on paid-up cap|tal
ders_ Specia eserve ..................................................................................
AITIE FOPWATT.ovvveeevvvves s sssesssesssssssssmssssssssesssssssensssssssseesssssssnssssssseens

Gijulio Ro
J “Chief Accountant.



LOSS ACCOUNT

1932—X |—E. F.

Re-discounts brought in from

39

Cr.

[V R e— L. 70,716,380.32
Yealps (YISCOU LT . 206,146,615.32
. . ) 276,862,995.64
P oflt§fr0m less: re-discountscarried forward 54,668,838.63
the Years 222,194,157.01
USIness NEEESE 0N AAVANCES.....ccovsevsensissssensssssses e L. 6272,
NEErESt ON CF. ACCOUNTS oovovvevsescsvsessensssens svesernssen . 7%3%@
OMMISSIONS +ovvvsevsesrspsssesgessessssessssppsssssssgorsosmsssie A28
ntergst,. dlscovnt and exchangeHoroflts on foreign
usm?ss, eSS 1e-dISCOUNE™CHATQRS...muvmsrsmerrnn ., 14,462,879.56
0 0] 1A ” 8,449,121.54
Interest on Government_ Securifieg L 617,357.69 319,062,921.28
.. TINTErest on GOVErNMeENL SECUNILIES. .. oo . 41,617,357.
Profits { nterest on ° Clreolﬂo Lon&arlo FUNT e ” 1,200,000.00
r(%m BVENUE ON. FeAl BSEALE .o y 6,395,267.68
Investments  [nterest on _|nvefstmen of Coloanal Brarf]cpes Fund™ 500,000.00
Profits arising from the liquidation of late note-
ISSUING BANKS s , 3,737 403-23

By Istituto di Liquidazioni, circulation tax on notes outstanding on its behalf

OF NET PROFIT

TOTAL NET PROFIT TO BE DISTRIBUTED

53,450,028.60

4<285,936.71

Total wum, L. 377,418,886-59

L. 30,000,000.00

281,060.00
13,874,116.26
8,655,093.76
4,796.76

L. 52,815,066.78

VINCENZo AZZOIG'(IJ\IVIe'rno






