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FIRMS’ LISTINGS: WHAT IS NEW?
ITALY VERSUS THE MAIN EUROPEAN STOCK EXCHANGES

by Paolo Finaldi Russo, Fabio Parlapiano, Daniele Pianeselli and Ilaria Supino’

Abstract

Over the last decade and a half non-financial corporations’ (NFCs) listings have displayed
a heterogeneous pattern across European countries. The number of listed NFCs has increased
in Italy and Spain, while it has declined in Germany, France and the United Kingdom. In Italy,
the increase in the number of listed firms has been driven by SMEs’ listings, leaving the stock
market small by international standards. We break down the size gap of the Italian equity market
with respect to its European peers into the share of listed companies and their relative size. We
show that the lower share of listed NFCs in Italy accounts for the gap with France and the UK,
while the smaller size of Italian public firms has a crucial bearing on the differences with
Germany and Spain. Counterfactual exercises provide evidence that there is limited room to
bridge these gaps, as the structure of the Italian economy leans towards small enterprises. Policy
measures aimed at fostering SMEs’ propensity to go public may be more effective in promoting
the further development of the Italian stock exchange.

JEL Classification: G1, G3.
Keywords: Capital markets, stock market, IPOs, SMEs listings.

Contents
L. INEEOAUCTION 1.ttt ettt ettt st sb et et sbeenbeeatesbeenneas 5
2. Listings in the main European stock eXchanges...........cccceecveveriieeiiieeciieeiee e 6
3. Industry and policy changes in the Italian stock market.............ccooininiiiiiinins 9
3.1 The demand side of the market ............ccooiiiiiiiiiiii e 10
3.2 The supply side of the Mmarket ..........ccoooviviiiiiiiiii e 11
4. The size of the stock markets: Italy versus the main European countries...............ccoeenee... 12
4.1 Share of listed companies: Italy vis-a-vis France and the UK ..............ccccooeeennnne. 15
4.2 Relative size of listed firms: Italy vis-a-vis Germany and Spain...........cccceeevuvenneee. 17
4.3 Counterfactial EXEITISES .....ccueiruirrierrieriiriieriteieete ettt ettt ettt st nees 18
5. CONCIUSIONS ...ttt ettt ettt et e st e e bt e s a b e e bt e sbeeeabeesabeenbeesaeeenbeans 22
ADPPEIAIX A Lottt ettt ettt et et e et et te e bt e etb e et e e e abe e bt e enbeeteeenteenseeaneas 24
APPENAIX B oot e et e e et e e e ar e e e be e e e baeennaeeennraeeas 25
RETETEICES ...ttt ettt et b et st be et st e b enae e 29

* Bank of Italy, Directorate General for Economics, Statistics and Research.

We would like to thank Francesco Columba, Giorgio Gobbi, Giovanni Guazzarotti, Tim Jenkinson, Marcello
Pericoli, Federico Maria Signoretti and Stefano Siviero for their thoughts and comments. We are deeply grateful
to Silvia Magri for her helpful suggestions and discussions. Our thanks go also to Patrizia Celia and Caterina
Crociata for providing us with data on the Italian stock exchange. Finally, we would like to acknowledge and thank
Fabio Panetta, whose insights and invaluable-discussions stimulated us to start this project. The views expressed
in this paper are those of the authors and do not necessarily reflect those of the Bank of Italy.






	Pagina vuota



