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16th Public Finance Workshop on “Public Finances  Today: 

Lessons Learned and Challenges Ahead”  

(Perugia,	3-5	April	2014)	

O	rganised	 by	 the	 Public	 Finance	 Division	 of	 the	 Directorate	 General	 for	Economics,	Statistics	and	Research	of	the	Bank	of	Italy,	the	Workshop	brought	
together	 experts	 from	 central	 banks,	 .inance	 ministries,	 international	 and	
governmental	institutions	and	universities	to	provide	an	overview	on	how	different	
countries	have	addressed	the	consequences	of	 the	crisis	 for	public	 .inances.	There	
were	 three	 sessions.	 The	 .irst	 focused	 on	 the	 right	 tax	 and	 spending	 policies	 to	
respond	 to	 the	 new	 context	 created	 by	 the	 global	 crisis.	 The	 second	 session	was	
dedicated	 to	 an	evaluation	of	 the	budgetary	policies	 adopted	 in	 recent	 years.	The	
last	 session	 focused	 on	 potential	 changes	 in	 European	 institutions	 or	 budgetary	
rules.	 The	 Workshop	 ended	 with	 a	 panel	 discussion	 opened	 by	 three	 keynote	
speakers:	Marco	Buti	(European	Commission),	Daniele	Franco	(Ragioniere	Generale	
dello	Stato)	and	Karsten	Wendorff	(Deutsche	Bundesbank).		

__________________________________________________________________________________________________________________________________________________________________________________________________________________						

Conference on “The Interbank Market and the Financial Crisis” 

(Rome,	11	June	2014)	

O	n	 11	 June	 2014	 the	 Bank	 of	 Italy	 hosted	 the	 conference	 “The	 Interbank	Market	 and	 the	 Financial	 Crisis”,	 at	 which	 papers	 by	 Bank	 of	 Italy	
economists	were	presented	for	discussion	by	researchers	from	several	European	
universities	 and	 institutions.	 The	 conference	 covered	 a	 wide	 range	 of	 issues	
relating	 to	 the	 interbank	 market’s	 structure,	 functioning	 and	 risks.	 Special	
attention	was	devoted	to	the	consequences	of	the	crisis	and	to	empirical	analysis	
of	the	Italian	market.		

The	conference	programme	is	available	on	the	Bank	of	Italy’s	internet	site.	
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 Third “Rome Junior Conference on Macroeconomics” 

O	n	12-13	 June	2014	the	Einaudi	 Institute	 for	Economics	and	Finance	host	 the	 third	“Rome	 Junior	Conference	 on	 Macroeconomics”,	 bringing	 together	 junior	 “high-.lier”	 economists	 from	 around	
the	world	with	a	strong	interest	in	Macroeconomics.	

The	conference	programme	is	available	here.	

			____________________________________________________________________________________________________________________________________________________________________________________________________________						

Conference on “Social Capital, the Economy, and Economic Policy”   

(Rome,	27	June	2014)	

T	he	Bank	 of	 Italy	will	 host	 the	 conference	 “Social	 Capital,	 the	 Economy,	 and	Economic	 Policy”,	presenting	results	of	a	research	project	of	the	Bank.	The	conference	will	cover	a	wide	range	of	
issues	 relating	 to	 the	 measurement	 of	 social	 capital,	 the	 analysis	 of	 its	 determinants,	 its	
consequences	 on	 growth,	 public	 policies	 and	 credit	 markets.	 The	 .inal	 roundtable,	 chaired	 by	
Deputy	 Governor	 Luigi	 Federico	 Signorini,	 will	 see	 the	 participation	 of	 Emanuele	 Felice	
(Autonomous	University	of	Barcelona),	 Luigi	Guiso	 (Einaudi	 Institute	 for	Economics	 and	Finance)	
and	Carlo	Trigilia	(University	of	Florence)	and	will	focus	on	the	interactions	between	public	policies	
and	social	capital.				

			_______________________________________________________________________________________________________________________________________________________________________________________________________________						

 4th Workshop on “New Developments in Econometrics and 

 Time Series” and Workshop on “Dynamic Factor Models and 
 Structural VAR Analysis”, in honour of Marco Lippi on the  

 occasion of his 70th birthday   

(Rome,	11-13	September	2014)	

T	he	 Einaudi	 Institute	 for	 Economics	 and	 Finance	 (EIEF),	 the	 Bank	 of	 Italy,	 the	 Collaborative	Research	 Centre	 “Statistical	 Modelling	 of	 Nonlinear	 Dynamic	 Processes”	 (SFB	 823)	 and	 the	
Deutsche	Forschungsgemeinschaft	(DFG)	announce	two	international	workshops,	 to	be	held	in	Rome	
September	11-13,	 2014,	at	EIEF’s	premises.	The	 .irst	workshop	 (September	11-12)	will	 be	on	 “New	
Developments	 in	 Econometrics	 and	 Time	 Series”;	 the	 second	 (September	 13),	 on	 “Dynamic	 Factor	
Models	 and	Structural	VAR	Analysis”,	 is	 in	 celebration	of	Marco	Lippi’s	 70th	birthday.	The	 aim	 is	 to	
bring	 together	 internationally	 renowned	 experts	 in	 these	 areas	 and	 SFB	 823	 researchers	 to	 review	
recent	developments	and	promote	scienti.ic	exchange.		

The	.irst	workshop	is	in	part	a	continuation	of	the	successful	series	of	“Brussels-Waseda	Seminars	on	
Time	Series	and	Financial	Statistics”.			

The	workshop	on	Dynamic	Factor	Models	and	Structural	VAR	Analysis	is	devoted	to	an	area	in	which	
Marco	Lippi	has	made	substantial	contributions.	Both	theoretical	and	applied	issues	will	be	presented,	
with	special	emphasis	on	macroeconomic	and	policy	applications.		

Further	information	is	available	here.	

			_______________________________________________________________________________________________________________________________________________________________________________________________________________						

 Annual European Conference on Household Finance   

(Stockholm	,	12-13	September	2014)	

E	IEF,	the	Center	on	Sustainable	Architecture	for	Finance	(SAFE)	at	Goethe	University	Frankfurt,	HEC	 Paris	 and	 the	 Swedish	 House	 of	 Finance	 (SHoF)	 are	 organising	 the	 annual	 European	
Conference	on	Household	Finance,	which	will	 take	place	on	12-13	September	 at	 the	University	of	
Stockholm.			

Further	information	is	available	here.	

Forthcoming events 

http://www.eief.it/files/2014/06/program_12-13-june-2014.pdf
http://www.bancaditalia.it/homepage/notizie/studiricerche/4th_workshop_Marco_Lippi;internal&action=_setlanguage.action?LANGUAGE=en
http://www.eief.it/events/forthcoming-events
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 On 2-3 October, EIEF will host the 10th Annual Central Bank 

 Workshop on the Microstructure of Financial Markets  

(Rome,	2-3	October	2014)	

T	he	workshop	is	the	tenth	in	a	series	of	annual	workshops	that	give	researchers,	policy-makers	and	practitioners	 the	 opportunity	 to	 discuss	 theoretical	 work,	 empirical	 .indings	 and	 policy	
implications	related	to	the	microstructure	of	.inancial	markets.	

Further	information	is	available	here.	

			_______________________________________________________________________________________________________________________________________________________________________________________________________________						

 17th Central Bank Macroeconomic Modelling Workshop on 

 “New Perspectives on Models for Policy Analysis”    

(Rome,	20-21	October	2014)	

T	he	Bank	of	 Italy	 is	 hosting	 the	 annual	 edition	of	 the	 “Central	Bank	Macroeconomic	Modelling	Workshop”.	 The	workshop	 is	 the	 17th	 of	 a	 series	 of	workshops	 that	 give	 policy-makers	 and	
academics	 the	opportunity	 to	discuss	critical	 issues	relating	 to	 the	class	of	models	currently	used	
for	policy	analysis.	This	year’s	edition	is	entitled	“New	Perspectives	on	Models	for	Policy	Analysis”	
and	 focuses	 on	 the	 need	 to	 enrich	 structural	 models	 to	 account	 in	 particular	 for	 the	 (possibly	
nonlinear)	 interaction	 between	 the	 .inancial	 sector	 and	 the	 real	 economy,	 in	 closed	 and	 open	
economies,	under	low	or	high	uncertainty	and	systemic	risk.	The	workshop	will	be	held	at	the	Bank	
of	Italy’s	headquarters	in	Rome,	on	20-21	October	2014.	The	submission	deadline	is	July	14,	2014.				

The	call	for	papers	is	available	here.	

Forthcoming events 
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http://www.bancaditalia.it/studiricerche/seminari;internal&action=_setlanguage.action?LANGUAGE=en
http://www.eief.it/seminars/
http://www.eief.it/events/forthcoming-events
http://www.bancaditalia.it/studiricerche/convegni/inprogramma/17th_workshop_CBMMW
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No.	963:	Technical progress, retraining cost 
and early retirement  
(June	2014)	

Lorenzo	Burlon	and	Montserrat	Vilalta-Bu�í		

T	echnological	progress	affects	early	retirement	in	two	opposing	ways.	On	the	one	hand,	it	
increases	real	wages	and	thus	produces	an	
incentive	to	postpone	retirement.	On	the	other	
hand,	it	erodes	workers'	skills,	making	early	
retirement	more	likely.	Using	the	Health	and	
Retirement	Study	surveys,	we	re-examine	the	
effect	of	technical	progress	on	early	retirement,	
.inding	that	when	the	technical	change	is	small	the	
erosion	effect	dominates,	but	when	it	is	large	the	
wage	effect	dominates.	Our	results	imply	that	
retraining	cost	is	a	strongly	concave	function	with	
respect	to	technical	progress.		
Full	text	(pdf	)	

No.	962:	Cooperative R&D networks among 
Iirms and public research 
institutions (June	2014)	

Marco	Marinucci	

T	his	paper	provides	theoretical	background	to	the	increasing	R&D	cooperation	among	.irms	
and	public	research	institutions.	We	.ind	that	R&D	
spillovers	may	impede	cooperation	among	.irms	
or	research	institutions	even	when	the	cost	of	
forming	a	link	is	negligible.	Further,	the	presence	
of	heterogeneous	players	results	in	different	
concepts	of	network	regularity	but	also	increases	
the	number	of	possible	pairwise	stable	networks.	
Consequently,	stronger	concepts	of	stability	are	
needed	to	study	networks	in	which		players	are	
not	homogeneous.	
Full	text	(pdf	)	

No.	961:	Public expenditure distribution, 
voting, and growth (April	2014)	

Lorenzo	Burlon	

I	n	this	paper	we	study	why	the	misallocation	of	resources	across	different	productive	sectors	
tends	to	persist	over	time.	To	this	end	we	propose	
a	general	equilibrium	model	that	delivers	two	
structural	relations.	On	the	one	hand,	the	public	
expenditure	distribution	in.luences	the	future	
sectoral	composition	of	the	economy;	on	the	other,	
the	distribution	of	vested	interests	across	sectors	

determines	public	policy	decisions.	The	model	
predicts	that	different	initial	sectoral	compositions	
entail	different	future	streams	of	public	
expenditure	and	therefore	different	development	
paths.	
Full	text	(pdf	)	

No.	960:	The impact of R&D subsidies on 
Iirm innovation (April	2014)	

Raffaello	Bronzini	and	Paolo	Piselli	

T	his	paper	evaluates	the	impact	of	an	R&D	subsidy	program	implemented	in	a	region	of	
northern	Italy	on	innovation	by	bene.iciary	.irms.	
In	order	to	verify	whether	the	subsidies	enabled	
.irms	to	increase	patenting	activity,	we	exploit	the	
mechanism	used	to	allot	the	funds.	Since	only	
projects	that	scored	above	a	certain	threshold	
received	the	subsidy,	we	use	a	sharp	regression	
discontinuity	design	to	compare	the	number	of	
patent	applications,	and	the	probability	of	
submitting	one,	of	subsidized	.irms	with	those	of	
unsubsidized	.irms	close	to	the	cut-off.	We	.ind	
that	the	program	had	a	signi.icant	impact	on	the	
number	of	patents,	more	markedly	in	the	case	of	
smaller	.irms.	Our	results	show	that	the	program	
was	also	successful	in	increasing	the	probability	of	
applying	for	a	patent,	but	only	in	the	case	of	
smaller	.irms.	
Full	text	(pdf	)	

No.	959:	A tale of an unwanted outcome: 
transfers and local endowments of 
trust and cooperation  
(April	2014)	

Antonio	Accetturo,	Guido	de	Blasio	and	Lorenzo	

Ricci	

T	ransfers	can	do	good;	however,	they	can	also	result	in	massive	failures.	This	paper	presents	
a	model	that	highlights	the	ambiguous	nature	of	
the	impact	of	transfers	on	local	endowments	of	
social	capital.	It	then	describes	an	empirical	
investigation	that	illustrates	that	the	receipt	of	EU	
structural	funds	causes	a	deterioration	of	the	
endowments	of	trust	and	cooperation	in	the	
subsidized	regions.	
Full	text	(pdf	)	

Latest working papers 

http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td961_14/en_td961/en_tema_961.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td962_14/en_td962/en_tema_962.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td963_14/en_td963/en_tema_963.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td960_14/en_td960/en_tema_960.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td959_14/en_td959/en_tema_959.pdf
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No.	958:	The intergenerational  
transmission of reading: is a good 
example the best sermon?  
(April	2014)	

Anna	Laura	Mancini,	Chiara	Monfardini	and	Silvia	

Pasqua	

W	e	use	the	last	two	waves	of	the	Italian	Time	Use	Survey	to	analyse	the	
intergenerational	transmission	of	reading	habits.	
This	can	be	explained	by	both	cultural	and	
educational	transfers	from	parents	to	children	
and	by	imitative	behaviour.	Imitation	is	of	
particular	interest,	since	it	suggests	the	direct	
in.luence	parents	can	have	on	a	child’s	preference	
and	habit	formation,	and	opens	the	way	for	active	
policies	promoting	good	parenting	behaviour.	We	
investigate	the	imitative	behaviour	of	children	
using	a	household	.ixed-effects	model,	where	we	
identify	the	impact	of	the	parents’	role	by	
exploiting	the	different	exposure	of	siblings	to	
parents’	example	within	the	same	household.	We	
.ind	robust	evidence	on	the	existence	of	an	
imitation	effect:	on	the	day	of	the	survey	children	
are	more	likely	to	read	after	seeing	either	the	
mother	or	the	father	reading.	
Full	text	(pdf	)	

No.	957:	Are the log-returns of Italian  
open-end mutual funds normally 
distributed? A risk assessment 
perspective (April	2014)	

Michele	Leonardo	Bianchi	

I	n	this	paper	we	conduct	an	empirical	analysis	of	daily	log-returns	of	Italian	open-end	mutual	
funds	and	their	respective	benchmarks	in	the	
period	from	February	2007	to	June	2013.	First,	we	
estimate	the	classical	normal-based	model	on	the	
log-returns	of	a	large	set	of	funds.	Then	we	
compare	it	with	three	models	allowing	for	
asymmetry	and	heavy	tails.	We	empirically	assess	
that	both	the	value	at	risk	and	the	average	value	at	
risk	are	model-dependent	and	we	show	that	the	
difference	between	models	should	be	taken	into	
consideration	in	the	evaluation	of	risk	measures.	
Full	text	(pdf	)	

Latest working papers 

March 2014 

No.	 956:	Political	selection	in	the	skilled	city			
Antonio	Accetturo	

No.	 955:	My	parents	taught	me.	Evidence	on	
the	family	transmission	of	values			
Giuseppe	Albanese,	Guido	de	Blasio	and	

Paolo	Sestito	

No.	 954:	Two	EGARCH	models	and	one	fat	tail		
Michele	Caivano	and	Andrew	Harvey	

No.	 953:	The	impact	of	local	minimum	wages	
on	employment:	evidence	from	Italy	in	
the	1950s		
Guido	de	Blasio	and	Samuel	Poy	

	

February 2014	

No.	 952:	School	cheating	and	social	capital	
Marco	Paccagnella	and	Paolo	Sestito	

No.	 951:	On	bank	credit	risk:	systemic	or	bank
-speci.ic?	Evidence	from	the	US	and	UK		
Junye	Li	and	Gabriele	Zinna	

No.	 950:	The	cost	of	.irms’	debt	.inancing	and	
the	global	.inancial	crisis	
Daniele	Pianeselli	and	Andrea	Zaghini	

Other recent working papers 

http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td956_14/en_td956/en_tema_956.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td955_14/en_td955/en_tema_955.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td954_14/en_td954/en_tema_954.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td953_14/en_td953/en_tema_953.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td952_14/en_td952/en_tema_952.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td951_14/en_td951/en_tema_951.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td950_14/en_td950/en_tema_950.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td958_14/en_td958/en_tema_958.pdf
http://www.bancaditalia.it/pubblicazioni/econo/temidi/td14/td957_14/en_td957/en_tema_957.pdf
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No.	219:	The Italian system of public 
research (April	2014)	

Pasqualino	Montanaro	and	Roberto	Torrini			

I	nvestment	in	public	research	in	Italy	is	below	the	European	average	as	a	percentage	of	GDP.	
Nevertheless,	in	relation	to	expenditure	and	the	
number	of	researchers,	the	output	is	high,	and	the	
quality	of	research,	conducted	in	universities	and	
research	organizations,	is	close	to	that	of	such	
countries	as	France,	albeit	with	lags	in	the	most	
advanced	levels.	The	Italian	system,	highly	
diversi.ied	and	fragmented	in	its	actors	and	
funding	sources,	suffers	from	a	scant	capacity	to	
apply	research	.indings	and	to	collaborate	with	
.irms,	which	in	their	turn	spend	little	on	research	
and	have	problems	in	linking	their	own	research	
activity	to	the	inputs	supplied	by	public	research	
entities.	The	system	also	suffers	from	the	lack	of	a	
comprehensive	strategy	that	sets	objectives,	
designs	missions	and	organizational	frameworks	
for	public	research	entities	consistently	with	those	
objectives,	and	determines	the	necessary	
resources.	The	much-needed	relaunching	of	Italy’s	
innovative	capacity	cannot	be	achieved	without	
adequate	.inancing	and	ef.icient	governance	of	the	
public	research	system.	
Full	text	(pdf	)	in	Italian	only	

No.	218:	The quality of Italian education: a 
comparison between the 
international and the national 

assessments (April	2014)	
Pasqualino	Montanaro	and	Paolo	Sestito		

T	his	work	veri.ies	the	consistency	of	the	results	of	two	surveys	of	Italian	students’	pro.iciency:	
the	OECD’s	Programme	for	International	Student	
Assessment	(PISA)	and	Italy’s	national	assessment	
(Invalsi),	both	conducted	in	2012.	Focusing	
especially	on	the	common	part	of	the	reference	
student	population	(15-year-olds	in	the	second	
year	of	high	school),	the	two	surveys	offer	
evidence	of	a	similar	pattern	of	achievement	
differentials	in	Italy	both	in	relation	to	different	
family	backgrounds	and	at	the	geographical	level.	
The	results	are	also	consistent	with	regard	to	the	
overall	variance	of	the	scores,	although	some	
problems	arise	in	the	Invalsi	national	assessment	
owing	to	a	signi.icant	incidence	of	cheating	and	
imperfect	correction	for	it,	which	generates	
further	variability	of	scores.	The	two	surveys	also	

provide	similar	results	at	the	level	of	both	
individual	students	and	schools.	These	.indings	are	
a	good	starting	point	for	the	joint	use	and	re-
designing	of	the	two	surveys;	in	particular,	they	
suggests	the	advisability	of	designing	ex	ante	
mechanisms	for	anchoring	the	Invalsi	scores	in	the	
metrics	provided	by	PISA,	with	the	indubitable	
advantage	of	permitting	comparisons	across	time	
and	with	other	OECD	countries.	
Full	text	(pdf	)	in	Italian	only	

No.	217:	An indicator of systemic liquidity 
risk in the Italian Iinancial 

markets (April	2014)	
Eleonora	Iachini	and	Stefano	Nobili		

T	his	paper	introduces	a	coincident	indicator	of	systemic	liquidity	risk	in	the	Italian	.inancial	
markets.	In	order	to	take	account	of	the	systemic	
dimension	of	liquidity	stress,	standard	portfolio	
theory	is	used.	Three	sub-indices,	that	re.lect	
liquidity	stress	in	speci.ic	market	segments,	are	
aggregated	in	the	systemic	liquidity	risk	indicator	in	
the	same	way	as	individual	risks	are	aggregated	in	
order	to	quantify	overall	portfolio	risk.	The	
aggregation	takes	account	of	the	time-varying	cross-
correlations	between	the	sub-indices,	using	a	
multivariate	GARCH	approach.	This	is	able	to	
capture	abrupt	changes	in	the	correlations	and	
makes	it	possible	for	the	indicator	to	identify	
systemic	liquidity	events	precisely.	We	evaluate	the	
indicator	on	its	ability	to	match	the	results	of	a	
survey	conducted	among	.inancial	market	experts	to	
determine	the	most	liquidity	stressful	events	for	the	
Italian	.inancial	markets.	The	results	show	that	the	
systemic	liquidity	risk	indicator	accurately	identi.ies	
events	characterized	by	high	systemic	risk,	while	
not	exaggerating	the	level	of	stress	during	calm	
periods.	
Full	text	(pdf	)	

No.	216:	Business incubators in Italy	
(April	2014)	

Marta	Auricchio,	Marco	Cantamessa,		Alessandra	

Colombelli,	Roberto	Cullino,	Andrea	Orame	and	

Emilio	Paolucci	

T	he	Italian	economy	has	suffered	from	structural	problems	for	the	last	.ifteen	years,	
which	have	weakened	its	competitiveness.	The	
innovation	gap,	by	international	standards,	is	one	
of	those	problems.	Business	incubators	are	one	of	
the	solutions	proposed	in	the	economic	literature	

Latest occasional papers 
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and	put	into	practice	in	many	countries	in	order	to	
increase	the	birth	and	survival	rates	of	extremely	
innovative	.irms.	With	the	help	of	an	empirical	
survey	of	a	highly	representative	sample	of	Italian	
business	incubators	and	a	signi.icant	subset	of	
incubated	start-ups,	this	paper	draws	an	
institutional	and	functional	map	of	business	
incubators	in	Italy.	Italian	incubators	are	mostly	
small	and	heavily	dependent	on	public	funding.	
They	mainly	provide	logistical	services,	less	
frequently	higher	value	added	ones	like	consulting	
and	networking.	According	to	the	.irms	
interviewed,	the	role	played	by	incubators	is	on	
average	useful	but	not	essential	for	the	success	of	
the	start-up.	
Full	text	(pdf	)	in	Italian	only	

No.	215:	How to measure the unsecured 
money market? The Eurosystem’s 
implementation and validation 

using TARGET2 data (April	2014)	
Luca	Arciero,	Ronald	Heijmans,	Richard	Heuver,	

Marco	Massarenti,	Cristina	Picillo	and	Francesco	

Vacirca			

T	his	paper	develops	a	methodology,	based	on	Fur.ine	(1999),	for	identifying	unsecured	
interbank	money	market	loans	from	the	

transaction	data	of	the	most	important	euro	
payment	processing	system	TARGET2,	for	
maturities	ranging	from	one	day	(overnight)	up	to	
three	months.	The	implementation	has	been	
veri.ied	with	(i)	interbank	money	market	
transactions	executed	on	the	e-MID	Italian	
electronic	trading	platform	and	(ii)	aggregated	
reporting	by	the	EONIA	panel	banks.	The	Type2	
(false	negative)	error	for	the	best	performing	
algorithm	setup	is	0.92%.	We	.ind	aggregated	
interest	rates	very	close	to	the	EONIA	but	observe	
a	high	degree	of	heterogeneity	across	countries	
and	market	participants.	The	different	stages	of	
the	global	.inancial	crisis	and	of	the	sovereign	debt	
crises	are	clearly	revealed	in	the	interbank	money	
market	by	signi.icant	drops	in	turnover.	The	
results	focus	on	three	levels:	euro-area,	country	
group	and	country	(Italy	and	the	Netherlands).		
Full	text	(pdf	)	
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No.	214:	Firms'	energy	costs	and		
competitiveness	in	Italy		
Ivan	Faiella	and	Alessandro	Mistretta	

	

	

	

January 2013 

No.	213:	The	negative	feedback	loop	between	
banks	and	sovereigns		
Paolo	Angelini,	Giuseppe	Grande	and	Fabio	

Panetta		
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No.	1:	 The use of tax law from a 
macroprudential perspective: the 
impact of some recent tax 
measures on procyclicality and 

banks’ stability (April	2014)	
Alessio	De	Vincenzo	and	Giacomo	Ricotti		

A		number	of	recent	changes	to	Italian	tax	law	have	important	implications	for	.inancial	
stability.	The	taxation	of	banks’	loan	losses	has	
been	revised,	attenuating	its	procyclicality,	
encouraging	the	adoption	of	more	prudential	loan	
valuation	policies	and	contributing	to	the	
transparency	of	banks’	balance	sheet.	For	all	.irms,	

.inancial	and	non-.inancial	alike,	the	allowance	for	
corporate	equity	(ACE)	system,	which	reduces	the	
penalization	of	equity	with	respect	to	debt	
.inancing,	has	been	reinforced,	encouraging	capital	
strengthening.	Lastly,	changes	to	the	taxation	of	
hybrid	capital	fund-raising	have	removed	the	
impediments	to	issuing	subordinated	securities.			

Full	text	(pdf	)	
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