CSBI - ANALYSIS SERIES, XII

Italy and the World Economy since Unification
edited by Gianni Toniolo

CONTENTS

Introduction
by Mario Draghi, Ignazio Visco

PART I. AGGREGATE GROWTH AND POLITICS

1.

Italian Economic Growth, 1861-2011
by Gianni Toniolo

1. A Tale of Convergence and Two Tails, p. 8 — 2. The Years
1861-1896: Tenuous Growth and Unfulfilled Expectations?, p.
14 - 3. The Long Convergence: 1896-1992, p. 23 - 4.
Divergence in the «Second Globalization», 1990-2011, p. 38

The First Globalization and Its Repercussions
by Harold James and Kevin H. O’Rourke

1. Introduction: Policies and Performance of Italy in a
Comparative Perspective, p. 53 — 2. Italian Trade Policy in a
Comparative Context, 1861-1929, p. 57 — 3. Fiscal and
Monetary Policy, from Unification to the Resumption of the
Gold Standard, p. 72 - 4. lItalian Industrial Policy from
Unification to the Great Depression, p. 77 — 5. The Great
Depression, Institute for Industrial Production and Italy’s
Switch to Autarky, p. 82 — 6. Migration Policies, p. 87 — 7.
The Institutional Bases for Convergence in a Capital-Scarce
Economy, p. 90

The Golden Age and the Second Globalization
by Nicholas Crafts and Marco Magnani
1. Introduction, p. 97 — 2. Italy in the Golden Age, p. 105 - 3.

From the 1970s to 1990s, p. 115 — 4. From the Mid-1990s to
the Eve of the Crisis, p. 128 — 5. Conclusions, p. 140

Vil

53

97



Italy, Germany and Japan. From Economic Miracles to the
Virtual Stagnation
by Andrea Boltho

1. Introduction, p. 147 — 2. Reconstruction, p. 149 — 3. The
Golden Age, p. 153 — 4. Slowdown, p. 161 — 5. Stagnation, p.
167 — 6. The Regional Problem, p. 176 — 7. Conclusions,
p. 181

The Italian Economy Seen from Abroad
by Marcello de Cecco

1. Natural and Unnatural Development, p. 186 — 2. Industry-
Led Development or Balanced Growth?, p. 187 — 3. Werner
Sombart on Italian Commercial Policy, p. 192 — 4. Bonnefon
Craponne: A Contemporary Witness of Italian Turn-of-the-
Century «Big Push», p. 194 — 5. The Economic Recovery.
Administration’s Country Study on Italy and Its Consequences
on Theory and Policy Making, p. 197 — 6. Dualism in
Economic Development, p. 203 — 7. Gerschenkron and Romeo on
Primitive Accumulation and the «Big Push», p. 208 — 8. Small
is Beautiful. Industrial Districts and the «Third Italy», p. 211 - 9.
Conclusions, p. 212

PART Il. SOURCES OF GROWTH AND WELFARE

6.

National Accounts
by Alberto Baffigi

1. Introduction, p. 215 — 2. Earlier Studies, p. 218 — 3. A
Sketch of our Methodology, p. 220 - 4. The New
Series: An  Overview  (1861-2010), p. 229 - b5
1861-1913: Industrializing Italy, p. 233 - 6. 1911-1951:
Two Wars and a Great Depression, p. 237 - 7. Final
Considerations, p. 241 — 8. Appendix p. 42

Productivity
by Stephen N. Broadberry, Claire Giordano and
Francesco Zollino

1. Introduction, p. 257 — 2. The Contours of Italian Economic
Growth, p. 260 — 3. Italy’s Productivity Performance in
International Perspective, p. 275 — 4. Accounting for Italian
Economic Growth, p. 292 — 5. A Brief Update on Italy’s Most
Recent Period (1992-2010), p. 302 - 6. Conclusions: A
Sectoral Analysis of Italy’s Development (1861-2010), p. 304 —
7. Appendix, p. 307

147

185

215

257



8 The Well-Being of Italians 313
by Andrea Brandolini and Giovanni Vecchi
1. Introduction, p. 313 — 2. Income and People, p. 314 — 3.
Worked Time and Child Labor, p. 318 — 4. Beyond Average
Incomes, p. 321 — 5. Life Expectancy and GDP-Augmented
Measures, p. 327 — 6. Educational Achievements and the Human
Development Index, p. 331 — 7. When Did It Occur that Italians
Became Well-Off?, p. 335 — 8. Concluding Remarks, p. 38

9.  Human Capital 343
by Giuseppe Bertola and Paolo Sestito

1. Introduction, p. 343 — 2. Structure and Evolution of Italy’s
Education System, p. 345 — 3. Maturity and Deterioration (1970s
to Present), p. 352 — 4. Education Inputs and Outputs, p. 355 - 5.
Human Capital and Economic Development, p. 367

10.  Migrations ) 375
by Matteo Gomellini and Cormac O Grada

1. Introduction, p. 375 — 2. Emigrant Characteristics, p.
381 — 3. The Determinants of Emigration, p. 391 - 4.
On the Consequences of Emigration, p. 396 — 5. From
Emigration to Immigration, p. 410 — 6. Conclusions, p. 420

11. Democratization and Civic Capital 423
by Luigi Guiso and Paolo Pinotti
1. Introduction, p. 423 — 2. Historical Background, p. 427 — 3.
From Unification to the Enfranchisement of 1912, p. 431 — 4.

Theoretical Framework, p. 434 — 5. Historical Evidences, p. 435
— 6. Conclusions, p. 446 — 7. Appendix: List of Variables, p. 447

PART I1l. INTERNATIONAL COMPETIVENESS

12.  The Comparative Advantages 453
by Giovanni Federico and NikolausWolf

1. Introduction, p. 453 — 2. Exports and Economic Growth
in Italy, p. 454 - 3. A First Look at Macro-Trends:
1862-2009, p. 457 — 4. Italy’s Comparative Advantage,
p. 469 — 5. Manufacturing Exports and Geography:
Where Did Italy Succeed?, p. 476 — 6. Conclusions, p. 482



13.

14.

15.

Real Exchange Rates, International Trade and Growth
by Virginia Di Nino, Barry Eichengreen and Massimo
Sbracia

1. Introduction, p. 487 — 2. Measuring the Undervaluation
of Italy’s Currency, p. 490 — 3. Review of RER History, p. 500
— 4. Undervaluation and Growth, p. 507 - 5.
Undervaluation and  Exports, p. 510 - 6.
Implications  for Italy’s Economic Growth and Exports, p. 521

Innovation and Foreign Technology
by Federico Barbiellini Amidei, John Cantwell and Anna
Spadavecchia

1. Introduction, p. 525 — 2. Innovation, Growth and
International Technology Transfer, p. 526 — 3. Innovation
and Technology Transfer in Italy, p. 529 — 4. The Evolution of
Italian Innovative Activity Performance, p. 534 — 5. The
Import of Foreign Technologies, p. 547 — 6. Absorptive
Capability and Innovative Capacity, p. 552 — 7. Impact of
Foreign Technology on Innovation: An Empirical Analysis, p.
567 — 8. Conclusions, p. 574

Old and New Italian Manufacturing Multinational Firms
by Giuseppe Berta, Fabrizio Onida and Mario Perugini

1. Introduction, p. 581 — 2. From the 1880s to World War 1, p.
583 — 3. The Interwar Period, p. 587 — 4. 1945-1969: Italian
Multinationals during the Economic Miracle, p. 592 -
5. 1970-1992: From the Oil Shocks to the Disappearance of
«One Season Protagonistsy, p. 600 — 6. 1993-2011: The Rise
of New Players, p. 610 — 7. Why Latecomer Italian
Multinationals?, p. 622 — 8. Concluding Remarks, p. 626

PART IV. FIRMS, BANKS AND THE STATE

16.

Technology, Firm Size and Entrepreneurship
by Franco Amatori, Matteo Bugamelli and Andrea Colli

1. Introduction, p. 631 — 2. Italy between Waves of Globalization
and Industrial Revolutions, p. 633 — 3. A Role for Firm Size?, p.
643 — 4. The Size Distribution of Firms, p. 648 — 5.
Entrepreneurship, p. 659 — 6. Concluding Remarks, p. 69

487

525

581

631



17.

18.

19.

Allocative Efficiency in the Banking System

by Stefano Battilossi, Alfredo Gigliobianco and
Giuseppe Marinelli, with the collaboration of Sandra
Natoli and Ivan Triglia

L.Introduction, p. 673 - 2. Banks’ Allocative Efficiency:
A Discussion, p. 676 — 3. The Institutional Framework of
Italian Banking, p. 679 — 4. GOs and Credit: Managing the
Data, p. 685 - 5 The Empirical Strategy and
Interpretation, p. 690 — 6. Conclusions, p. 709

Public Debt and Economic Growth
by Fabrizio Balassone, Maura Francese and Angelo Pace

1. Introduction, p. 711 - 2. Debt Developments in
Italy: 1861-2011, p. 712 - 3. The Link between
Public Debt and Economic Growth in the Literature, p.
717 - 4. What Comes out from Italian data, p.
719 - 5. Some Contradictory Indications and their
Reconciliation, p. 723 — 6. Conclusions, p.732

The Administrative System: A Competitive Disadvantage
by Magda Bianco and Giulio Napolitano

1. Introduction, p. 735 — 2. The Role of the Administration, p.
737 — 3. Measures of Outcome, p. 740 — 4. The Italian
Administrative System since 1861: An Overview, p. 745 — 5.
The (Potential) Sources of Inefficiency: The Initial Conditions,
p. 751 — 6. The Case of Civil Justice: Output and Input of
the Administrative System, p. 758 — 7. Effects of the Initial
Conditions and the Reactions of the System, p. 772 — 8.
Tentative Reforms in the Last Decades: Why so Difficult?, p.
778 — 9. Conclusions and Caveats, p. 781

PART V. THE REGIONAL DIVIDE

20.

Regional Convergence
by Giovanni luzzolino, Guido Pellegrini and Gianfranco
Viesti

1. Introduction, p. 787 — 2. When, Where, and Why
Regional Disparities Arose in Italy: 1861-1913, p. 788 — 3.
War, Fascism, War: The Gap Explodes (1914-1950), p. 801 —
4. The Economic Miracle and Convergence: 1951-1973, p.
806 — 5. End of the Economic Miracle and of Convergence:
1974-1999, p. 814 — 6. The Great Stagnation: 1992-2009, p. 18

673

711

735

787



21.  Geography, External Trade and Regional Disparities
by Brian A’Hearn and Anthony J. Venables

1. Introduction, p. 825 — 2. Data and Theory: Economic
Geography and Industrial Structure, p. 828 — 3. Cause:
External Trade and Regional Specialization, p. 841 — 4.
Concluding Comments, p. 864 — 5. Appendix, p. 867

References
Abbreviations and Acronyms
Summary

INDEXES

Index
Contents

Historical series of the Bank of Italy

825

869
953
957

961
977

983



	Introduction
	by Mario Draghi, Ignazio Visco
	2. The First Globalization and Its Repercussions
	by Harold James and Kevin H. O’Rourke

	3. The Golden Age and the Second Globalization
	by Nicholas Crafts and Marco Magnani

	5
	4. Italy, Germany and Japan. From Economic Miracles to the Virtual Stagnation
	by Andrea Boltho

	5. The Italian Economy Seen from Abroad
	by Marcello de Cecco

	PART II. SOURCES OF GROWTH AND WELFARE
	by Alberto Baffigi

	7. Productivity
	by Stephen N. Broadberry, Claire Giordano and Francesco Zollino

	147
	by Andrea Brandolini and Giovanni Vecchi

	9. Human Capital
	by Giuseppe Bertola and Paolo Sestito

	10. Migrations
	by Matteo Gomellini and Cormac Ó Gráda

	11. Democratization and Civic Capital
	by Luigi Guiso and Paolo Pinotti

	PART III. INTERNATIONAL COMPETIVENESS
	12. The Comparative Advantages
	by Giovanni Federico and NikolausWolf

	343
	by Virginia Di Nino, Barry Eichengreen and Massimo Sbracia

	14. Innovation and Foreign Technology
	by Federico Barbiellini Amidei, John Cantwell and Anna Spadavecchia

	15. Old and New Italian Manufacturing Multinational Firms
	by Giuseppe Berta, Fabrizio Onida and Mario Perugini

	PART IV. FIRMS, BANKS AND THE STATE
	by Franco Amatori, Matteo Bugamelli and Andrea Colli

	525
	by Stefano Battilossi, Alfredo Gigliobianco and Giuseppe Marinelli, with the collaboration of Sandra Natoli and Ivan Triglia

	18. Public Debt and Economic Growth
	by Fabrizio Balassone, Maura Francese and Angelo Pace

	19. The Administrative System: A Competitive Disadvantage
	by Magda Bianco and Giulio Napolitano

	PART V. THE REGIONAL DIVIDE
	by Giovanni Iuzzolino, Guido Pellegrini and Gianfranco Viesti

	711
	21. Geography, External Trade and Regional Disparities               825
	by Brian A’Hearn and Anthony J. Venables

	References
	Abbreviations and Acronyms
	Summary
	953



