
$33(1',;(&2120,& %8//(7,1 � 1R� ��� )(%58$5< ����

Appendix

Statistical tables

The world economy
Table a1 — Gross domestic product, GDP deflator and current account balance

” a2 — Industrial production
” a3 — Consumer prices
” a4 — Producer prices of manufactures
” a5 — Short-term interest rates
” a6 — Long-term interest rates and share price indices
” a7 — Interest rates on international markets and US dollar premium/discount
” a8 — Lira exchange rates and the price of gold
” a9 — Nominal effective exchange rates
” a10 — Real effective exchange rates
” a11 — Real effective intra-EU exchange rates
” a12 — External position of the Italian banking system

The Italian economy
Table a13 — Sources and uses of income

” a14 — Industrial production and business opinion indicators
” a15 — Labour market statistics
” a16 — Index of consumer prices for worker and employee households
” a17 — Index of producer prices of manufactures sold in the domestic market
” a18 — Exports of manufactures: average unit values in lire
” a19 — Imports of manufactures: average unit values in lire
” a20 — Balance of payments
” a21 — External position of BI-UIC

Money, credit and interest rates
Table a22 — State sector borrowing requirement

” a23 — Financing of the state sector borrowing requirement
” a24 — General government debt
” a25 — Monetary base (flows) and financing of the Treasury
” a26 — Monetary base and BI operations: averages of daily data
” a27 — Monetary base (stocks)
” a28 — BI-UIC operations in government securities
” a29 — Treasury bill auctions
” a30 — Bank of Italy repurchase agreements
” a31 — Bank of Italy foreign currency swaps
” a32 — Bank of Italy outright operations in Treasury bills: multiple price auctions
” a33 — Official rates
” a34 — Interest rates
” a35 — Bank interest rates: domestic fund-raising in lire
” a36 — Bank interest rates: lira loans to resident customers
” a37 — Principal assets and liabilities of banks
” a38 — Banks: loan and securities portfolios
” a39 — Banks: deposits and bonds
” a40 — Supervisory capital and capital adequacy
” a41 — Italian investment funds: securities portfolios and net assets
” a42 — Italian securities investment funds
” a43 — Portfolio management services
” a44 — Net issues of securities
” a45 — Issue conditions of government securities
” a46 — Securities market: yield to maturity and total return indices
” a47 — The money supply
” a48 — Liquid assets
” a49 — Financial assets
” a50 — Credit
” a51 — M2 and its counterparts
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Notes to the statistical tables

Table a1

Sources: OECD, Istat and national statistics.

The annual figures for the current account balance may
not coincide with the sum of the seasonally adjusted
quarterly figures.

Table a2

Sources: Istat and national statistics.

For Italy, see the notes to Table a14.

Table a3

Sources: Istat and national statistics.

For Italy, the cost--of--living index; see the notes to Table
a16.

For the United Kingdom, consumer prices excluding
mortgage interest.

Table a4

Sources: OECD, calculations based on ENI and Istat
data and national statistics.

Includes energy sources and products. For the United
States, producer prices of industrial goods; for Germany,
the figures refer to the country’s western regions; for Italy,
the series refers to producer prices of manufactures,
extended to include energy sources and products.

Table a5

Sources: National statistics.

Official reference rates. For France, intervention rate;
for the United Kingdom, base rate; for Canada, official
bank rate; for all the other countries, discount rate.

Money market rates. For the United States, rate on
3--month CDs; for Japan, 3--month call rate
(uncollateralized); for Germany, 3--month bank lending
rate; for France, Italy and the United Kingdom, 3--month
interbank rate; for Canada, rate on 3--month prime
corporate paper.

Table a6

Sources: National statistics.

Bond yields (secondary market, gross). For the United
States, 10--year Treasury notes and bonds; for Germany,
9--10 year public sector bonds; for Japan, France, the United
Kingdom and Canada, 10--year public sector bonds; for
Italy, yield on 10--year benchmark BTPs listed on the
screen--based market.

Share indices (1988=100). For the United States,
Standard and Poor’s composite index; for Japan, Topix; for
Germany, FAZ Aktien; for France, CAC 40; for Italy, MIB;
for the United Kingdom, FT All--Share; for Canada,
composite index of the Toronto stock exchange (closing
prices).

Table a7

Sources: National statistics.

The US dollar forward premiums and discounts are
calculated as the differences between the interest rates
shown in the upper part of the table.

Table a8

Source: IMF for the prices of gold.

Period averages except for gold prices, which are
end--of--period values.

Table a9

The nominal effective exchange rates are calculated for
each country with reference to the currencies of 24 trading
partners. For the methodology, see the article “Nuovi
indicatori di tasso di cambio effettivo nominale e reale”, in
Banca d’Italia, Bollettino Economico, no. 30, 1998.

Table a10

Sources: Based on IMF and OECD data and national
statistics.

The real effective exchange rates are calculated on the
basis of the producer prices of manufactures of 25 countries
(for Germany, the country’s western regions). For the
methodology, see the article “Nuovi indicatori di tasso di
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cambio effettivo nominale e reale”, in Banca d’Italia,
Bollettino Economico, no. 30, 1998.

Table a11

Sources: Based on IMF and OECD data and national
statistics.

For the methodology, see the article “Nuovi indicatori di
tasso di cambio effettivo nominale e reale”, in Banca
d’Italia, Bollettino Economico, no. 30, 1998.

Table a12

The Italian banking system is taken here to comprise the
operational units of Italian banks and special credit
institutions (branches in Italy and abroad) and the Italian
branches of foreign banks. The “External position”
comprises all claims on non--resident operators except
loans granted by branches abroad to local operators in the
currency of the host country.

The country grouping is that adopted by the BIS.

Table a13

Source: Istat.

Seasonally adjusted. “Other domestic uses” include
government consumption and changes in stocks.

Table a14

Sources: Based on Istat and Isco data.

The indices of industrial production are adjusted for
variations in the number of working days. The seasonal
adjustment of the general index of production is distinct
from that of the indices of production by economic use; the
aggregate index may therefore differ from the weighted
average of the disaggregated indices. Raw data are shown
for stocks of finished goods.

Table a15

Source: Istat.

The figures, which are not seasonally adjusted, present
major discontinuities, so that they are not immediately
comparable over time. From the first quarter of 1991
onwards Istat took account of registry data on the
composition of the population by age--group and sex in
determining the coefficients used to relate the sample
results to the total population. Since October 1992 the
coefficients have been aligned with the results of the 1991
census, updated on the basis of registry data. In 1992 the

second quarter survey was conducted in May instead of
April , while a different questionnaire, implying a different
sectoral composition of employment, has been used since
the fourth quarter survey (October 1992). At the same time
a more restrictive definition of job seekers was adopted (for
October 1992 the table shows both the results based on the
old definition but the new questionnaire and the new
series).

Table a16

Source: Istat.
The table reflects the introduction of the new base

(1995=100), which replaces that previously used by Istat
(1992=100).

As of February 1992 the consumer price index for
worker and employee households excludes tobacco
products (Law 81/1992). Since then the percentage
changes between the indices including and excluding
tobacco products have been calculated using Istat
reconciliation coefficients (1.0034 for food products and
1.0009 for the overall index).

Table a17

Source: Istat.
The table reflects the introduction of the new base

(1995=100), which replaces that previously used by Istat
(1990=100).

Table a18

Source: Istat.
Average unit values of exported manufactures in lire.

Each good is allocated entirely to the category in the table
corresponding to the predominant economic use of that
good.

Table a19

Source: Istat.
Average unit values of imported manufactures in lire.

Each good is allocated entirely to the category in the table
corresponding to the predominant economic use of that
good.

Table a20

The item “Change in official reserves” is net of
exchange rate adjustments and the revaluation of gold; a
minus sign indicates an increase in net assets.

Table a21

The dollar balances maynot coincide with the sum of the
component items owing to rounding.
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Table a22

The table shows the state sector borrowing requirement
on the basis of the definition of the sector that comprises the
budget and Treasury operations, the Deposits and Loans
Fund, the Southern Italy Development Agency
(suppressed in April 1993), the National Road Agency
(ANAS) and the former State Forests. To the extent that the
different natures of the two balances and the availability of
the necessary information permit, the changes in
accounting rules agreed with Eurostat in 1997 for general
government net borrowing in the national accounts have
been applied in calculating the state sector borrowing
requirement (see the notes to Table 23).

The Treasury borrowing requirement comprises the
budget deficit and the balance of Treasury operations. The
budget deficit excludes accounting items that are offset
under Treasury operations, loan disbursements and
repayments and settlements of debts involving state sector
bodies or which merely result in accounting transactions
between the budget and Treasury operations. On the other
hand, changes in the special VAT accounts are included,
together, as of 1994, with VAT refunds channeled through
taxpayers’ tax accounts. As of 1996, budget revenues
exclude the share of the receipts of the excise duty on petrol
allocated to the ordinary statute regions. The interest on
postal savings certificates is included under Treasury
operations and determined on a cash basis, instead of on an
accruals basis as in the past. The items “Settlements of past
debts” and “Privatization receipts” permit the
reconciliation of the total funding requirement and the
definition of the borrowing requirement currently used to
determine the objectives for fiscal policy. The state sector
borrowing requirement is obtained by summing the
Treasury borrowing requirement, the net market borrowing
of ANAS, the former State Forests and other bodies, shown
in the table as “Borrowing requirement of ANAS and the
State Forests”, and the “Borrowing requirement of other
bodies borne by the government” (in practice, the
borrowing of the State Railways, excluding the part for
which the costs are not borne by the government). The
figures for the last year are provisional.

Table a23

The table shows the financing of the state sector
borrowing requirement (for the definition of the state
sector, see the notes to Table a22). “Foreign loans”
comprise only those raised abroad directly by the Italian
government and state sector bodies (including those raised
by the State Railways with the costs borne by the
government); they do not include loans contracted
indirectly via banks, which are included under “Other”, or

BOTs and other government securities acquired by
non--residents, which are included in the respective
categories of domestic debt. The item also includes CTEs
stamped as being for circulation abroad. The subitem
“Current accounts” includes the Treasury’s overdraft with
the Bank of Italy, the Treasury payments account and a
suspense account (the two latter accounts were established
under Law 483/1993) and the sinking fund for the
redemption of government securities set up under Law
432/1993, as amended by Decree Law 6/1996. The
Treasury’s current account with the Bank of Italy was
closed on 31 December 1993 and the overdraft at that date
transferred to the suspense account. The latter was closed
in November 1994 following the consolidation of the debt
by way of the assignment to the Bank of Italy of 76,206
billion lire of BTPs issued under a Ministerial Decree of
15.11.1994. These securities are included under “Medium
and long--term securities”. Pursuant to the ruling by
Eurostat, a) postal savings certificates are included under
“PO deposits” at their face value at issue (previously they
were accounted for at their redemption value) and b)
“Medium and long--term securities”, “Foreign loans” and
“Other” include the corresponding financial instruments
related to operations entered into by the State Railways
with the costs borne by the government. The figures for the
last year are provisional.

Table a24

The table shows general government debt and its
composition (the figure for the state sector is shown as a
memorandum item). The debt (end--of--period data) is
stated at face value and that denominated in foreign
currency is translated at year--end exchange rates. The items
“Medium and long--term securities excluding BI--UIC”,
“Treasury bills in lire and ecus excluding BI--UIC” and
“Borrowing from BI--UIC” only include securities acquired
outright. CTEs that are not stamped as being for circulation
abroad and BTEs are included in domestic debt. Medium
and long--term securities include bonds issued by Crediop
on behalf of the Treasury and the former autonomous
government agencies. The amount of these bonds is
deducted from the lending of banks to these bodies.
Medium and long--term securities and Treasury bills do not
include those held by social security institutions and other
bodies included in general government. PO deposits
comprise current accounts, net of “service” accounts and
Treasury payments to municipalities and provinces that are
held with the PO. Postal savings certificates are included at
their face value at issue. As of 1989, lending by banks has
been based on automated prudential returns. Previously,
automated prudential returns were used for the “banks” and
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Central Credit Register data for the “special credit
institutions”. “Debt issued abroad” includes only loans
raised directly abroad and CTEs that are stamped as being
for circulation abroad. Pursuant to the ruling by Eurostat,
foreign loans are translated into lire on the basis of the
currency in which the debt was originally contracted,
regardless of subsequent swap transactions. In the same
way as for the state sector borrowing requirement, the
general government debt figures for “Medium and
long--term securities”, “Lending by banks” and “Debt
issued abroad” include the corresponding financial
instruments related to operations entered into by the State
Railways with the costs borne by the government. The
figures for the last year are provisional.

Table a25

The item “Foreign sector” corresponds to the change in
the net external position of BI--UIC, net of exchange rate
adjustments. From January 1994 onwards the item
“Treasury accounts” coincides with the movements on the
Treasury payments account; as of December 1994 it also
includes changes in the sinking fund for the redemption of
government securities.

“Other BI--UIC operations with the Treasury” include
net redemptions of government securities held by BI--UIC,
the early redemption of government securities held by
BI--UIC, coins in circulation, coins held by the Bank of
Italy, postal securities to be redeemed, claims in respect of
compulsory stockpiling bills, sundry services on behalf of
the state and other BI--UIC financing, net of banknotes held
by the Treasury.

The items “Open market” and “Refinancing” exclude
the transactionscarried out in connection with the advances
granted under the Ministerial Decree of 27.9.1974 and Law
588/1996.

“Deposits with the Bank of Italy” comprise compulsory
reserves, collateral for banker’s drafts and free deposits,
including those of banks not subject to the compulsory
reserve requirement. The subitem “Compulsory reserves”
refers to the average reserve requirement in the
maintenance period (from the 15th of the month indicated
to the 14th of the next). “Other items” comprise vault cash
and undrawn ordinary advance facilities.

The state sector borrowing requirement includes
settlements of past debts and privatization proceeds. A new
definition of the gross state sector borrowing requirement
was adopted in Economic Bulletin no. 24, February 1997
(see the Chapter “The Public Finances”).

“Net sales of securities on the primary market” comprise
total net subscriptions excluding those of BI--UIC (a minus
sign indicates net purchases). The item “Other” comprises
PO deposits, foreign loans, surety deposits with the
Deposits and Loans Fund, and bank loans to the former
autonomous government agencies included in the state
sector; the securities retired by the Treasury are included in
this item with a positive sign.

Table a26

Average of the daily data in the maintenance period
(from the 15th of the month indicated to the 14th of the
next). The figures for “Vault cash” are partly estimated on
the basis of banks’ 10--day returns.

“Deposits with the Bank of Italy” comprise compulsory
reserves, collateral for banker’s drafts and free deposits,
including those of banks not subject to the compulsory
reserve requirement.

The twelve--month percentage changes in “Bank
reserves” and “Monetary base” are adjusted for changes in
the compulsory reserve ratio (For a description of the
procedure adopted, see the section “Note metodologiche”
in the Appendix to the Relazione annuale per il 1996).

“Repurchase agreements”, stated in nominal terms,
comprise those with primary dealers on the screen--based
secondary market for government securities.

Table a27

The figures for the stock of monetary base
corresponding to the “Foreign sector” are calculated
without considering exchange rate adjustments. This
aggregate accordingly coincides with the net external
position of BI--UIC, calculated on the basis of
end--of--period prices and exchange rates. For the sake of
accounting consistency, the above--mentioned adjustments
are also excluded from “Other sectors”. Foreign currency
swaps are translated using end--of--month exchange rates.

The figures for “Government securities” show the
amounts acquired outright by the Bank of Italy; they
include the securities issued by the Treasury in December
1993 to establish the Treasury payments account and those
issued in November 1994 under Law 483/1993 to
consolidate the Bank of Italy’s claim in respect of the
overdraft on the Treasury’s former current account. The
year--end figures include unrealized capital gains and losses
on securities. The balance of the Treasury payments
account is shown with a negative sign to indicate that it is
a Bank of Italy liability towards the Treasury. The “Sinking
fund for the redemption of government securities” was
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established at the Bank of Italy under Law 432/1993. As of
1994, privatization receipts, which were initially recorded
in the Treasury payments account, have been recorded in
this account. As of 1995 the Treasury has drawn on the fund
to buy back government securities. Decree Law 598/1996,
ratified as Law 662/1996, provides that the fund may also
be used to acquire shares held by companies wholly owned
by the Treasury. In addition to coins in circulation, the item
“Other” includes claims in respect of compulsory
stockpiling bills, coins held by the Bank of Italy, and PO
securities to be redeemed. It also includes sundry services
on behalf of the state and other BI--UIC financing, net of
banknotes held by the Treasury.

As of April 1997, the item “Refinancing” includes the
special advances granted under Decree Law 497/1996,
ratified as Law 588/1996.

For the “Uses” items “Deposits with the Bank of Italy”
and “Other”, see the notes to Table a25.

Table a28

The figures for redemptions include Treasury buybacks
of securities drawing on the sinking fund for the
redemption of government securities.

“Temporary operations” comprise finance granted to
primary dealers on the screen--based secondary market for
government securities.

Table a29

Multiple price auctions. Prices and yields are expressed
in percentages, amounts in billions of lire. Yields are shown
before and after withholding tax levied at 12.5 per cent.
Those for 3 and 6--month Treasury bills are compound. The
“Total” yields are averages weighted on the basis of the
quantities sold. Following the introduction of the
possibility of reopening Treasury bill auctions in several
tranches, as of 22 September 1997 the net yields are
calculated by applying the 12.5 per cent withholding tax to
the amount of interest determined with reference to the
average allotment rate of the first tranche.

Since January 1998 three--month bills have not been
issued at the mid--month auction.

Table a30

Multiple price auctions. Yields are stated as percentages
and amounts in billions of lire. The marginal yield is the
minimum allotment rate for purchases and the maximum
allotment rate for sales.

Table a31

Multiple price auctions based on the spread (forward
points) between the spot and forward exchange rates.

The forward points are added to the spot rate to arrive at
the forward rate. Yields are stated as percentages, amounts
in millions of German marks or US dollars; spot rates and
forward points are stated in lire. The yields are calculated
with reference to the spread between the spot and forward
rates and to the Libor rate on the currency of the
transaction.

Table a32

Yields are stated as percentages, amounts in billions of
lire. Purchases are shown with a plus sign, sales with a
minus sign. The marginal yield is the minimum allotment
rate for purchases and the maximum allotment rate for
sales.

Table a34

The discount rate and the rate on fixed--term advances
are end--of--period figures.

The rates on foreign currency swaps and repurchase
agreements are simple averages of the operations
concluded in the period.

Treasury bill yields are monthly averages of the
allotment rates at auction, weighted according to the
quantities sold to the market. They are shown before
withholding tax levied at 12.5 per cent and those for 3 and
6--month bills are compound.

Tables a35 and a36

The figures are based on the new 10--day survey
introduced in January 1995. The sample consists of the
banks participating in the survey at each reference date.
The pre--1995 figures are partially estimated on the basis of
the previous 10--day survey results.

Table a37

The annual data refer to the month of December.

The figures for “Loans from BI--UIC” are based on the
accounts of the Bank of Italy. Those for “Bank reserves”
are also partly based on the same source and comprise lira
liquidity (excluding deposits with the PO and the Deposits
and Loans Fund), compulsory reserves, collateral for
banker’s drafts and the deposits with the Bank of Italy of
banks accepting medium and long--term funds.

“Securities” are stated at book value. Owing to the need
for uniformity with the system of prudential returns
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introduced in 1995, the data on loans for banks raising
medium and long--term funds have been recalculated up to
December 1994 to include overdue instalments and the
principal amounts of other instalments due and to exclude
the component of bad debts consisting of principal amounts
of loans still to mature; overdue instalments and the
principal amounts of loans still to mature have been
respectively deducted from and added to the item “Bad
debts and overdue and protested bills”. “Capital and
reserves” comprise own funds, loan loss provisions and the
subordinated liabilities of domestic and foreign branches;
from 1997 onwards the intraquarterly figures are
estimated. “Interbank accounts” include the liquid
balances on correspondent accounts. Interest--bearing
external assets and liabilities refer to aggregates that do not
coincide exactly with those included in the foreign
exchange statistics.

For further information, see the section “Note
metodologiche” in the Appendix to the Relazione annuale
per il 1996.

Table a38

The annual data refer to the month of December.

“Loans” do not include those granted by branches
abroad.

“Other” securities refer to banks’ holdings of lira and
foreign currency bonds issued by residents.

Table a39

The annual data refer to the month of December.

The subitem “Short--term certificates of deposit” refers
to lira--denominated CDs with a maturity at issue of less
than 18 months.

Prior to 1995 residents’ foreign currency deposits and
deposits of non--residents do not include those of the former
special credit institutions.

In determining the data on average deposits prior to
1995, the average value of the deposits of the former
special credit institutions has been estimated as the mean of
end--of--period data.

Table a40

Source: Supervisory returns.

The data refer to supervisory capital and to the solvency
ratio calculated on a solo basis.

Supervisory capital is determined as the algebraic sum
of a series of positive and negative items, whose inclusion
in core or supplementary capital is admitted, with or
without restrictions, according to the item. The total of core
and supplementary capital is then reduced by the amount
of unconsolidated equity interests in banks and financial
institutions exceeding 10 per cent of the capital of the
investee company.

Paid--in capital, reserves and provisions for general
banking risks — net of any own shares or capital parts held,
intangible assets and loss for the year — are the elements
of core capital, which is included in the calculation of
supervisory capital without restriction. Revaluation
reserves, loan loss provisions and subordinated liabilities
— less any revaluation deficits in respect of securities held
as financial fixed assets and other negative items — are the
elements of supplementary capital, which is included in the
calculation of supervisory capital up to the amount of core
capital.

The regulations governing the solvency ratio require all
banks, except for the branches of banks located in other EU
or G--10 countries, to satisfy a minimum capital
requirement based on the ratio of their supervisory capital
to the total of their weighted on-- and off--balance--sheet
assets, determined using weights that reflect the potential
riskiness of the different categories of asset.

The calculation of the excess amounts and shortfalls of
supervisory capital (“Excess capital” and “Capital
shortfalls”) is based on the assumption of a minimum
capital requirement of 8 per cent for all banks, including
those belonging to banking groups, for which the
supervisory regulations provide for a requirement of 7 per
cent provided that the group as a whole satisfies the 8 per
cent requirement.

As of 1995 the solvency ratio figures take account of the
prudential requirements for market risks.

Table a41

“Foreign currency securities” include government
securities denominated in foreign currencies and Eurolira
bonds. “Other financial assets” include CDs, banker’s
acceptances and commercial paper. The difference
between “Total securities portfolio” and “Total net assets”
consists of other net assets (mainly liquidity). Rounding
may cause discrepancies in totals.

Table a42

“Foreign currency securities” include government
securities denominated in foreign currencies and Eurolira
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bonds. “Other financial assets” include CDs, banker’s
acceptances and commercial paper. Rounding may cause
discrepancies in totals.

Table a43

“Italian bonds” include CDs with a maturity of 18
months or more. “Foreign bonds” include foreign
government securities. “Net fund--raising” is calculated as
the sum of monthly flows. The amounts shown for “Banks”
refer only to the portfolio management services that they
provide directly.

Table a44

Investors’ portfolios are not affected by repo sales or
repo purchases.

The issues made by the public sector in December 1993
include the 30.67 trillion lire of BTPs and CCTs taken up
by the Bank of Italy in order to establish the Treasury
payments account. The issues made in November 1994
include the 76,205.8 billion lire of BTPs issued under Law
483/1993 to consolidate the overdraft on the Treasury’s
former current account with the Bank of Italy. “Listed
shares” refer to issues of shares by companies listed on the
Italian stock exchange, gross of double counting.
Rounding may cause discrepancies in totals.

Table a45

The yield at issue on CCTs is the expected yield before
and after tax in the months the first coupon matures, on the
assumption that rates are unchanged over the period.

The amount taken up includes the amounts subscribed
of issues restricted to the specialists operating on the
screen--based government securities market.

As of 1 January the new International Securities
Identification Number (ISIN) coding system has been in
force. The new code has twelve elements and uses the old
UIC codes. For example, the ISIN code for the 30--year
BTP with UIC code 36665 is IT000036665x, where “x” is
the numerical control code.

Table a46

The expected yields of CCTs assume no change in
interest rates. Those of CTEs refer to an investment in ecus
and are therefore not comparable with the expected returns
on lira investments. The expected yields of CTOs are based
on the assumption that the securities are not redeemed
early.

The net expected yields are averages of daily data in the
reference period calculated for securities listed on the
Italian stock exchange. The BTP sample comprises listed
securities with a residual maturity of more than one year.

The total return indices are based as follows:

31 December 1980 for CCTs

26 January 1983 for CTEs

30 December 1983 for BTPs

27 June 1989 for CTOs

31 December 1984 for investment fund units.

The indices refer to securities listed on the Italian stock
exchange and are averages of daily data in the reference
period.

Table a47

For the definition of non--state--sector money, see the
“Glossario” in the Appendix to the Relazione annuale per
il 1996.

“Sight deposits -- Banks” comprise demand deposits in
lire and foreign currency.

The “Other items” in M1 comprise banker’s drafts
issued by the Bank of Italy and other credit institutions and
current account deposits with the Treasury.

“Savings deposits” comprise savings and time deposits
in lire and foreign currency.

The average figures are calculated as the monthly
averages of daily data, except for PO deposits and some
minor items, which are calculated as two--term moving
averages of end--of--month data.

“M2” does not include bank CDs with a maturity of 18
months or more (see the section “Glossario” in the
Appendix to the Relazione annuale per il 1996).

“Extended M2” includes residents’ deposits in lire and
foreign currencies with the foreign branches of Italian
banks.

Table a48

For the definition of non--state--sector liquid assets, see
the “Glossario” in the Appendix to the Relazione annuale
per il 1996.

“Securities acquired under repos” include foreign
currency securities.

As of Economic Bulletin no. 24 (February 1997), postal
savings certificates are accounted for at their face value at
issue (previously they were included at their redemption
value; see the chapter “Public Finances” in Economic
Bulletin no. 24).
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BOTs and BTEs are stated at face value. Net repo
purchases are excluded.

Table a49

The table refers to the financial assets of the non--state
sector, net of shares. The foreign financial assets of the
non--state sector are available from December 1988.

All the stocks are calculated at face value, except for the
units of investment funds, which are shown at market
prices.

“Government securities” comprise CCTs, BTPs, CTZs,
CTEs, CTSs, ordinary certificates, CTOs and CTRs, as
well as certificates issued by social security institutions and
the Deposits and Loans Fund, 5% annuities and school
building loans. The item refers to securities acquired
outright; it excludes the securities bought by the non--state
sector under repos but includes those sold.

“Crediop and autonomous government agency bonds”
comprise bonds issued by Crediop on behalf of the
Treasury and by autonomous government agencies and the
like. The item excludes the bonds bought by the non--state
sector under repos but includes those sold.

“Other bonds” include bonds issued by public and
private sector enterprises and Italian banks and local
authorities. The item excludes the bonds bought by the
non--state sector under repos but includes those sold.

“Other financial assets” comprise the bank current
accounts of stockpiling agencies, the claims on banks of
social security institutions, insurance companies, local
authorities and individuals; bank current accounts of
agricultural consortia, enterprises’ surety deposits,
atypical securities and Republic of Italy issues held by the
non--state sector.

“Total financial assets” include deposits with the foreign
branches of Italian banks, foreign securities and loans to
non--residents.

Table a50

As of Economic Bulletin no. 24 (February 1997), the
part of the debt of the State Railways that gives rise to
payments of principal and interest by the government is
included in the item “State sector debt” (see the chapter
“Public Finances” in Economic Bulletin no. 24).
Consequently, it is excluded from the item “Finance to the
non--state sector”. The items “State sector debt” and “Total
credit” are also affected by the change in the accounting
treatment of postal savings certificates (see the notes to
Table a48).

“Short--term bank loans” and “Medium and long--term
bank loans” comprise loans in lire and foreign currency,
overdue instalments and the principal amounts of other
instalments due; they do not include the component of bad
debts consisting of principal amounts of loans still to
mature.

“Foreign loans” comprise foreign loans and bonds
issued by the non--state sector held abroad. “State sector
debt” is stated at face value.

Table a51

The table refers to end--of--period M2. For the definition
of non--state--sector money, see the “Glossario” in the
Appendix to the Relazione annuale per il 1996.

“Officia l reserves” and the “Net foreign position of
banks” are stated net of exchange rate adjustments.

“Loans to the non--state sector” comprise the claims of
banks and the Bank of Italy on the non--state sector.

“Loans to the state sector” comprise the claims of banks
and the Bank of Italy on the state sector.

“Other items” comprise fund--raising repos, the
financing provided by banks and the Bank of Italy to other
banks, the “Other sectors” of the monetary base, banks’
shareholders’ equity, and CDs with a maturity of 18 months
or more.
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Statistical aggregates

Monetary aggregates

M1: currency in circulation, residents’ current
accounts with banks in lire and foreign currency,
current accounts with the post office, current
accounts with other bodies, banker’s drafts issued
by the Bank of Italy and by banks.

M2: M1 + residents’ savings and time deposits with
banks, certificates of deposit with a maturity of
less than 18 months and savings accounts with the
post office.

“Extended” M2 : M2 + residents’ deposits with
foreign branches of Italian banks.

Liquid assets: M2 + Treasury bills in lire and in
ecus, banker’s acceptances, post office savings
certificates, certificates of deposit with a maturity
of 18 months or more and banks’ securities
repurchase agreements with customers.

Monetary base:
- notes and coin held by the non-state sector and

banks;
- deposits of the non-state sector and banks with the

Bank of Italy, including compulsory reserves;
- banks’ unused overdraft facilities with the Bank of

Italy.

General government1

- central government
- local government
- social security institutions.

State sector
- budget and Treasury operations
- Deposits and Loans Fund
- Southern Italy Development Agency (until April

1993)
- ANAS and the former state forests.

Deposits and Loans Fund

A public body under the Treasury, its resources
consist of funds placed with the post office and its
lending is primarily to local authorities.

Non-state sector
- households
- non-financial corporate and quasi-corporate

public and private enterprises
- financial institutions (excluding investment funds

and banks)
- insurance enterprises
- non-state public bodies
- state railways, monopolies and telephone

company.

Non-state public bodies
- local authorities (regions, provinces and

municipalities)
- social security institutions
- some minor central government entities.

Private sector
- households, including sole proprietorships
- non-financial corporate and quasi-corporate

public and private enterprises
- banks
- insurance enterprises.

Total domestic credit
- bank lending in lire and foreign currency
- domestic bonds of firms and local authorities
- state sector borrowing requirement net of

borrowing abroad.

Total credit
Total domestic credit and foreign finance to the
non-state sector and the state sector.

1 The reference aggregate for the excessive deficit procedure
provided for in the Treaty on Monetary Union.
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Statistical aggregates cont.
(Labour market)

Labour force

Employed persons (excluding conscripts) plus job
seekers (unemployed workers, first job seekers and
other job seekers who were actively looking for a job
in the previous four weeks).

First job seekers

Persons who have never worked or have previously
worked only in self-employment and have voluntarily
not worked for over a year and who are currently
looking for a job.

Other job seekers

Persons who declare they are of non-working status
(housewives, students and pensioners, etc.) but also
declare that they are seeking employment. This
category also includes unemployed persons and first
job seekers who plan to start a business but have not
yet the means to do so.

Unemployed workers

Persons who have previously been in employment
and who are seeking a job, have a job starting
subsequently or plan to start a business and have the
means to do so.

Under-employed persons

Persons working less than 26 hours in the survey
week owing to lack of demand for labour.

Unemployment

Unemployed workers + First job seekers + Other job
seekers.

Unemployment rate

Ratio of unemployment to the labour force.

Wage Supplementation Fund

A fund administered by INPS to supplement the wages
of workers in industry who have been temporarily
laid off or put on short time. INPS (with contributions
from firms) pays such workers up to about 80 per cent
of their gross standard hourly rate within a limit that
is currently about 60 per cent of average per capita
earnings. “Ordinary” benefits cover short-term
layoffs (up to three months) due to cyclical factors;
“extraordinary” benefits (up to two years) cover
restructuring procedures. In no case is the worker’s
formal employment relationship terminated.
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List of abbreviations

ABI — Associazione bancaria italiana
Italian Bankers’ Association

BI--UIC — Banca d’Italia -- Ufficio italiano dei cambi
Bank of Italy -- Italian Foreign Exchange Office

BOT — Buoni ordinari del Tesoro
Treasury bills

BTE — Buoni del Tesoro in ECU
Treasury bills in ecus

BTP — Buoni del Tesoro poliennali
Treasury bonds

CCT — Certificati di credito del Tesoro
Treasury credit certificates

CICR — Comitato interministeriale per il credito e il risparmio
Interministerial Committee for Credit and Savings (Credit Committee)

CIP — Comitato interministeriale prezzi
Interministerial Committee on Prices

CIPE — Comitato interministeriale per la programmazione economica
Interministerial Committee for Economic Planning

Confindustria — Confederazione generale dell’industria italiana
Confederation of Italian Industry

Consob — Commissione nazionale per le società e la borsa
Companies and Stock Exchange Commission

CTE — Certificati del Tesoro in ECU
Treasury certificates in ecus

CTO — Certificati del Tesoro con opzione
Treasury option certificates

CTZ — Certificati del Tesoro zero--coupon
2--year zero coupon Treasury certificates

EFIM — Ente partecipazioni e finanziamento industria manifatturiera
Shareholding and Financing Agency for Manufacturing Industry

Iciap — Imposta comunale per l’esercizio di imprese e di arti e professioni
Municipal tax on businesses and the self--employed

Ilor — Imposta locale sui redditi
Local income tax

INAIL — Istituto nazionale per l’assicurazione contro gli infortuni sul lavoro
National Industrial Accidents Insurance Institute

INPS — Istituto nazionale per la previdenza sociale
National Social Security Institute

Irpef — Imposta sul reddito delle persone fisiche
Personal income tax

Irpeg — Imposta sul reddito delle persone giuridiche
Corporate income tax

Isco — Istituto nazionale per lo studio della congiuntura
National Institute for the Study of the Economic Situation

ISPE — Istituto di studi per la programmazione economica
Research Institute for Economic Planning

Istat — Istituto nazionale di statistica
National Institute of Statistics

MIF — Mercato italiano dei futures
Italian Futures Market

MTS — Mercato telematico dei titoli di Stato
Screen--based market in government securities

SACE — Sezione per l’assicurazione dei crediti all’esportazione
Export Credit Insurance Agency

UIC — Ufficio italiano dei cambi
Italian Foreign Exchange Office
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