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MAIN PAPER MECHANISM 

• Very interesting paper with a neat novel twist 

• Standard New-Keynesian model 

•  Two types of firms: 

• Productive  

• Unproductive  

• All firms born with the same amount of capital 



FRICTIONLESS MODEL

Unproductive firms lend all their capital to productive firms 



FRICTIONAL CREDIT MARKET 

1. Two source of credit market frictions: 
A. Firms can default and they can seize part of the capital. 
B. Creditors do not observe firms’ productivity

Frictionless equilibrium can arise

No trade of capital



ENDOGENEOUS FINANCIAL CRISES



MY DISCUSSION

• Empirical evidence 

• Policy Analysis 



EMPIRICAL EVIDENCE 
Return on capital and policy rate differ considerably

Caballero, Farhi and Gourinchas 2017.  



EMPIRICAL EVIDENCE IN THE SHORT AND MEDIUM RUN



POLICY ANALYSIS 

The paper compares different policies: 

• Inflation target 

• Standard Taylor rule 

• Standard Taylor rule augmented with the yield gap 

• Regime-contingent rule 

Don’t you notice something missing?



MACROPRUDENTIAL POLICIES



MACROPRUDENTIAL ANALYS

• In good times, central banks subsidize savings 

• Capital will increase even more in good times, depressing the return on capital 

• Increase the probability of a crisis occurence 

• In this context, central banks should not play macroprudential policies  

• Interesting to analyze how to implement this unconventional policies. 



CONCLUSIONS

• Very interesting paper 

• Novel mechanism and novel results 

• Medium-term effect of monetary policy  

• I would use it to analyze unconventional monetary policy and financial policies 


