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>> Short historic overview
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Background

e 2007-09 Economic and
Financial Crisis

Growing attention for financial
Issues, including its relationships
with the non-financial “real”
economy

G-20 Data Gaps Initiative,
especially Recommendation 1.8 on
Institutional Sector Accounts

Created a massive momentum for
Improving data on financial
accounts and balance sheets

But ... lots of misunderstanding
about the framework of statistics
and how they relate to each other

Financial accounts and balance
sheets: overarching umbrella and
organising framework for other
recommendations
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G-20 Data Gaps Initiative

1. Monitoring risk in the financial sector

Financial Instruments & Markets Financial Institutions

Financial P Shadow . CDMs Data for
Derivatives - & Banking . ] i G-SIFls

(R. 1.6}

R-17) (R. I15) (R-11.3) (R. 11.4)

II. Vulnerabilities, Interconnections, and Spillovers

Sectoral Accounts and Balance Sheets

Mon-financial Assets Fiscal Data r"']':'n__bank flnanczlal R flnanc:lal External Sector
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// Background

Push from under-
usage, and lack of
knowledge and
understanding of
relevant data

Importance of
having good tools
for education and
training
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» General information
’\ BANK FOR INTERNATIONAL SETTLEMENTS
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>> Chapters

Introduction. A brief overview of financial
accounts and balance sheets

Chapter 1. Financial accounts and balance
sheets within the system of national accounts

Chapter 2. The role of financial markets

Chapter 3. The role of financial corporations in
the financial system

Chapter 4. Households and their financial
behaviour

Chapter 5. The financing of non-financial
corporations




>> Chapters

Chapter 6. Deficit and debt of general
government and public sector

Chapter 7. The financial relationships with the
rest of the world

Chapter 8. A full accounting for wealth:
Including non-financial assets

Chapter 9. Accounting for the financial
consequences of demographic changes

Chapter 10. Globalisation, financial innovation
and crises

Chapter 11. Financial accounts uses
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Chapter 6. Deficit and debt of general
government and public sector

by:

Robert Dippelsman (IMF)
Gabriele Semeraro (Banca d’ltalia)
Joao Cadete de Matos (Banco de Portugal)
Julia Catz (ECB)

Gabriel Quirds (IMF)

Filipa Lima (Banco de Portugal)
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Chapter 11. Financial accounts uses
by:
Riccardo De Bonis (Banca d’ltalia)
Celestino Giron (ECB)
Luigi Infante (Banca d’ltalia)
Gabriel Quirds (IMF)




)

Chapter 11. Financial accounts uses
by:
Riccardo De Bonis (Banca d’ltalia)
Celestino Giron (ECB)
Luigi Infante (Banca d’ltalia)
Gabriel Quirds (IMF)

Perhaps only chapter 8 slightly better!




Some Examples from
Understanding Financial Accounts




General overview of sector accounts

Non-
Financial

Financial
accounts

Current accounts

Trangaction Accounts

bt

Accumulation accounts

511 Non-fnancial corporaions
512 Financial comoraions
513 General govemment
514 Households

515 Non-proff inzfiufions senving
housshelds

52 Restof the word

Stock Accounts
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Internal and external sources of
funding for non-financial corporations

Internal sources (gross saving) and external sources (change in liabilities) of
funds of non-financial corporations in Germany and USA, 1999 — 2015
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Ligquid assets of non-financial
corporations

Liquid assets of Canadian non-financial corporations, 2000 — 2016
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Tobin’s g for non-financial
corporations

Tobin’s g for the non-financial corporations’ sector in Canada, 1990 — 2016
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Level and composition of
households’ financial assets
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Debt and debt service of households

Debt and debt service ratios of households (% of disposable income) in OECD
countries, 2016
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Dwellings versus mortgage debt of

households

Dwellings (including underlying land) versus mortgage loans, 2003 — 2015
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Government debt: beware of the
definition!

Table 6.3. Consolidated gross government debt for Canada
at nominal value, 31 December 2016

Percentage of GDP
Gentral government General government Public sector
Narrow* 35.] 718 0.8
Wide excl. [PSG5" 390 07 2 1124
Wide* 41 1142 1294

* The narrow definition covers only currency and deposits, loans, and debt securities. The wide
definition includes all debt instruments recognised by the 2008 SNA, excluding financial derivatives.

The wide measure excluding IPSGS refers to the wide measure excluding insurance, pensions, and
standardised guarantee schemes.




Debt and net (financial) worth of

//

general government

Government Balance Sheets, 2015

Australia France Germany United States
Australian Percentage of | Euro, billions Percentage of | Eurp, billions Percentage of US dollar, Percentage of
dollar, GOP GOP GOP billionz GOP

Gillionz
Total fixed assets 635 39.6 1,156 B2.7 1,338 441 12,340 68.4
Dweellings 1 07 &0 27 28 05 399 22
Hon-residential buildings 316 M2 328 149 1,135 KT 5,404 30.0
Other structures * n.a. n.a. 812 2758 n.a. n.a. 4 425 245
Machinery and equipment 100 6.0 63 3.1 93 31 g72 o4
Intellectual property products 29 18 & 410 7o 26 1,140 6.3
Land 322 19.5 728 3341 454 15.0 n.a. n.a.
Other non-produced azsets 1,035 62.5 12 0.5 n.a. n.a. n.a. n.a.
Including pension liabilities
Gross government debt 1127 68.1 2639 1203 2,365 7a.n 23,695 1314
Het financial worth -167 -10.1 -1,858 -15.6 -1,295 42,7 -18,180 -100.9
Het worth (excluding non-produced assets) 453 29.5 -503 -22.9 42 14 -5,850 -32.4
Excluding pension liabilites

Gross government debt 722 436 2639 120.3 2,365 78.0 19,729

Net financial worth 238 144 -1,659 -15.6 -1,296 42,7 -14.24

Het worth (excluding non-produced assets) &93 5.0 -503 -22.9 42 14 -1,881

* For Australia and Germany, other structures are included in non-rezidential buildings.




Development of US external position

US external position, 1976 — 2015
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Some Examples from
Understanding Financial Accounts
Showing Future Needs




Future needs: improved accounting for
non-financial assets

Development of net worth in France, 1995 — 2015
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Future needs: improved accounting
for revaluations

Accumulation of households’ net worth, 2002 — 2017

= Other changes, non-financial —1 Other changes, financial
—1 Non-financial investment = Financial liabilities
1 Financial investment 1 Savings (including capital transfers and statistical discrepancy)
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Future needs: shadow banking

Other financial intermediaries, 1995 — 2015
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Future needs: from-whom-to-whom
matrices (interconnectedness)
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Future needs: distributional data

Figure 8.6. Wealth inequalities/indebtedness across household groups
Percentage of household disposable income

Natherlands, 2012 Australia, 2014-2015
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Some Concluding Remarks




>> Concluding remarks

 Thanks and compliments to all
contributors, among which
Banca d’ltalia

e A lot of work, but ...




>> Concluding remarks

 Thanks and compliments to all
contributors, among which
Banca d’ltalia

e A lot of work, but ...

e ...rewarding, and hopefully it
lives up to our expectations in
providing value added




>> Concluding remarks

« Thanks and compliments to all

contributors, among which
Banca d’ltalia

e A lot of work, but ...

e ...rewarding, and hopefully it

Ives up to our expectations in
oroviding value added

« Not done yet! On-line version
still needs to be supplemented
with
 Exercises
 Multiple choice quiz




Thank you for your
attention!
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