
Conference on “The real estate sector”  
(Rome, 20 November 2012). 

Organized by the Bank of Italy, the conference brought together contributions 
prepared by economists of the Bank and discussed by scholars and experts on 
short-term, structural, and international issues concerning the real estate sector. The 
papers and discussions will be collected in a volume to be published in the coming 

months.  

2nd Workshop on “Financial Determinants of Exchange rates”  

(Rome, 13 December 2012). 

Organized by the Bank of Italy, the 2012 FX workshop once again provided a 
forum for discussing innovative research by central bank economists on the 

financial determinants of exchange rates. Several academics and private sector 

economists attended. Prof. Lucio Sarno (Cass Business School) delivered the 
keynote lecture.   

The conference programme is available here. 

Workshop “EIEF - UniBO Industrial Organization”  

(Rome, 17-18 December 2012). 

Jointly organized by the Bologna Centre for Law and Economics (BCLE) and the 

University of Bologna and hosted by EIEF, the 2nd edition of the workshop 

brought together Italian economists working in the field, both in Italy and abroad. 
Papers included contributions on both theoretical and empirical industrial 
organization. The programme consisted of a small number of papers, presented in 

plenary sessions, so that ample time was left for discussion and informal 

interaction among the participants.  

The workshop programme and related material are available  here. 

“Macroeconomics after the (financial) flood - Conference in memory of 

Albert Ando (1929-2002)” 

(Rome, 21 December 2012). 

19 September 2012 marked the 10th anniversary of the death of Prof. Albert 
Ando, who contributed to a number of research projects carried out at the Bank 
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of Italy over a period of two decades. The Bank paid tribute to him and his research activity with an 
international conference focusing on some of the themes that featured prominently among his interests 
and in his work. The conference took place at the Bank’s headquarters in Rome.  

The conference programme and related material are available here. 

11th Workshop on “Macroeconomic Dynamics: Theory and Applications”  

(Rome, 21 December 2012). 

Hosted by the Economic Research Department of the Bank of Italy, the workshop brought together 

researchers based in Italy and Italians working at foreign universities and research centres to offer them 
- in particular the junior economists - an opportunity to present and discuss research on modern 
dynamic macroeconomics and to encourage the creation of networks of economists working in closely 
related fields and on similar topics. 

The conference programme is available here. 
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No. 899: A spatial competitive analysis: 
the carbon leakage effect on the 
cement industry under the 
European Emissions Trading 
Scheme (January 2013) 

Elisabetta Allevi, Giorgia Oggioni, Rossana Riccardi and 
Marco Rocco  
 

The European Emissions Trading Scheme (ETS) is a 
cap and trade system to curb CO2 emissions. It has 
caused both direct costs (CO2 allowances) and 
indirect costs (higher electricity prices) to energy-
intensive industries. Moreover, as there is no global 
CO2 agreement, the ETS could distort the European 
economy, prompting energy-intensive industries to 
relocate production to unregulated countries: the 
“carbon leakage” effect. This paper investigates the 
impact of ETS on the cement industry, focusing on 
Italy, the second European producer, analyzing a 
Cournot oligopolistic partial equilibrium model with 
a detailed technological representation of the market. 
Simulation results show that the European and 
Italian cement markets are subject to carbon leakage, 
especially where carbon regulation is more stringent 
and where plants are located near the seacoast. 
Further, transportation costs - particularly high in the 
cement sector - significantly affect the rate of carbon 
leakage.  
Full text (pdf ) 

No. 898: Firm size and judicial efficiency: 
evidence from the neighbour’s 
Court (January 2013) 

Silvia Giacomelli and Carlo Menon  
 

We investigate the causal relationship between 
judicial efficiency and firm size across Italian 
municipalities exploiting spatial discontinuities in 
court jurisdictions for identification. The estimated 
coefficients suggest that the reduction of the length 
of civil proceedings could exert, all other things 
being equal, a significant and positive effect on the 
average size of Italian firms, Results are robust to a 
number of different specifications, based on two 
different databases. 
Full text (pdf ) 

No. 897: Collective action clauses: how do 
they weigh on sovereigns?  
(January 2013) 

Alfredo Bardozzetti and Davide Dottori  
 

We study the effects of the adoption of collective 
action clauses (CACs) on government bond yields by 
exploiting secondary market data on sovereigns 
quoted in international markets from March 2007 to 
April 2011. CACs are assessed security by security. 
Using a panel data approach, we find a U-shaped 
effect of CACs on yields according to credit rating of 
the issuer. While the impact is negligible for the 
highest ratings, there emerges a significant yield 
discount for mid-ratings, which is smaller for bad 
ratings and possibly insignificant for the worst 
ratings. The relationship appears fairly robust across 
a number of robustness checks. This evidence may 
reflect the fact that CACs are valuable as they help 
orderly restructuring unless the perceived probability 
of default is too small. Nevertheless, at low ratings 
this relevance can be weakened by an increasing 
moral hazard risk.  
Full text (pdf ) 

No. 896: Short-term GDP forecasting with 
a mixed frequency dynamic 
factor model with stochastic 
volatility  (January 2013) 

Massimiliano Marcellino, Mario Porqueddu and Fabrizio 
Venditti  
 

In this paper we develop a mixed frequency dynamic 
factor model featuring stochastic shifts in the 
volatility of both the latent common factor and the 
idiosyncratic components. We take a Bayesian 
perspective and derive a Gibbs sampler to obtain the 
posterior density of the model parameters. This new 
tool is then used to investigate business cycle 
dynamics and to forecast GDP growth at short-term 
horizons in the euro area. We discuss three sets of 
empirical results. First, we use the model to evaluate 
the impact of macroeconomic releases on point and 
density forecast accuracy and on the width of 
forecast intervals. Second, we show how our setup 
allows us to make a probabilistic assessment of the 
contribution of releases to forecast revisions. Third, 
we design a pseudo out-of-sample forecasting 
exercise and examine point and density forecast 
accuracy. In line with findings in literature on 
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Bayesian Vector Autoregressions (BVAR), we find 
that stochastic volatility contributes to an 
improvement in density forecast accuracy.  
Full text (pdf ) 

No. 895: What is a prime bank? A Euribor 
– OIS spread perspective  
(January 2013) 

Marco Taboga  
 

Since the outbreak of the financial crisis in 2007, the 
level and volatility of Euribor – OIS differentials 
have increased significantly. According to the extant 
literature, this variability is mainly explained by credit 
and liquidity risk premia. I provide evidence that part 
of the variability might also be explained by 
ambiguity in the phrasing of the Euribor survey. 
Participants in the survey are asked at what rate they 
believe interbank funds to be exchanged between 
prime banks; given the lack of a clear definition of 
the concept of prime bank, this question might leave 
room for subjective judgment. In particular, I find 
evidence that some variability of Euribor rates might 
be explained by changes in the survey participants' 
perception of what a prime bank is. This adds to the 
difficulties already encountered by previous studies 
in exactly identifying and measuring the 
determinants of Euribor rates. I argue that these 
difficulties are at odds with the clarity, simplicity and 
replicability that should be required of a widely 
utilized financial benchmark.  
Full text (pdf ) 

No. 894: Incentives through the cycle: 
microfounded macroprudential 
regulation (January 2013) 

Giovanni di Iasio and Mario Quagliariello  
 

We provide a micro-based rationale for 
macroprudential capital regulation by developing a 
model in which bankers can privately undertake a 
costly effort and reduce the probability of adverse 
shocks to their asset holdings that force liquidation 
(deterioration risk). Low fundamental risk of assets 
guarantees benevolent funding conditions and banks 
are able to expand their balance sheets. The high 
continuation value would, in principle, improve 
incentives. However, the rise in asset demand and 
prices may jeopardize bankers' efforts whenever the 
liquidation price is high enough. This imposes 

socially inefficient liquidation which can be corrected 
with a capital requirement that aligns bankers' 
incentives. We show that a microprudential 
regulatory regime that disregards the equilibrium 
effect of asset prices on incentives performs poorly 
as low fundamental risk may induce high 
deterioration risk. Overall, the model suggests a 
theoretical foundation for the countercyclical capital 
buffer of Basel III, since it prescribes a 
macroprudential regulatory regime in which the 
equilibrium feedback effect is fully taken into 
account. Full text (pdf ) 

No. 893: Externalities in interbank 
network: results from a dynamic 
simulation model   
(November 2012) 

Michele Manna and Alessandro Schiavone  
 

In this paper we conduct a simulation run on a 
sample of Italian banks where a trigger shock, a one-
off event fairly large in size, spreads through the 
interbank network in a set-up featuring among the 
actors both commercial banks and the authorities. 
The banks deleverage to comply with a regulatory 
capital (leverage) ratio, roll off interbank loans, bid 
for central bank liquidity, seek help within their own 
group and dispose of assets. As the shock spreads, 
borrowers who lack liquid assets may be forced to 
undertake fire sales, letting their capital position 
deteriorate. A vicious circle arises in which capital 
and liquidity risks amplify the crisis. When 
authorities intervene, unconventional monetary 
policies smooth the contagion over but these 
measures become less effective when the shock is 
very large, when the situation is best addressed by 
policies aiming at strengthening banks’ capital. In a 
theoretical scenario, in which authorities do not 
enact specific measures, a small fraction of the 
banking system (in terms of total assets) may be in 
default at the end of the simulation, while a larger 
share of banks would need to be recapitalized.  
Full text (pdf ) 

No. 892: A dynamic default dependence 
model  (November 2012) 

Sara Cecchetti and Giovanna Nappo  
 

We develop a dynamic multivariate default model for 
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a portfolio of credit-risky assets in which default 
times are modelled as random variables with possibly 
different marginal distributions, and Lévy 
subordinators are used to model the dependence 
among default times. In particular, we define a 
cumulative dynamic hazard process as a Lévy 
subordinator, which allows for jumps and induces 
positive probabilities of joint defaults. We allow the 
main asset classes in the portfolio to have different 
cumulative default probabilities and corresponding 
different cumulative hazard processes. Under this 
heterogeneous assumption we compute the portfolio 
loss distribution in closed form. Using an 
approximation of the loss distribution, we calibrate 
the model to the tranches of the iTraxx Europe. 
Once the multivariate default distribution has been 
estimated, we analyse the distress dependence in the 
portfolio by computing indicators of systemic risk, 
such as the Stability Index, the Distress Dependence 
Matrix and the Probability of Cascade Effects.  
Full text (pdf ) 

No. 891: The predictive power of  Google 
searches in forecasting 
unemployment  (November 2012) 

Francesco D’Amuri and Juri Marcucci  
 

We suggest the use of an index of Internet job-
search intensity (the Google Index, GI) as the best 
leading indicator to predict the US monthly 
unemployment rate. We perform a deep out-of-
sample forecasting comparison analyzing many 
models that adopt our preferred leading indicator 
(GI), the more standard initial claims or 
combinations of both. We find that models 
augmented with the GI outperform the traditional 
ones in predicting the unemployment rate for 
different out-of-sample intervals that start before, 
during and after the Great Recession. Google-
based models also outperform standard ones in 
most state-level forecasts and in comparison with 
the Survey of Professional Forecasters. These 
results survive a falsification test and are also 
confirmed when employing different keywords. 
Based on our results for the unemployment rate, 
we believe that there will be an increasing number 
of applications using Google query data in other 
fields of economics. 
Full text (pdf ) 

No. 890: Start-up banks’ default and the 
role of  capital (November 2012) 

Massimo Libertucci and Francesco Piersante  
  

Regulation requires banks to hold a minimum capital 
endowment upon their establishment. But what role 
does initial capital play in a bank’s lifecycle? This 
paper addresses the issue for start-up banks. We use 
both survival-time and binary choice models for a 
sample of newly-established Italian banks in the 
period 1994-2006, controlling for a broad set of 
possible drivers of default, such as market, managerial 
and financial variables. Our results suggest that initial 
capital does play a leading role in explaining both the 
timing and the likelihood of a failure. Other important 
drivers are organisation and a balanced growth path, 
while market and management variables appear to 
play a minor role. We then turn to a quasi-
experimental design: exploiting a regulatory shift in 
1999 we run a counterfactual analysis of the impact of 
a regulatory tightening of initial capital, which affected 
only a subsample of banks. The set of results suggests 
that the effect on banks’ survival may be significant.  
Full text (pdf ) 

No. 889: Does corporate taxation affect 
cross-country firm leverage?  
(November 2012) 

Antonio De Socio and Valentina Nigro  
 
We evaluate the relation between firm leverage and 
taxation of corporate income using a dataset of 
mostly unlisted European corporations, highly 
representative of medium-sized and large firms. We 
use a correlated random effect approach in order to 
take into account unobserved heterogeneity and to 
assess the contribution of cross-sectional variation of 
the regressors. We also apply quantile regressions to 
evaluate a possible differential impact of taxation on 
leverage across firms. Our results suggest that 
corporate income taxation is positively related to 
leverage and explains part of the cross-country 
variability, showing a stronger effect for less levered 
firms. In accordance with the theory of the debt tax 
shield, the relation between debt and taxation is 
stronger for highly profitable firms. These findings 
are robust to the inclusion of different measures of 
the financial development and characteristics of the 
legal system of the country where firms are located.  
Full text (pdf ) 
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October 2012 

No. 888: Monetary policy in a model with 
misspecified, heterogeneous and ever-changing 
expectations 
Alberto Locarno 

No. 887: A structural model for the housing and 
credit markets in Italy  
Andrea Nobili and Francesco Zollino 

No. 886: Immigration, jobs and employment 
protection: evidence from Europe before and 
during the Great Recession  
Francesco D’Amuri and Giovanni Peri 

No. 885: Parties, institutions and political budget 
cycles at the municipal level  
Marika Cioffi, Giovanna Messina and Pietro 
Tommasino 

No. 884: Collaboration between firms and 
universities in Italy: the role of a firm’s 
proximity to top-rated departments  
Davide Fantino, Alessandra Mori and Diego Scalise 

No. 883: Learning, incomplete contracts and 
export dynamics: theory and evidence from 
French firms  
Romain Aeberhardt, Ines Buono and Harald Fadinger 

 

September 2012 

No. 882: An empirical comparison of alternative 
credit default swap pricing models 
Michele Leonardo Bianchi 

No. 881: On detecting end-of-sample instabilities 
Fabio Busetti 

No. 880: The micro dynamics of exporting: evidence 
from French firms 
Ines Buono and Harald Fadinger  

No. 879: Industry dynamics and competition from 
low-wage countries: evidence on Italy 
Stefano Federico  

No. 878: Do food commodity prices have 
asymmetric effects on euro-area inflation? 
Mario Porqueddu and Fabrizio Venditti  

No. 877: Exporters and importers of services:  
firm-level evidence on Italy 
Stefano Federico and Enrico Tosti 

 

No. 146: The housing wealth of  Italian 
households: a comparison of  
administrative and survey data    
(January 2013) 

Andrea Neri and Maria Teresa Monteduro  
 

We study the distribution of housing wealth in Italy 
using both the information coming from a sample 
survey (the survey on household income and wealth) 
and the one from administrative records on real 
estate owners administered by the Italian 
Department of the Treasury. Our results show that 
the owners with either a small or a high number of 
properties are underrepresented in the survey. After 
adjusting survey data using the information on the 
administrative records, the average housing wealth 
increases by some 25 per cent (compared to the one 
declared in the survey). We do not find a clear 
evidence of a bias either in the estimate of the level 
of inequality or in the association between housing 
wealth and socio-demographic characteristics.   
Full text (pdf ), in Italian only 

No. 145: The Eurosystem’s monetary, 
banking and financial statistics: 
some reflections on results and 
future steps (January 2013) 

Riccardo De Bonis  
 

This paper summarises the results reached by the 
Eurosystem in the harmonization of statistics for the 
conduct of monetary policy. Since the creation of the 
euro area, in January 1999, important improvements 
have been attained in the harmonization of data on 
the balance sheets of banks, central banks, money 
market funds, and on interest rates on bank deposits 
and loans. The Eurosystem also collects harmonized 
information on non bank-financial intermediaries, 
particularly on mutual funds and financial vehicle 
corporations engaged in securitization. Also quarterly 
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harmonized financial accounts are available. Finally 
the paper sums up the discussion on the information 
gaps erupted after the 2007-08 financial crisis.    
Full text (pdf ), in Italian only 

No. 144: Why are payment habits so 
heterogeneous across and within 
countries? Evidence from 
European countries and Italian 
regions (January 2013) 

Guerino Ardizzi and Eleonora Iachini   
 

In Italy the use of cash is still predominant; the 
number of cashless transactions per capita has 
increased over the last few years, but it is still below 
the European average. Moreover, the use of payment 
instruments is quite diversified across the Italian 
regions. The aim of this work is to arrive at a better 
understanding of the underlying reasons for the slow 
adoption of electronic payment instruments in Italy 
by comparison with the other European countries 
and to evaluate whether the territorial duality that 
characterizes the Italian economy can explain the 
extensive use of cash. To this end we use different 
models for cash, electronic payments, payment cards 
and e-commerce. Our findings indicate that a pivotal 
role in explaining Italy’s lag in abandoning cash is 
played by development factors, such as innovative 
capability and income per capita. Surprisingly, 
although the shadow economy is important, it is not 
decisive in explaining the limited use of electronic 
retail payment instruments. 
Full text (pdf ), in Italian only 

No. 143: You never give me your money? 
Sovereign debt crises, collective 
action problems, and IMF 
lending  (January 2013) 

Marco Committeri  and Francesco Spadafora  
 

We review the impact of the global financial crisis, and 
its consequences for the sovereign sector of the euro 
area, on the international “rules of the game” for 
dealing with sovereign debt crises. These rules rest on 
two main pillars. The most important is the IMF’s 
lending framework (policies, financing facilities, and 
financial resources), which is designed to support 
macroeconomic adjustment packages based on the key 
notion of public debt sustainability. The 

complementary pillar is represented by such 
contractual provisions as Collective Action Clauses 
(CACs) in sovereign bonds, which aim to facilitate 
coordination among private creditors in order to 
contain the costs of a debt default or restructuring. We 
analyze the most significant changes (and their 
consequences) prompted by the recent crises to the 
Fund’s lending framework, not only in terms of 
additional financial resources, new financing facilities 
(including precautionary ones), and cooperation with 
euro-area institutions, but also as regards the criteria 
governing exceptional access to the Fund’s financial 
resources. We highlight a crucial innovation to these 
criteria, namely that, for the first time, they now 
explicitly take account of the risk of international 
systemic spillovers. Finally, we discuss how the recent 
crises have provided new political support for a 
broader dissemination of CACs in euro-area sovereign 
bonds. Importantly, in the first case involving an 
advanced economy, CACs were activated in the debt 
exchange undertaken by Greece in Spring 2012.  
Full text (pdf )  

No. 142: Cyclically adjusted local 
government balances  
(December 2012) 

Eugenia Panicara, Massimiliano Rigon and Gian Maria 
Tomat  
 

The paper provides an analysis of cyclically-adjusted 
budget balances of local governments in Italy for the 
period 2002-07. We find that local government 
balances appear to be relatively sensitive to the 
business cycle. In particular, a shock of 1 per cent in 
GDP changes their resources by approximately 0.6 
billion. Within the sample period, both central and 
local policies concerning local government budgets 
had a sizeable impact on local government balances 
in cyclically-adjusted terms.  
Full text (pdf ) 

No. 141: Monetary policy and fiscal 
dominance in Italy from the early 
1970s to the adoption of  the euro: 
a review (November 2012) 

Eugenio Gaiotti and Alessandro Secchi 
 

This paper reviews the main literature and 
evidence on the relevance of fiscal dominance in 
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Italy in the last part of the 20th century and 
examines the evolution of the techniques of 
Treasury financing and of monetary targets. In the 
early 1970s budget deficits and monetary base 
creation were correlated, but the paper argues that 
monetary accommodation mostly reflected the 
considerable weight that the monetary authority 
assigned to real objectives and to fine-tuning 
policies. The monetary regime changed in the 
early 1980s: public deficits continued to expand, 
but monetary base creation associated with the 
Treasury decreased, money targets were met, 
disinflation was successfully initiated. According 
to the paper, the review of the Italian experience 
indicates that monetary policy effectiveness in 
achieving price stability requires the adoption of 
clear objectives and the independence of the 
central bank, but it does not require the latter’s 
sphere of action to be limited to a specific set of 
operational tools. Furthermore, it signals that the 
independent management of monetary policy is 
not a sufficient incentive to foster fiscal 
responsibility. 
Full text (pdf ) 

No. 140: Macroprudential, 
microprudential and monetary 
policies: conflicts, 
complementarities and trade-offs
(November 2012) 

Paolo Angelini, Sergio Nicoletti Altimari and Ignazio Visco 
 

We review the recent literature on macroprudential 
policy and its interaction with other policies, 
extracting several points. First, there are externalities 
in the financial sector, often in the form of excessive 
credit growth. Second, monetary policy needs to take 
financial stability into account. Third, 
macroprudential instruments can moderate the 
financial cycle. Finally, there are complementarities 
between monetary and macroprudential policies, but 
also potential conflict. We then relate these points to 
recent events in the euro area where, following the 
sovereign debt crisis, a retrenchment of finance 
within national borders is taking place, amplifying 
the divergences across economies. We argue that in 
principle national authorities would like to adjust 
macroprudential instruments to compensate for the 
highly heterogeneous financial conditions, but at 
present they have little leeway to do so, since in the 

run-up to the crisis insufficient capital buffers had 
been accumulated. Various factors may explain low 
bank capitalization levels worldwide. We discuss the 
role of risk-weighted assets, which may have 
inadequately captured actual risks in many 
jurisdictions; we also document that European and 
US banks’ capital ratios decline monotonically with 
bank size. This confirms that key features of the 
microprudential apparatus are crucial for preventing 
financial instability. 
Full text (pdf ) 

 

 

 

October 2012 

No. 139: Italian nonfinancial firms and derivatives  
Mariano Graziano 

No. 138: The new balance of payments and 
international investment position statistics: 
methodology and results 
Rita Cappariello, Giuseppe Ortolani and Valeria 
Pellegrini 

No. 137: The recent trends in long-term bank 
funding  
Andrea Cardillo and Andrea Zaghini 

 

September 2012 

No. 136: Determinants of TARGET2 imbalances 
Martina Cecioni and Giuseppe Ferrero  

No. 135: Banks’ balance sheets and the 
macroeconomy in the Bank of Italy Quarterly 
Model   
Claudia Miani, Giulio Nicoletti, Alessandro 
Notarpietro and Massimiliano Pisani  

No. 134: Italian household debt after the 2008 crisis 
Silvia Magri and Raffaella Pico  

No. 133: The impact of the sovereign debt crisis on 
the activity of Italian banks 
Ugo Albertazzi, Tiziano Ropele, Gabriele Sene and 
Federico Maria Signoretti  
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No. 132: Inside the labyrinth of Basel risk-weighted 
assets: how not to get lost  
Francesco Cannata, Simone Casellina and Gregorio 
Guidi  

No. 131: In search of lost capital: an estimation of 
undeclared portfolio assets   
Valeria Pellegrini and Enrico Tosti  

No. 130: A primer on R&D cooperation among firms 
Marco Marinucci  

No. 129: The clean development mechanism and 
technology transfer to China 
Daniela Marconi and Francesca Sanna-Randaccio  

No. 128: Recent estimates of sovereign risk premia 
for euro-area countries  
Antonio Di Cesare, Giuseppe Grande, Michele Manna 
and Marco Taboga  

 
No. 11:  Rules and Institutions for sound 

fiscal policy after the crisis
(November 2012) 

The volume collects the essays presented at the 13th 
Workshop on Public Finance organised by Banca 
d'Italia in Perugia on 31 March-2 April 2011. The 
workshop concentrated on the measures aimed at 
guaranteeing sustainable budget policies in the 
aftermath of the global crisis started in 2008, 
affording special consideration to rules and 
institutions. 

Session 1 analysed the experiences that took shape in 
individual states thanks to their own budget 
frameworks and institutions. Session 2 investigated 
the evolution and the reform of European fiscal 
guidelines. Session 3 dealt with independent 
authorities and the rules intended to put a check on 
public expenditure. The final session was devoted to 
possible future developments of national norms and 
budget institutions. 

The volume is available here.

No. 28: A tale of  two fascisms: labour 
productivity growth and competition 
policy in Italy (1911-1951)   
(December 2012) 
Claire Giordano and Ferdinando Giugliano  
 

This paper offers the first quantitative assessment of 
labour productivity dynamics within Italy's industrial 
sector over the period 1911-1951 and of their links 
with competition policy. By relying on a newly 
compiled dataset and on fresh labour productivity 
estimates, we find that the earlier period of the 
Fascist era was characterised by a productivity boom, 
which ended and was reversed following the switch 
to a more interventionist industrial policy. In the 
overall period 1911-1951, new industries did not 
perform any better than the old ones and labour 
productivity growth was explained largely by internal 
productivity growth within industrial sectors rather 
than from the contribution of structural change from 
old to new industries. Finally, we find that reductions 
in the level of competition, induced by specific 
policies, were associated with lower productivity 
growth. This paper thus casts a shadow on the 
optimist accounts of Fascist industrial policy and 
confirms the findings of a revisionist literature 
minimising the positive role played by the State in 
the earlier stages of Italian industrialization. 
Full text (pdf)  
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A history of  banking, financial and 
insurance legislation. From Italy’s 
Unification to 2011  
 Enrico Galanti, Raffaele D’Ambrosio and Alessandro V. 
Guccione  

The book provides a joint overview of the three 
fields of banking, finance and insurance – lacking 
thus far for Italy – by retracing not only legislation 
but also the economic and market developments that 
helped shape the norms and were in turn shaped by 
them. The work pays special attention to European 
Community law. It ranges from the state of affairs 
before Italian national unification right down to 
2011. The book consists of three sections, one for 
each of the three subjects (Banking, Finance, 
Insurance). It is addressed not only to scholars – to 
whom it offers a reading of original legal sources, 
including those farthest back in time, and of 
documents not always easily found, together  
with a very extensive bibliography – but also to legal 
practitioners and students first approaching the 
topic. An introduction describes the fundamental 
features of Italian banking, financial and insurance 
legislation that have emerged from 150 years of 
national history.  
Full text (pdf ), in Italian only 
 

The roots of  the Italian welfare state: the 
origins and future of  an unbalanced 
social model 
Maurizio Ferrera, Valeria Fargion, Matteo Jessoula  

 
The highest pension expenditure in Europe, limited 
resources for families, children and the unemployed, 
virtually non-existent anti-poverty programs: after 
two decades of reform, both the «functional» – in 
favor of pensions – and the «distributive» distortion 
– in favour of the employed/insiders – are still 

sensitive issues in the public debate on welfare 
reform in Italy. The Italian syndrome constitutes an 
interesting historical puzzle: when did the two 
distortions which characterize the peculiar welfare 
state «Italian style» emerge? And why? Which were 
the main drivers and dynamics? By posing the 
analytical lenses on the roots of the welfare state 
«all’italiana», the volume has three main aims: i) 
determining the nature and the magnitude of the 
functional and distributive imbalances; ii) tracing the 
emergence of the two distortions over time and 
identifying the causal mechanism; iii) setting out 
explanatory hypotheses drawing from the 
comparative literature on welfare state development, 
ultimately providing a historical-institutionalist 
interpretation that can account for the choices made 
by Italian policymakers at the «critical junctures» 
when the double distortion emerged and 
consolidated. The first part of the book provides the 
backdrop for the empirical analysis by presenting 
both the peculiarities of the Italian welfare state and 
the analytical framework. The second part and the 
third analyze policy developments in the 1950s and 
the 1960s respectively, the two decades considered 
the «turning point» for the Italian welfare state. Both 
sections focus on four policies: two hypertrophic 
sectors such as pensions and severance pay on the 
one hand; the two atrophic sectors of unemployment 
compensation and family benefits on the other. The 
main argument of the volume is that the peculiar 
«Italian style» welfare state was the product of 
specific cognitive factors and especially the pattern 
of political competition during the «First Republic». 
Ideas as well as «polarized pluralism» and the 
«blocked democracy» of the 1950s-1960s were 
decisive in orienting the Italian welfare state towards 
the functional and the distributive imbalances.  
Full text (pdf ), in Italian only 
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