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General information

Introductory note

Figure 1 - Breakdown of the ratio of interest payments to GDP into the average cost of debt and the ratio of the average debt
to GDP in the euro-area countries in 1993 and 1998

Figure 2 - Breakdown of the ratio of interest payments to GDP into the average cost of debt and the ratio of the average debt
to GDP in the high-debt countries between 1990 and 1998

Table 1 - (ITUE0100) - Net borrowing/lending

Table 2 - (ITUE0110) - Primary net borrowing/lending

Table 3 - (ITUE0120) - Current account balance

Table 4 - (ITUE0130) - Capital account balance

Table 5 - (ITUE0140) - Gross public debt

Table 6 - (ITUE0150) - Total revenue

Table 7 - (ITUE0160) - Current revenue

Table 8 - (ITUE0170) - Tax revenue and social security contributions

Table 9 - (ITUE0180) - Tax revenue and social security contributions, excluding capital taxes

Table 10 - (ITUE0190) - Tax revenue

Table 11 - (ITUE0200) - Tax revenue, excluding capital taxes

Table 12 - (ITUE0210) - Direct taxes

Table 13 - (ITUE0220) - Indirect taxes

Table 14 - (ITUE0230) - Social security contributions

Table 15 - (ITUE0240) - Total expenditure

Table 16 - (ITUE0250) - Total expenditure, excluding interest payments

Table 17 - (ITUE0260) - Current expenditure

Table 18 - (ITUE0270) - Current expenditure, excluding interest payments

Table 19 - (ITUE0280) - Interest payments

Table 20 - (ITUE0290) - Government consumption

Table 21 - (ITUE0300) - Compensation of employees

Table 22 - (ITUE0310) - Intermediate consumption

Table 23 - (ITUE0320) - Current transfers

Table 24 - (ITUE0330) - Current transfers to households

Table 25 - (ITUE0340) - Current transfers to enterprises

Table 26 - (ITUE0350) - Investment

Methodological appendix



3

*(1(5$/ ,1)250$7,21

I. - Unless indicated otherwise, figures have been computed by the Bank of Italy.

II. - Symbols and Conventions:

— the phenomenon in question does not occur;

.... the phenomenon occurs but its value is not known;

.. the value is known but is nil or less than half the final digit shown.

Figures in parentheses in roman type () are provisional, those in parentheses in italics �� are
estimated.

III. - The tablesare identified both by anumber and by an alphanumericcode thatdefines thecontent
of the table in the database in the electronic archive in which information to be released to the
public is held. A similar code identifies the different aggregates shown in each table.

IV. - The methodological notes in the last part of the Supplement are marked by electronic codes that
refer to the tables and, within each table, to the individual aggregates. When the methodological
note refers to a particular observation, it follows the variable code associated with the reference
date of the observation.

27+(5 6833/(0(176 72 7+( 67$7,67,&$/ %8//(7,1 ��

,VWLWX]LRQL )LQDQ]LDULH 0RQHWDULH� %DQFKH H )RQGL &RPXQL 0RQHWDUL
�0RQHWDU\ )LQDQFLDO ,QVWLWXWLRQV� %DQNV DQG 0RQH\ 0DUNHW )XQGV� PRQWKO\�

0HUFDWR )LQDQ]LDULR �)LQDQFLDO 0DUNHW� PRQWKO\�

)LQDQ]D 3XEEOLFD �3XEOLF )LQDQFHV� PRQWKO\�

%LODQFLD GHL 3DJDPHQWL �%DODQFH RI 3D\PHQWV� PRQWKO\�

$JJUHJDWL 0RQHWDUL H &UHGLWL]L GHOO¶$UHD GHOO¶(XUR� OH FRPSRQHQWL LWDOLDQH
�0RQHWDU\ DQG &UHGLW $JJUHJDWHV RI WKH (XUR $UHD� WKH ,WDOLDQ FRPSRQHQWV� PRQWKO\�

&RQWL )LQDQ]LDUL �)LQDQFLDO $FFRXQWV� TXDUWHUO\�

1RWH 0HWRGRORJLFKH H ,QIRUPD]LRQL 6WDWLVWLFKH
�0HWKRGRORJLFDO 1RWHV DQG 6WDWLVWLFDO ,QIRUPDWLRQ� LUUHJXODU�

$OO WKH 6XSSOHPHQWV DUH DYDLODEOH RQ WKH ,QWHUQHW DW ZZZ�EDQFDGLWDOLD�LW

�*) Not yet available in English. Most of the Supplements will be published in English starting in early 2000.
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This series of the Supplement to the Statistical Bulletin provides an instrument for the analysis of developments in the
public finances in the European Union. The document reports data on the general government economic accounts of the EU
countries and compares them with statistics on the other leading industrial countries.

The series cover the period from 1980 to 1998. Thanks to the cooperation of the European Commission, it has been
possible to reclassify some of the items referring to EU countries (consequently, the figures given in this Supplement for total
revenue and expenditure are different from those published by the General Directorate for Economic and Financial Affairs);
the data for the non-European G-7 countries (the United States, Japan and Canada) have been processed to increase their
comparability with those of the EU countries (see the Methodological appendix). The series covering the EU countries are
not entirely comparable since some of them have compiled some statistics using the new European system of national
accounts, ESA95, instead of the earlier system, ESA79 (see the Methodological appendix).

The first part of the publication contains the series showing the economic accounts balances and the second contains the
series concerning revenue and expenditure.

* * *

,QWHUHVW H[SHQGLWXUH RI WKH HXUR�DUHD FRXQWULHV - The reduction in interest rates has facilitated the adjustment of many
European countries’ public finances. This issue of the Supplement focuses on the interest expenditure of the euro-area
countries. For the sake of the consistency of the analysis, the data considered in the Introductory note are all based on ESA79
(see table).

Between 1990 and 1993 interest expenditure rose in the euro-area countries from 4.9 to 5.6 per cent of GDP on average;
subsequently the ratio gradually declined to 4.6 per cent in 1998. Interest expenditure declined in relation to GDP between
1993 and 1998 in all the euro-area countries except Finland, France and Germany. In general, the countries with the largest
debts in relation to GDP were those that recorded the largest reductions. In particular, Belgium and Italy, the two countries
with the highest debt-to-GDP ratios, saw interest expenditure fall from 10.9 and 12.1 per cent of GDP, respectively, in 1993
to 7.5 per cent in 1998.

The ratio of interest expenditure to GDP (I/GDP) can be decomposed into the product of the average cost of the debt (I/D)
and the ratio of the average debt to GDP (D/GDP). The average debt in yearW is computed as half the sum of the nominal debt
outstanding at the end of yearsW�� andW. The average cost of the debt is the ratio of interest expenditure to the average debt.
In Figure 1 the average debt is shown on the horizontal axis and the average cost of the debt on the vertical axis. The isoquants
represent the combinations of I/D and D/GDP that give the same value of I/GDP. On the map of the isoquants each country
is represented by two points, corresponding to the values observed in 1993 and 1998.

��� 7KLV LVVXH RI WKH 6XSSOHPHQW ZDV SUHSDUHG E\ 5DIIDHOD *LRUGDQR� 3DROD 8PDOGL DQG 6WHIDQLD =RWWHUL� :H DUH JUDWHIXO WR WKH *HQHUDO 'LUHFWRUDWH IRU
(FRQRPLF DQG )LQDQFLDO $IIDLUV RI WKH (XURSHDQ &RPPLVVLRQ� (XURVWDW DQG WKH 2(&' IRU SHUPLVVLRQ WR XVH WKHLU GDWD�



PUBLIC FINANCE STATISTICS IN THE EUROPEAN UNIONINTRODUCTORY NOTE

6

The changes in the average cost of the debt and the ratio of the average debt to GDP contributed to the changes in the
ratio of interest expenditure to GDP to a different extent in the various euro-area countries. In particular, the reduction in this
was entirely due to the fall in the average cost of the debt in Italy and Spain, where the average debt rose in relation to GDP
by respectively 7.5 percentage points, to 118.8 per cent, and 12.7 percentage points, to 66.4 per cent. By contrast, the average
cost of the debt fell by 4.6 percentage points, to 6.3 per cent, in Italy and by 3.7 percentage points, to 6.1 per cent, in Spain;
it also fell substantially in Portugal, from 10.4 to 6 per cent.

The reduction in the ratio of the average debt to GDP had a significant effect in Belgium, the Netherlands and especially
Ireland. Between 1993 and 1998 the ratio fell from 130.5 to 116.2 per cent in Belgium, from 79.1 to 67.1 per cent in the
Netherlands and from 90.2 to 53.2 per cent in Ireland, where the contraction in the debt ratio was primarily due to the rapid
growth in GDP; the decrease in the average cost of the debt has been relatively limited (1.3 percentage points). In Belgium
and the Netherlands the average cost of the debt fell by respectively 1.8 and 0.8 percentage points.

Figure 2 shows the movement between 1990 and 1998 of the ratio of interest expenditure to GDP, broken down into the
two components referred to above, in the high-debt countries, i.e. those with a ratio of debt to GDP close to or more than 100
per cent in 1990 (Belgium, Ireland and Italy).

In Belgium the ratio of debt to GDP rose until 1994 and then declined. The ratio of interest expenditure to GDP rose
slightly until 1993, after which it fell significantly until 1998. Between 1993 and 1995 the fall was primarily due to the decline
in the average cost of the debt (from 8.2 to 6.9 per cent), whereas subsequently the predominant factor was the fall in the ratio
of debt to GDP.

In Ireland interest expenditure and the debt both declined steadily in relation to GDP over the period in question
(respectively from 7.5 to 3.1 per cent and from 95.9 to 53.2 per cent). The average cost of the debt fell from 8.1 per cent in
1990 to 5.8 per cent in 1998.

In Italy the ratio of the year-end debt to GDP fell without interruption between 1995 and 1998, from 125.3 to 118.7 per
cent; applying ESA95 results in a reduction in the ratio of 2.1 percentage points in 1995 and 1.9 percentage points in 1998.
By contrast, the ratio of the average debt to GDP increased gradually between 1990 and 1997 (apart from a slight reduction
in 1996), rising from 91.6 to 122.2 per cent. The ratio of interest expenditure to GDP nonetheless declined significantly from
1994 onwards. The improvement was largely attributable to the decrease in the average cost of the debt, which was larger
than in the other euro-area countries owing to the substantial fall in interest rates over the period in question in Italy, where
the convergence of interest rates produced the greatest benefits, and to the maturity structure of the debt, which resulted in
interest expenditure being highly sensitive to rate changes. Italy’s long-term interest rate differential with respect to the EU
countries with the lowest yields (Belgium, Germany, France, the Netherlands and Austria) was virtually eliminated; at the
beginning of 1990 it had been on the order of 5 percentage points. Moreover, the maturity composition of the debt in Italy
was marked by a high proportion of short-term and variable rate securities in the early nineties, when the share of general
government gross debt with short maturities or variable rates was equal to around 67 per cent, compared with 39 per cent in
Belgium and 9 per cent in Ireland.
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,QWHUHVW SD\PHQWV� DYHUDJH FRVW RI GHEW DQG DYHUDJH GHEW LQ WKH HXUR�DUHD FRXQWULHV (1)

���� ���� ���� ���� ���� ���� ���� ���� ����

,QWHUHVW SD\PHQWV �DV D SHUFHQWDJH RI *'3�
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$XVWULD � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � ��� ��� ��� ��� ��� ��� ��� ��� ���
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WKH UDWLR RI WKH DYHUDJH GHEW WR *'3 LQ WKH HXUR�DUHD FRXQWULHV LQ ���� DQG ����
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%UHDNGRZQ RI WKH UDWLR RI LQWHUHVW SD\PHQWV WR *'3 LQWR WKH DYHUDJH FRVW RI GHEW DQG
WKH UDWLR RI WKH DYHUDJH GHEW WR *'3 LQ WKH KLJK�GHEW FRXQWULHV EHWZHHQ ���� DQG ���� (1)
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���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

,WDO\ � � � � � � � � � � � 6������< ��� ���� ���� ���� ���� ���� ���� ���� ���� ��� ���� ���� ��� ��� ��� ��� ��� ��� ���
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The series refer to the consolidated general government economic accounts of the EU countries (Belgium, Denmark,
Germany, Greece, Spain, France, Ireland, Italy, Luxembourg, the Netherlands, Austria, Portugal, Finland, Sweden and the
United Kingdom) and the remaining G-7 countries (the United States, Japan and Canada).

The sources used are as follows:

for the EU countries, European Commission, DG II Economic and Financial Affairs, General Government Data, March
1999, and Eurostat, http://europa.eu.int/new_cronos, supplemented by data supplied directly by the Commission;

for the United States, Japan and Canada, OECD, Statistical Compendium, 1999/1.

Owing to the differences in the methods used by the two sources in constructing national accounts, the single items are
strictly comparable only for the EU countries. However, there are also breaks in some of the series for the latter since some
of the data concerning Denmark, Italy and the United Kingdom were obtained by applying the new European system of
accounts, ESA95, instead of the earlier version, ESA79, which was used to obtain all the data for the other EU countries.

In Italy’s case the generalgovernment economicaccounts, compiled by Istat, are based on ESA79 for theyears from1980
to 1994 and ESA 95 for those from 1995 to 1998. The revision resulting from the application of ESA95 also affects the value
of the ratio of debt to GDP.

As regards the other EU countries, the data on general government net borrowing and debt are based on ESA79. The other
items of the accounts are based on ESA95 as follows: for Denmark from 1996 to 1998 and for the UK from 1989 to 1998.

Starting with the March 2000 notifications, the general government net borrowing figure for the excessive deficit
procedure will be based on ESA95. The new system of national accounts differs from the previous one in the definitions of
institutional units and the names given to transactions, their contents and the times at which they are recorded.
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As regards the names given to transactions and their contents, the most important change in the general government
accounts is the classification under intermediate consumption of social benefits in kind (these no longer appear in the
secondary distribution of income account but are included as a cost item in the value of production). As regards the times at
which transactions are recorded, ESA95 is based more on the accruals concept than was ESA79. In Italy’s case, Istat has also
redefined the general government sector, with the exclusion of some bodies and the inclusion of others.

The application of ESA95 to the 1998 general government economic account for Italy results in an increase of around
7 trillion lire in expenditure and one of around 5 trillion in revenue (see table). General government net borrowing increases
by around 2 trillion lire, while the primary surplus improves by 9.5 trillion.

On the expenditure side the revisions mainly concern: intermediate consumption and social benefits (owing to the
above-mentioned reclassification of social benefits in kind, which amounted to more than 43 trillion lire in 1998);
compensation of employees (following the switch to recognition on an accruals basis, which in 1998 led to the exclusion of
disbursements of health service contributions in respect of prior years); and interest payments (especially in connection with
the inclusion on an accruals basis of interest on postal savings certificates, which had previously been recognized at
redemption). The revisions on the revenue side are smaller and mainly due to the application of the accruals concept.

Some of the Commission data on the EU countries are adjusted. In particular, the Commission disaggregation does not
show total capital revenue and total capital expenditure separately, but shows only the balance, i.e. net capital expenditure.
Here, in order to obtain the separate items, the Commission data have been supplemented by other data provided by Eurostat
and the Commission itself, and by Bank of Italy estimates where these were not available.

As a first step series were constructed for capital revenue. These were then used together with the Commission series for
net expenditure to obtain series for capital expenditure. In this way it was possible to construct the series for total revenue
and total expenditure. Consequently, the figures for the latter differ from those used by the EU Commission. In particular,
they are not obtained by adding capital expenditure net of capital revenue to current expenditure, as the Commission does,
but by adding total capital expenditure.

In addition, serieswere constructed for capital taxes thatwere then used to obtain those for tax revenueand social security
contributions.

For the individual items of the economic accounts averages were calculated for the EU as a whole and for the euro-area
countries (Belgium, Germany, Spain, France, Ireland, Italy, Luxembourg, the Netherlands, Austria, Portugal and Finland) -
both including and excluding Italy - and for the three leading countries apart from Italy: France (F), Germany (D) and the
United Kingdom (UK). The averages were weighted using the ratios of the GDP of each country expressed in ecus to the GDP
of the group of countries in question. The values of GDP used were those determined for the excessive deficit procedure.
Where a figure is missing for a country, the average was calculated omitting that country.

The figures for Germany up to and including 1990 refer to the country’s western regions.

All the series are expressed as percentages of GDP.

Because of rounding, the sum of the separate items may sometimes differ from the total shown.
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127(6 72 7+( 7$%/(6

7KH RUGHU LQ ZKLFK WKH WDEOHV DUH VKRZQ LV EDVHG RQ WKHLU FRGH QXPEHUV� 7KH QRWHV WR HDFK WDEOH DUH VHW RXW EHORZ� WRJHWKHU ZLWK
UHIHUHQFHV WR WKH³1RWHV WR WKH FODVVLILFDWLRQ YDULDEOHV´ VHFWLRQ ZKHUH DSSURSULDWH�

78((���� � 1(7 %2552:,1* ���
25 1(7 /(1',1* ���

The balance of the economic accounts (excluding
financial transactions). Transactions are recorded on a cash
or an accruals basis according to their economic
significance. The item corresponds to the net resources that
general government makes available to other sectors.

78((���� � 35,0$5<1(7%2552:,1* ���25
1(7 /(1',1* ���

Net borrowing or lending excluding interest payments
(see note to Table TUEE280).

78((���� � &855(17 $&&2817 %$/$1&(

Difference between current expenditure and current
revenue (see notes to Tables TUEE160 and TUEE260). A
positive balance indicates a deficit, a negative balance a
surplus, i.e. public saving.

78((���� � &$3,7$/ $&&2817 %$/$1&(

Difference between capital expenditure and capital
revenue.

78((���� � *5266 38%/,& '(%7

The definition is that adopted for the excessive deficit
procedure provided for in the Treaty on the European
Union (on the basis of the methods specified in Council
Regulation 3605/93). The aggregate refers to the totalgross
debt at nominal value outstanding at the end of the year of
the sector of general government, with the exception of
those liabilities of which the corresponding financial assets
are held by the sector of general government.

78((���� � 727$/ 5(9(18(

Sum of current revenue and capital revenue.

78((���� � &855(17 5(9(18(

Sum of direct taxes, indirect taxes, social security
contributions and other current revenue. Current revenue
does not include current transfers from the restof theworld.

78((���� � 7$; 5(9(18( $1' 62&,$/
6(&85,7< &2175,%87,216

Sum of direct and indirect taxes, social security
contributions and capital taxes (see the notes to Tables
TUEE210, TUEE220 and TUEE230).

78((���� � 7$; 5(9(18( $1' 62&,$/
6(&85,7< &2175,%87,216�
(;&/8',1* &$3,7$/ 7$;(6

Sum of direct and indirect taxes and social security
contributions (see the notes to Tables TUEE210, TUEE220
and TUEE230).

78((���� � 7$; 5(9(18(

Sum of direct and indirect taxes and capital taxes (see
the notes to Tables TUEE210 and TUEE220).

78((���� � 7$; 5(9(18(� (;&/8',1*
&$3,7$/ 7$;(6

Sum of direct and indirect taxes (see the notes to Tables
TUEE210 and TUEE220).

78((���� � ',5(&7 7$;(6

Taxes on income and wealth due to general
government or the rest of the world.

78((���� � ,1',5(&7 7$;(6

Taxes linked to the production and importation of
goods and services due to general government or the
institutions of the European Union (including taxes on the
production of agricultural products and sugar and customs
duties).
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78((���� � 62&,$/ 6(&85,7<
&2175,%87,216

Sum of actual social security contributions paid by
workers and employers (directly or through ad hoc
agencies) and imputed social security contributions. The
figures for Canada do not include imputed social security
contributions.

78((���� � 727$/ (;3(1',785(

Sum of current and capital expenditure.

78((���� � 727$/ (;3(1',785(�
(;&/8',1* ,17(5(67 3$<0(176

Difference between total expenditure and interest
expenditure (see the note to Table TUEE280).

78((���� � &855(17 (;3(1',785(

Sum of current transfers, interest expenditure and
general government consumption.

78((���� � &855(17 (;3(1',785(�
(;&/8',1* ,17(5(67 3$<0(176

Difference between current expenditure and interest
expenditure (see the note to Table TUEE280).

78((���� � ,17(5(67 3$<0(176

Interest payments and other borrowing costs.

78((���� � *29(510(17 &2168037,21

Compensation of employees, purchases of goods and
services and consumption of fixed capital.

78((���� � &203(16$7,21 2) (03/2<((6

General government payments in cash or kind to
employees, including net earnings and actual and imputed
social security contributions.

78((���� � ,17(50(',$7( &2168037,21

This item is stated net of sales of goods and services
and does not include the consumption of fixed capital.

78((���� � &855(17 75$16)(56

Sum of current transfers to enterprises and households
(including private non-profit institutions), net transfers to
the rest of the world and other current transfers (e.g. net
accident insurance premiums).

78((���� � &855(17 75$16)(56
72 +286(+2/'6

Social benefits, including all current transfers to
households serving to insure against certain types of risks
and necessities; current transfers to private non-profit
institutions include all voluntary contributions and
membership fees.

78((���� � &855(17 75$16)(56
72 (17(535,6(6

Production and import subsidies that general
government or the institutions of the European Union pay
to resident units producing goods and services.

78((���� � ,19(670(17

The item includes both net fixed capital formation,
consisting of the value of purchases of durable goods (other
than for military purposes) to be used for a period of at least
one year, and net purchases of land and intangible assets.
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